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New Bill Favored |Consolidation Biils 
STE Presented in House 
For 700 Millions 
For Direct Relief 


House Committee Approves 
Substitute Measure for 
Loans to States in Aid of 
Unemployment 


¢ Provides 175 Millions 
Available This Spring 


Sum of 200 Millions Proposed 
For Additional Federal Proj- 
ects for Public Buildings 
Already Allocated 


A new $700,000,000 plan for authoriza- 
tion of appropriations in aid of unem- 
ployment by loans to the States was agreed 
to by the House Committee on Labor on | 
Feb. 19 and ordered reported favorably | 


to the House. | 
‘Travel b 


It is an amendment to the Lewis bill 
Follette-Costigan unemployment bill which | 
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State Income Tax |Stock Lending Rule 'Tnereased Safety 


Market Endorsed ‘ 
" \Is Sought in Rules 
Restriction on Margin Accounts 
For Water Travel 


To Regulate Short Selling 
Is Called Satisfactory 
Changes in Regulations of 
Federal Steamboat  In- 


ion Service Are Ap- 
writing was characterized as a “satisfac- spectio P investors from artificial depression of the 


tory regulation,” by S. S. Huebner, Pro- proved by Mr. Lamont price of securities for speculative profit. 
fessor of Economics and Finance at the} 4 “Individuals who use the facilities of the 


Wharton School of Finance of Philadel- f exchange for such purposes,” said the 
phia, during his testimony on the question | Amendment Proposed President, “are not contributing to recov- 
e 
To Law on Lifebelts 


of short selling before the House Com- ery of the United States.” 
mittee on Judiciary, Feb. 19. The announcement follows in full text: 
Mr. Huebner, who was appearing be- I have a question from the press as to 
fore the Committee for the second time conferences held with officials of the New 
Procedure in _ Investigations 
Of Disasters and Rulings on | 
. . | 
Lifeboats and Equipment of 
Vessels Altered 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 
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Action to Protect ° 
| 


| Xx | 
a ‘Urged as Solution " 
«by | Of Land Problems 


ed to Regroup Bureaus by | 
Three Proposals | 
SS ' eovitheetieltentaitaalaie, 
HREE measures have been introduced * | 
in the House to eS Presi- | Wider Use of Levy, Reduced 
dent to carry out his proposed reorgan-| 
ization of Federal Departments, —— Governmental Costs — 
and other agencies. ; 
A resolution, introduced Feb. 19 by Rep- | Careful Budgeting Soug t 
resentative Holaday (Rep.), of Danville, By Land Use Groups 


; ail Senate Approves 
t se . 
mers 2EEEN\ Measure to Aid 


Stock Exchange Officers Urged - . 
By President to Prevent Bank Situation 
‘Bear Raid’ Practices 
PRESIDENT HOOVER. announced Feb.| Adopts Without Record Vote 
19 he and other Government officers at Bill for Improvement of 


conferences with officers of Caer. = 
r raids Se 

ee ee eee Facilities of the Federal 

Reserve System 


TS decision announced by the New 
York Stock Exchange on Feb. 18 that 
| its members will not be allowed to “lend” 
|securities purchased on margin without 


first obtaining the customer’s consent in again urged adequate measures to protect 


Tll., a minority member of the House; 
Committee on Appropriations, would | 


he Presid f f : : os 
sos SharGaaek Ut Uae mennes tke bower | Restrictions Advised 
In Reclamation Plans 


Time of Operation 
Would Be Extended 


Scope of House Proposal Is Ex- 
panded to Include More 
Banks Which Have Right to 
Discount Their Own Notes 


to carry out his plan. 

Any new division of the Government | 
| which the President might create under | 
this measure could not have more than 80} 
per cent of the number of employes and} 
their combined pay as were in an abol- 
ished unit. All executive orders issued 
under this resolution also would be sub- 
| mitted to Congress, the measure provides. | 

The other bill (H. R. 9492), would give 
| full power to the President for two years 
'in completing the reorganization. As in- 
| troduced by zepresentative Dallinger | 
(Rep.), of Cambridge, Mass., the bill also | 


on this question, stated he is a consultant York Stock Exchange. There have been 


imiti t o Agri-| for the Exchange and that he was appear- | discussions, as is reported, between my- 
Limiting of Projects : & ing at the request of the Exchange. (The self and other officials of the Administra- 


cultural Needs and Centrali- | full text of his former statement appeared | tion with officials of the New York Stock 


: *wities | in the issue of Feb. 18.) Exchange on the question of bear raids. 
zation of Federal Activities | The new decision of the Exchange was | Stock Exchange officials have, during the 
Favored by Committees jbrought up in the hearing when Mr. La- past eight months, from time to time 
Sapna. Guardia (Rep.), of New York City, asked | taken steps to restrain bear raiding with a ee ae 
Wider use of the income tax by States |Mr. Huebner's opinion regarding it. a degree of success, but during the latter| The legislation (H. R. 9203) to improve 
reduction of governmental expenditures The decision, which was announced near part ot yennary, — a Sn ao the facilities of the Federal Reserve Sys- 
and careful budgeting by local govern- the close of the market on Feb. 18, de- oe Tetecationsitte affected the price |t*™ and aid in business recovery was 
ments, immediate action to deal with the of securities and brought discouragement | Passed by the Senate Feb. 19, without a 
problem of tax-delinquent land, and a to the country as a whole. record vote and after only two days of 
; national inventory of land resources were I. and other Administration officials, debate. 
again expressed our views to the managers |, Before passage of the measure, however, 
of the Exchange that they should take the Senate adopted amendments which 








Increased eificiency and greater safety 
in water travel will result without any 
great expenditures from changes in rules 
and regulations of the Steamboat Inspec- 
tion Service, approved Feb. 19 by the 
Secretary of Comerce, Robert P. Lamont, 
it was stated orally by Dickerson N. 
Hoover, Supervising Inspector General of 
the Service. 
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y Tourists 
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Rail Stock Holdings 


recommended, among other measures, by 
the National Land Use Planning Com- 


mittee and the National Advisory and the 


(H. R. 8088), the companion bill of the La 
the Senate recently rejected. The House | 
committee amendment retains only the) 
number of the Lewis bill, striking out! 
all after the enacting clause and insert- | 


Found Unaffected by 


ing a new bill in its place. 


New Provisions Summarized 


The new provisions are summarized as 
follows: (1) For direct loans to the States, 
$300,000,000 authorized, of which only 
$100,000,000 would be avaitable the rest of 
this fiscal year; (2) for grants to the States 
whose State Constitutions prohibit bor- 
rowings, $200,000,000 ‘only $75,000,000 of it 
this fiscal year), or assurance of the Gov- 
ernors of those States that they will 
recommend to their Legislatures repay- 
ment to the Federal Treasury, with the 
reservation that after 10 years 
amounts may be deducted annually until 
paid out of the Federal-aid highway con- 
struction loan allocations; (3) for addi- 
tional Federal public building construc- 
tion, $200,000,000 for projects atlocated 
but not yet estimated for. 

Text of Committee Bill 


The amended $700,000,000 Labor Com- 
mittee bill—the Lewis bill—as amended, 
follows in full text: 

That there is hereby authorized to be 
appropriated, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $300,000,000, one-third of which 
shall be immediately available, for loans 
by the Secretary of the Treasury to the 
several States, in the manner hereinafter 
provided. Not more than $100,000,000 of 
this amount shall be loaned during the 
fiscal year ending June 30, 1932. 

Section 2 (a) out of the amounts ap- 
propriated pursuant to section 1, the Sec- 
retary of the Treasury is authorized and 


empowered to make loans to the several | 


States, in the manner hereinafter pro- 
vided, and in such amounts as the Secre- 
tary shall determine. 


Provisions Covering Loans 
(b) Each application for a loan under 


the provisions of this act shall be made} 


by the Governor of the State. Loans to che 
States in the amount hereinbefore author- 
ized shall be made by the Secretary of 
the Treasury, but no loans shall be made 


to any State until the Governor has fur- | 


nished the Secretary of the Treasury, 
under rules and regulations prescribed 
by the Secretary of the Treasury, notes, 
debentures, bonds, or other obligations of 
the State in an amount equal to the 
amount of the loan. 

Such loans shall bear interest at not 
more than 5 per cent and shall mature 
not more than 10 years from the date of 
the loan. 

(c) If any loan made to a State under 
the provisions of this act has not been 
repaid at the expiration of 10 years from 
the date of the loan, there shall be de- 
ducted in each year thereafter, and ap- 
plied to the discharge of the principal 
and interest of such loan, an amount 
equal to one-tenth of the sum that would 
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Check on Hoarding 
Seen in Postal Plan 


Billion ‘in Credit Is Predicted 
From Higher Savings Limit 


If Congress would approve Postmaster 
General Walter F. Brown’s recommenda- 
tion that the hmit of individual postal 
savings accounts be doubled, it is prob- 
able that more than $200,000,000 would 
be brought out of hoarding almost over- 
night, and the equivalent of at least 
$1,000,000,000 would be established in 
credit, it was stated orally Feb. 19 by 
Frederic A. Tilton, Third Assistant Post- 
master General. 

“Although it is impossible to make a 
definite statement, the Department be- 
lieves that about 10 per cent of the more 


than 1,000,000 postal savings depositors | 


would take advantage of the increased 
limit,” he said. “If this were done, and 
large depositors doubled their deposits, it 
would mean that more than $200,000,000 
would be brought out of hoarding, placed 
in the hands of the Government, and 
redeposited in approved banks through- 
out the country.” 

The following additional information 
Was made available by Mr. Titton and by 
Department records: 

The Postmaster General’s recommenda- 


tion, submitted to Congress in his annual | 


report for 1931, suggests that the limit of 


individual accounts in the Postal Savings | 


System be increased from $2,500 to $5,000. 
The proposal has been rejected by the. 
House Committee on Post Offices and Post 
Roads. Although the Department does 


not plan to press the proposal further, | 
Congress still has authority to act on the | 


plan. 

There are now more than 1,000,000 per- 
sons having postal savings accounts, with 
total deposits of $658,081,034 on, Feb. 1. 
The average account is about $200. The 
Department does not believe small deposi- 
tors would take advantage of the in- 
creased limit, but does think, that about 
10 per cent of the total, or approximately 
100,000 depositors, would welcome the! 
chance to double their deposits | 


the | 


| Economic Situation 


More Persons Are Spending 


Travel Declines, Asserts 
Federal Specialist 


NorFOLK, Va., Feb. 19.—Tourist travel is 
not being affected much by economic con- 
ditions, Thomas E. Lyons, Assistant Chief 
of the Transportation Division of the De- 
| partment of Commerce, told the Interna- 
tional Travel Federation here today. 
| “Just now,” he said, “when many indus- 
| tries are experiencing difficulties, it is of 
; interest to note that travel and its related 
| activities is showing the leest effect from 
| such conditions. In fact, some indications 
| point to the remarkable anomaly that 
; tourist travel in the United States in- 
| creased during 1930 and 1931. One of the 
| causes advanced for this increase in do- 
mestic travel is that American tourist 
travel abroad had decreased and that many 
who heretofore spent vacations in foreign 
countries decided that it was the opportune 
time to visit the many attractions which 
we have right here in the United States. 


Sum Spent by Americans 

Additional information made available 
in his address follows: 

The American Automobile Association 
estimated that about three-fourths of a 
billion dollars was spent ‘Yast year by 
Americans for vaction motor travel. While 
this figure represents a slight decline from 
the estimates of 1930, nevertheless, this 
sum added to that which was spent for 
other forms of travel recreation and which 
went to the railways, steamship companies, 
air lines, etc., went far towards keeping 
the travel industry well up in the $4,000,- 
000,000 class. 

Preliminary estimates indicate that 
there was a slight decline in the number 
|} of automobile registrations ‘ast year as 
{compared with 1930. On the other hand, 
the figures for gasoline consumption in 
1931 show an increase over the figures 
for 1930. This fact would seem to indi- 
cate that Americans used their automo- 
biles as much this past year as in 1930, 
but used them more for local driving and 
short week-end trips rather than for ex- 
tensive touring. 


Visitors to National Parks 





in general declined in the United States 
during 1931, visits by automobiles to the 
national parks increased substantially. 
The 897,000 automobiles represented an 
increase of 16 per cent over that of 1930, 
and the 3,152,000 visitors they carried was 
ee cent greater than the visitors of 

Many of the recent reports that we 
have received from near-by border coun- 
tries indicate that tourist travel during 
1931 has increased in these areas. An 
| increase of some 8 per cent over the pre- 
| vious year in the number of United States 
| automobiles entering the Province of New 
Brunswick during 1931 is reported in the 
January “National Revenue’ Review.” 
Cars numbering 58,000 entered for tourist 
purposes for periods varying from 24 hours 
to 60 days were recorded up to Nov. 30, 
1931. The 1931 figure is the largest in the 
history of the Province. 

According to the American Consul at 





the economic depression in 1931. 
number of tourists who entered this dis- 
trict amounted to 157,203 
with 139,539 in 1930, an increase of 17,664. 





| 


|Land Use. 


| Legislative Committee on Land Use at the} 
{conclusion of their sessions at the De-| 
|partment of Agriculture Feb. 19. 


;of Agriculture. | 
Vacation Here as Foreign | 


|efforts to finishing projects now author- | 


A “concentrated attack” on land prob-| 
lems was begun at the sessions, arrange- 
ment being made for semimonthly meet- 
ings by the Planning Committee, accord- | 
ing to a statement by the Department! 


Reclamation Position Restated 


The committees restated their position | 
on Federal reclamation by recommending 
that the Reclamation Service confine its | 


ized by Congress for construction but | 
that new lands or new colonization proj- | 
ects not be undertaken until they are 
justified by the agricultural needs of the 
Nation. The proposed Columbia River | 
Basin project was called “indefensible.” | 

In approving President Hoover's ideas | 
for governmental reorganization, the Land | 
Use Committee declared that any reor-j| 
ganization that may be made in the fu-}| 
ture of the activities of the Federal Gov- | 
ernment relative to agriculture should be 
based upon the principle of bringing un- 
der one departmental direction, all the 
agencies which are concerned with the 
surface use of the land. 


Recommendations , Reaffirmed 

The statement follows in full tegt: 

Concentrated attack on the land prob- 
lems and policies of the United States 
materialized with the conclusion of the 
first meeting of two recently-created com- 
mittees on land use—the National Land 
Use Planning Committee and the National 
Advisory and Legislative Committee on 
The committees were author- 





|ized by the National Conference on Land 
| Utilization held in Chicago last November 


| scheduled semimonthly meetings. 
While it may be possible that touring | 


|tures, adequate accounting, and full and 


Sault Ste. Marie, Canada, the tourist in- | ommend wider use of the income tax by | 
dustry was the only one not affected by | States, reduction of total governmental 
The | expenditures, particularly State and local 


| 


at the call of the Association of Land 
Grant Colleges and Secretary of Agricul- 
ture Arthur M. Hyde. The meeting held 
at the United States Department of Agri- 
culture covered four days. 

The two committees reaffirmed, with 
slight changes, the 18 recommendations 
approved by the 350 delegates to the Chi- 
cago conference, got from experts further 
testimony on the problems of reclamation, 
public domain, forest policies, tax delin- 
quency, farm abandonment, taxation, and 
credit, set up permanent organizations, 
and authorized the creation of subcom- 
mittees to report back detailed recommen- 
dations for action at subsequent meetings. 

The two committees planned for an- 
other joint meeting May 2 and 4, but 
specified that each committee should, 
when desirable, preserve its independence 
of action. The planning committee has 


Protection for Purchasers Urged 

Changes in the Chicago recommenda- 
tions modified the land development sug- 
gestion to a recommendation that “land 
development enterprises be licensed and 
regulated by State and Federal control 
looking to the protection of purchasers.” 
The committees restated their position on 
Federal reclamation by recommending 
that the Reclamation Service “confine its 
efforts to finishing projects now author- 
ized by Congress for construction, and to 
rehabilitating deficient water rights on 
lands now cultivated and occupied, but 
that new lands or new colonization proj- 
ects not be undertaken through irrigation 
or drainage until they are justified by the 
agricultural needs of the Nation.” 

To the recommendation on taxation the 
Land Use Committees added the state- 
ment that local governments be required 
to follow “careful budgeting of expendi- 





proper reports thereof.” They also rec- 





units, and greater coordination of State 


as compared |and Federal tax systems. 


Remaining recommendations, as _ re- 


Since it is safe to estimate that each | affirmed, request that grazing ranges of 
tourist left on an average of $5 in the | the public domain be organized into pub- 


district, the importance of this industry|lic ranges for Federal 


|} can be easily appreciated. The local pop- 


| (Continued on Page 3, Column 7.] 


Fewest Immigrants in Century 
Forecast for the Current Year 


PRRGRATION during 1932 will prob- 
ably not exceed 35,000, which would 
be the lowest figure since 1931, when 


tary of Labor, William N. Doak, pre- 
dicted in an oral statement Feb. 19. 
Deportations, he said, should just about 
offset immigration. 

He based his estimates on 
tion and deportation during the 
few. months, and on the fact that ad- 
missions are being restricted and stren- 
uous efforts are being made to deport 
aliens not entitled to residence in the 
country. 


immigration total, the Secretary de- 
clared, while deportations reached the 
record figure of 33,200. The following 
additional information was made avail- 
able: 





If 100,000 depositors took advatage of | 
the $5,000 limit to the fullest extent, $250,- | 
000,000 would be brought out of hoarding 


[Continued on Page 5, Column 6.] 


There is every reason to believe that 
immigration will be still further reduced 
and that the drive on undesirable aliens 


22,633 aliens were admitted, the Secre- | 


immigra- 
last } 


Last year 43,233 atiens comprised the | 


will net additional violators of the im- | 


migration taws. 


Recent personnel shifts . 


administration; 
that lands valuable for watershed pro- 


{Continued on Page 5, Colu 


Are Said to Defeat 
Merger Regulations 


Commissioner Eastman of 
The I. C. C. Supports Bill 
To Control Groups With) 
Interest in Several Lines 


Support for a bill (H. R. 9059) to reg- 
ulate holding companies having stock of 
more than one railway was expressed 
Feb. 19 by Joseph B. Eastman, member of 
the Interstate Commerce Commission, 
who told the House Committee on Inter- 
state and Foreign Commerce that railway 
unifications have been brought about un- 
regulated through an apparent “deliberate 
attempt toscreate a common control both 
difficult to analyze and equally difficult 
to trace and prove in a court of law.” 

Mr. Eastman testified at hearing before 
the Commifiee on the pending bill. 

Referring to unification brought about 
through holding companies in which the 
Allegheny Oerporation is the central fig- 
ure, Mr. Eastman declared “it has not 
been done through any one holding com- 
pany, but through a tangled maze of hold- 
ing companies which have utilized the re- 
sources of certain railroad companies, 
both directly and indirectly.” The Inter- 
state Commerce Commission, he pointed 
out, has no jurisdiction over holding com- 
panies which do not operate railways. 

Ultimate Control 

“Ultimate control seems to rest in cer- 
tain individuals and banking concerns,” 
Mr. Eastman said of the Allegheny Cor- 
poration and associated concerns, “The 
cornerstone of the structure rests in the 
financial resources of the Chesapeake & 
Ohio Railroad.” 

Mr. Eastman said he spoke as chairamn 
of the Legislation Committee of the In- 
terstate Commerce Commission. The 
Commission as a whole, he added, has not 
passed specifically on the merits of the 
pending bill, but it has recommended that 
its jurisdiction be extended to holding 
companies having stock in more than one 
railway and has suggested that it may be 
desirable to extend its powers so that it 
can require divestment by any noncarrier 
company of a controlling interest in a 
railway if such holdings have not been 
approved by the Commission and are 
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‘Gas Warfare Declared 


Effective as Defense 


‘Humanity’ of Chemicals De- 
cribed by Mr. Collins 


“Chemical warfare has more in its fa- 
vor than any other weapon used in mod- 
ern times,” Representative Collins (Dem.), 
of Meridian, Miss., chairman of the sub- 
committee on the Army of the House 
Committee on Appropriations, told the 
House Feb. 19. 

From a military standpoint, Mr. Collins 
upheld the effectiveness and “humanity” 
of chemical warfare and said the gas 
method of warfare to protect the shores of 
the United States in the future will be 
used in the same manner as it is used 
now in handling criminals and internal 
disorder. 

Called Humane Method 

Mr. Collins said the policy of mere 
numbers in an army without adequate 
tanks, airplanes, gas, smoke, machine guns 
and other modern effective machines is 
a suicidal one; that “the antiquated system 
must yield to the newer and more effec- 
tive;” that personnel, therefore, must 
diminish in favor of material, and that it 
is obvious, if the real purpose in war is 
the production of casualties, that it should 
be done by the most effective and at the 
same time the most humane method 
which led up to his argument for chemical 
method of warfare. 

Deducing lessons from the World War 
and citing a variety of official reports and 
other authorities, Mr. Collins said that 


| “those who have argued that gas is in- 


in the Bureau of Immigration were 
made with a view to tightening up en- 
tries along the borders, particularly of 
aliens seeking to enter the country il- | 
legally. 

George Harris, who was formerly in 
charge of the border patrol on the Mexi- 
can boundary, has again been put in 
charge there. For the past five years he 
has been Assistant Commissioner Gen- 
eral of the Bureau. 

Uniform control on the northern bor- 
der has been established for the first 
time, and the Department is hoping for 
excellent results in checking alien 
smuggling. The Department is making 
a drive chiefly on the smugglers, but it 
is not reatizing its efforts to apprehend 
all the aliens who are not in the coun- 
try under a lega? status. It is felt that 
if smuggling is checked and the sources 
are cut off, the Department will not 
have to worry about the aliens them- 
selves. The campaign against smuggling 
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¥ 


humane have been driven from their posi- 
tions ” 

“Chemical warefare,” he said, “has more 
in its favor than any other weapon used 


{Continued on Page 3, Column 2.) 


Covernment 


Holiday 


AS THE UNITED STATES 

DAILY is not published 
on Government holidays, 
there will be no issue on 


February 22. 


The changes were suggested by 
Board of Supervising Inspectors, repre- 
senting inspection districts throughout the 
country, who held their annual meeting in 


adequate measures to protect investors extended the time of operation of some of 
from artificial depression of the price of | the emergency provisions from one year, 
securities for speculative profit. Individ-| 4S drafted, to March 4, 1934. It also in- 
uals who use the facilities of the Exchange | Creased the scope of one emergency pro- 


Washington last month. 

Mr. Hoover said, moreover, that he was 
going to ask Congress to amend an old 
law so that steamers carrying deck pas- 
sengers will not be allowed to carry blocks 
of wood in place of life preservers. 


Lifebelts Declared to Be Safer 

e law was passed many years ago 
when steamers of two decks were com- 
mon, Mr. Hoover stated, and a plank was 
about as useful as a lifebelt. The Board 
believes, however, that pieces of board are 
not as serviceable a device on the type 
of excursion steamers now being con- 
structed. 

Life preservers, it is thought, would be 
safer for the four and five deck excursion 
steamers being constructed today, it was 
pointed out. A woman or child, or even 
a man, jumping from the top deck of 
such a boat, would likely have a block of 
wood knocked from the grasp uvon hitting 
the water, Mr. Hoover asserted. 

The following additional information 
was supplied regarding the changes in 
rules and regulations: 

Procedure in Disasters Outlined 

An important rule of practice in inves~ 
tigations and trials in connection with 
disasters has been adopted which. sets 
forth in detail how officials with super- 
visory power stiall proceed in réviewing a 
case that has beeen appealed. 

Discipline in disaster cases proceeds 
against the license of the officer in charge 
of the ship, who can appeal to the super- 
vising inspector of the district and to Mr. 
Hoover. No rule had existed on the ‘prac- 
tice to be followed in the review of the 
case. 

Another rule requires lifeboats for use 
on bays, sounds, rivers and lakes other 
than the Great Lakes to be equipped with 
lanterns, partially to keep them from be- 
ing hit by other craft and partly to il- 
luminate their paths. 

Into the pilot rules for the Atlantic and 
Pacific coasts were inserted rules to be 
aaa’ eae —_ enti - — - retary Mills and Representative Crisp. 
ficial work. These rules are designed to! The Treasury's views on several other 
protect them from collisions. | proposed changes in the tax law were 

Rulings on Lifeboat Devices presented to the Committee at an ex- 

The Board withdrew approval of the | ecutive session Feb. 19, by Arthur A. Bat- 
so-called Broady boat releasing gear and | lantine, Undersecretary of the Treasury, 
restricted the use of the Raymond type to | according to an oral statement by Acting 
boats in which it is already installed. Re- | Chairman Crisp. Neither Mr. Crisp nor 
leasing gear is an important safety factor, | Mr. Ballantine, however, would disclose the 
because if both ends of a Moat that is low- | Treasury's attitude regarding these mat- 
ered to the water are not released simul- | ters. 
taneously, the occupants are likely to be | The questions under consideration, Mr. 
thrown into the water. | Crisp said, were: (1) Whether to change 

A note regarding the kind of equipment | 
that could be used was deleted from the | 


it we seaman nies aaah eee | Fund Made Available 
For Loans on Crops 


for such purposes are not contributing to 
recovery of the United States. 


Abolition of Credit 
For Taxes Assesse 


Abroad Is Advocate 


Such Change in Law Would 
Provide 35 to 40 Million 
In Additional Revenue, 
Asserts Mr. Crisp 


Credit for foreign taxes should be 
abolished, in the personal opinion of Rep- 
resentative Crisp (Dem.), of Americus, 


Ga., acting chairman of the House Ways 
and Means Committee, he stated orally 
Feb. 19. Such taxes should be allowed as 
a deduction, the same as State, county, 


offset against the tax payable to the 
Federal Government, Mr. Crisp believes. 
Making such a change in the present law, 
he said, would provide approximately $35,- 
000,000 or $40,000,000 additional revenue. 

Mr. Crisp said that on Feb. 23, the Secre- 
tary of the Treasury‘is expected to appear 
before the Committee with estimates on a 
manufacturers’ sales tax. He said that it 
was expected that these figures would be 
submitted to the Committee on Feb. 19, but 
that the Treasury had asked for more time 
in which to complete its estimates. 


Treasury Not Sponsoring Sales Tax 

The Treasury is not sponsoring the new 
sales taxes upon which it has agreed to 
submit estimates, according to both Sec- 
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tain types of equipment. 

A rule regarding the manner of installa- 
tion of fuel oil burning apparatus was put 
in all divisions of the rules and regula- 
tions, so that it cculd be applied to vessels 
|on lakes, bays, sounds and rivers instead 
of only to ocean and coastwise steamers. 

Several fire extinguishers and life pre-| 
| servers were granted the approval of the| 
Board. 

Other Safety Rulings Approved | 

A rule was passed on anticipating the} 
annual inspection required of boats, which | 
will permit the examination 60 days before | 
the regular time and will not interfere 
with operating scheduzes. 

Distress lights for life boats and rafts 
are the subject of another rule that was! 
approved. Inspection of these lights has 
revealed that in some instances they were 
not kept in the best condition, and the 
|; new rule will require that the manufac- 
turer supply a printed statement with the | 
light on the range and candlepower for 
which it is guanateed. ' 

A rule which called for a cable to which 
men could cling to keep from being swept 
overboard from certain types of vessels | 
was modified so that ships having fore | 
and aft raised bridges with railings 
would not have to be provided with cables. | 
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Finance Agency Transfers 
Million to Secretary Hyde 


The Reconstruction Finance Corpora- 
tion on Feb. 19 transferred to the Secre- 
tary of Agriculture, Arthur M. Hyde, the 
$50,000,000 of its capital fund set aside 
for loans to farmers for crop production, 
and the making of loans will begin in a 
| few days, according to information made 
available in an oral statement at Secretary 
Hyde's office Feb. 19. 

Forms for loan application blanks and 
other papers necessary in making the 
loans have been sent to the printer and 
the blanks soon will be available, it was 
said. They will be forwarded immediately 
to the regional offices which will handle 
the loans and will go from there to the 
county committees, to which applications 
first are submitted for approval, it was 
added. 

A director of the regional office to 
handle the loans in the far Northwestern 
States was named Feb. 19, it was stated. 








Duplication in Teacher Training 
Found by Commissioner Coope 


r 


DUCATION schools in the United 
States at present have “altogether 
too much overlapping and duplication” 
in courses of instruction, William John | 
Cooper, Federal Commissioner of Edu- 
cation, declared in an address before the 
National Association of Colleges and 
Departments of Education in session in 
Washington, D. C., Feb. 19. 

Eventually, he pointed out, there will 
be a “straight route” for the elementary 
teacher, another for the high school | 
teacher, and still another for the super- | 
intendent. Dr. Cooper laid down as three 
functions of a school of education; First, 
experimental teachings; second, research 
problems, and third, study of its own 
university problems. An authorized sum- 
mary of the address follows in full text: 

The university department or school | 
of education should function in at least 
three distinct ways. 

First of all, it should be a teaching de- 
partment where young men and young 
women Yearn good teaching from experi- 
ence. University teaching is poor enough 
at its best. There is little to be said for 


the education department unless it can 
teach. Perhaps here the future teacher 
will actually experience the latest de- 
vices. He will go through a process of 
selective admission, will experience the 
tests he may later called upon to give 
his own pupils. 

The ‘second function of the depart- 
ment should be research in school prob- 
tems. Although every problem is a 
matter of concern to the department, 
those problems should be of primary 
concern which have to do with the 
learning equipment of the children. How 
one learns to read and write and figure 
should be of primary importance. No. 
one else can do such work. What is 
| the unit of educational administration 
which will be satisfactory for elementary 
and secondary education in furnishing 
enough pupils for a good program of 
work? In affording an area large 
enough for satisfactorily financing such 
a program? What is the genetic series 
of psychologic research? How does the 
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and municipal levies, but should not be 


vision to include a greater number of 
banks which may take advantage of the 
privileges of discounting their own notes. 
It did this by raising the limitation of 
capital from $500,000 to $2,000,000. 

After perfecting its own bill (S. 3616), 
sponsored by Senator Glass (Dem.), of 
Virginia, the Senate substituted the lan- 
guage of that measure for the text of 
the House bill (H. R. 9203) and passed 
the latter in order to save time in reach- 
ing a final agreement since the House had 
acted. 

Conference Necessary 

The amendments added by the Senate 
necessitate a conference with the House, 
and the Senate named its conference rep- 
resentatives who are Senators Glass, Wal- 
cott (Rep.), of Connecticut, and Town- 
send (Rep.), of Delaware. 

Numerous amendments were offered 
during the final hours of debate, but ex- 
cept for those having Committee ap- 
proval and the amendment by Senator 
Thomas (Dem.), of Oklahoma, by which 
the time of emergency use of discount 
privileges was extended to March 4, 1934, 
none was approved. Senator Blaine (Rep.), 
of Wisconsin, offered an amendment which 
would have had the effect of denying the 
emergency rediscount privileges to any 
member ‘bank making loans for stock ex~ 
change operation. It was rejected by a 
vote of 52 to 18. The only other roll call 
was on the amendment by Senator 
Thomas, which was agreed to by a vote 
of 46 to 18. 

Amount of Capital 


_ The amendment by which banks hav- 
ing capital of $2,000,000 or less were in- 
cluded in the list which may seek emer- 
gency help from the Federal reserve banks 
was offered by Senator Townsend. It was 
accepted by Senator Glass although he 
had stated previously that he did so re- 
luctantly but desired to see the legislation 
rushed through to completion. He told the 
Senate that whereas hundreds of banks 
would be denied the privileges had the 
limitation remained at $500,000 only 136 
banks out of approximately 8,700, which 
are members of the Federal Reserve Sys- 
tem, would now be denied the privileges, 
Difference in Measures 

The bill as passed by the Senate differs 
from the Steagall bill (H. R. 9203) in a 
few particulars. The Senate action calls 
for approval by six members of the Fed- 
eral Reserve Board as contrasted with ap- 
proval by a majority of the Board, as 
provided in the House action, for the 
various proposals contained in the new 
legislation. 

The authority for group borrowing by 
five or less banks from the Federal re- 
serve banks is limited to a period of one 
year in the House measure, whereas the 
Senate put no time limitation on this 
feature. In the House measure all of the 
banks in the group must be independently 
owned and controlled; in the Senate bill 
@ majority of them must be so inde- 
pendently owned and controlled. 

The provision permitting a single mem= 
ber bank in exceptional and exigent cit 
cumstances to borrow from a Federal re= 
serve bank on security satisfactory to the” 
reserve bank is iimited to one year in the 
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Governments Urged 
To Curtail Expense 


Living on Present Income 
Held Primary Duty 


FrankrorT, Ky., Feb. 19. 

The primary obligation of governmental 
representatives, said Governor O. Max 
Gardner, of North Carolina, in an address 
today before the Kentucky General As- 
sembly, is to “find some way to bring 
back into popularity the idea of living on 
today’s income.” 

“I believe,” he said, “that Government 
is today being forced to accept for itself 
its partial responsibility for again bringing 
about conditions which will increase the 
opportunities for productive work for 
more men and women. Directly, the Fed- 
eral Government is undertaking this on a 
large scale through the creation of the 
Reconstruction Finance Corporation. 

“Indirectly, the Federal Government, 
State governments and local governments 
can act and act constructively to this 
end through a wise and practical read- 
justment of the cost and form of govern- 
ment that will leave more of the total 
earnings of the American people free to 
be reemployed in productive activity. 

“A primary struggle going on under- 
neath «the surface of our civilization is 
the struggle between the taxpayers on the 
one hand and the pubiic service on the 
other. Certain taxpayers in certain local- 
ities are almost in open rebellion today. 
It is a question whether this struggle may 
not go so far as to impair the efficiency 
of our public service. 

“At any rate, it is fundamental that 
government from the township to the Na- 
tion readjust its operations and its form 
so as to live on the revenues and taxes 
that cam be reasonably taken out of the © 
current earnings of individuals and busi- 
ness and industry. We can not maintain 
ourselves on any other basis.” ; 
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New Bill Favored Patent for Peach | ‘Bartlett Deep’ 


For 700 Millions 
For Direct Relief 


House Committee Approves 
Substitute Measure for 
Loans to States in Aid of 
Unemployment 
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otherwise be paid to such State by) 


virtue of allocations from any appropri- 
ation or appropriations that may be made 
pursuamt to or to carry out the purposes 
of the Federal Highway Act, as amended. 


Grants to States Provided 


Section 3(a) There is hereby author- 
ized to be appropriated, out of any money 
in the Treasury not otherwise appropri- 
ated, the sum of $200,000,000, of which 
$75,000,000 shall be immediately avail- 
able, for grants by the Secretary of the 
Treasury to the several States, in the 
manner hereinafter provided. Not more 
than $75,000,000 of this amount shall be 
aavanced during the fiscal year ending 
June 30, 1932. 

(b) The amounts authorized by this 
section shall be available for grants to 
any State which by reason of the inhibi- 
tion of its Constitution can not, under 
existing law or by an act of its Legis- 
lature, authorize an application by the 
State for a loan under section 2 of this 
Act, or any State which has atready bor- 
rowed to the full extent authorized by 
its Constitution and laws, and can not 
under its Constitution increase the au- 
thorization by act of its Legislature. 


Treasury to Deterimne Need 


Grants made to any State under this 
section shall be in such amounts as the 
Secretary of the Treasury shall determine. 
Requests for grants under this section 
shall be made by the Governor of the 
State and shall be accompanied by a 
statement that ‘the amount requested is 
necessary for emergency relief in such 
State and cannot be obtained either from 
public or private sources. 

At the time of making any such request 
the Governor shall agree that he will rec- 
ommend to the Legislature of his State 
and also to the people thereof such action 
as may be necessary and appropriate to 
insure the repayment to the United States 
of all amounts received by the State pur- 
suant to such requests. 

(c) If any grant made to a State un- 
der the provisions of this section has not 
‘teen repaid at the expiration of 10 years 
from the date of the grant there shall be 
deducted in each year thereafter, an 
amount equal to one-tenth of the sum 
that would otherwise would be: paid to 
such State by virtue of allocations from 
any appropriation or appropriations that 
may be made pursuant to or to carry out 
the purpose of the Federal Highway Act, 
as amended. The amounts so deducted 
shall be applied toward the discharge of 
the amount of such grants to the State. 


Funds for Publie Buildings 


Section 4. There is also hereby author- 
ized to be appropriated, out of any money 
in the Treasury not otherwise appropri- 
ated, the sum of $200,000,000 for expendi- 
ture by the Secretary of the Treasury for 
_the construction, enlarging, remodeling, or 
extension of public buildings under the 
control of the Treasury Department in 
cities for which ailocations have heretofor 
been made, but for which estimates have 
not been submitted to Congress. 

Such amounts may be expended with- 
out regard to the provisions of section 4 
of the Public Buildings Act of May 25, 
1926, as amended, requiring the submis- 
sion of estimates to the Bureau of the 
Budget, and the Secretary of the Treas- 
-ury is hereby authorized to fix the limit 
of cost for each of such projects. Ex- 
penditures for professional services may 
be made from such amount without re- 
gard to any act limiting expenditures for 
outside professional _ services. Such 
“amounts shall be in additional to any 


amounts heretofor authorized under such | 
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And Tree Granted 





Inventor Claims New Variety 
Of Late Fruit Is Large 
And Tree Productive 


peach tree, claimed to producé large 
fruit, “there being no small peaches ap- 
pearing on the trees,” and producing late 
in the season has just been issued by the 


according to information given orally at 
the Department Feb. 19. The following 
additional information was made avail- 
| able: 


|} entee claims. It is a free-stone. 


tor claims. 
The leaves of the tree are exceptionally 


second issued covering fruit, the first fruit 


| 


Treasury Announces 
Method for Sale of 


Antihoarding Issue 


Issue to Consist of Series 
Of Treasury Certificates 
Which Will Be Redeem- 
able on 60 Days’ Notice 


The Government antihoarding securi- 
ties issue will be a series of Treasury 
certificates bearing an interest rate some- 


redeemable upon 60 days’ notice, Ogden 


announced Feb. 19. 


hiding, the Secretary explained. 


under the provisions of the War Loan 
Deposit Act, he said. 


| Probable Interest Rate 

Without setting the exact interest rate, 
the Secretary declared that it would con- 
form with the usual certificate rate which 
ranges from 1%% to 3 per cent, but would 
not be lower than 1% per cent. 

The announcement follows in full text: 


by the President to put idle money to 
work, the Treasury Department proposes 


by the holder. The interest rate will be 
;} announced at t'¢ time of the formal of- 


ment obligations, and not less than 1% 


of $50, $100 and $500. 
War Loan System 


chasers through the banks. The banks 


Patent Office, Department of Commerce, 


The new peach averages somewhat over 
three inches in diameter, varying scarcely by the International Scientific Expedition 
one-fourth inch either way, ‘according to|to have a depth of approximately 4,000 | 
the’patent. It is the result of a cross be-| fathoms, or about four miles, according | 
tween the J. H. Hale and an unknown,|to advices made public Feb. 18 by the| 
vigorous yellow variety, and the tree is; Department of the Navy. 

| extraordinarily vigorous and bears very The following additional information 
young, producing a heavy crop, the pat-|was made available in the Department's 


The peach ripens about one to two 


patent having covered a thornless dew-; A message received by Rear Admiral 
berry. The other five plant patents have | Walter R. Gherardi, U. 8. N. hydrographer 
| covered ornamenta! plants, such as roses.| Of the Navy, from scientists who are tak- 


to offer on or about March 7 a special | 
Treasury certificate. The certificate will 
probably have a maturity of a year and 
will be redeemable upon 60 days’ notice 


fering, but in all probability will be in line 
| with the current yield in 60-day Govern- 


The certificates will be available to pur- 


in turn, can, if they so desire, obtain the 


Is Found to Be 


Four Miles Down 





| A patent on a new variety of peach and) Areg in West Indian Waters 


Is as Large as Pennsyl- 
vania, Advices to Navy 
Department State 


An area called “Bartlett Deep,” in West 
Indian waters, is as large as the State 
of Pennsylvania and has just been found 


statement: 


|Navy contingent of the International 


New Profile Obtained ° 


ing passage on board the “S-48” and 
“Chewink” indicates that by use of the 
special sonic depth-finder instalted in the 
ships, the expedition has “obtained a new 
profile of. the Bartlett Deep, east of the 
existing one, to Grand Cayman Island, and 
has found a wider bottom, deepest at the} 
edges, the maximum depth being about} 
4,000 fathoms.” 

Although ranking among the most strik- 
ing physiographic features of the globe, 
the paucity of measurements of the Bart- 
let Deep hitherto have affordé@ only one 
depth measurement or an average of 500 
; square miles of its extent. 

The discovery of the Deep was made 
in 1880 by the United States Coast and 





What apparently is a new maximum | 
weeks after the parent J. H. Hate variety| depth of the Bartlett Deep, and a new 
and the Elberta, when grown under the} profile of this great subocean trough in 
same conditions, it is stated. The flesh|the area east of Grand Cayman Island 
of the fruit is a rich, golden yellow, very | @nd east of that shown on present charts, 
juicy, and of excellent quality, the inven-| has been obtained by the United States 


Scientific a ee = first part | 
large and long, being about 6 inches Jong | Of the 4,000-mile cruise of the U. S. 8. 
and 1% inches wide, it is stated. The | “S-48,” and U. 8. 8. “Chewink” in West 
patent is Plant Patent No. 7, and is the | Indian waters. 





Gecdetic Survey ship “Blake,” commanded 
by Comdr. J. R. Bartlett, United States 
Navy. 

The greatest depth previously recorded 
was obtained by the U. S. 8. “8-21” in 
October, 1928, when the Navy cooperated 


casion, a sounding of 3,770 fathoms was 


March 7, or thereabouts, has been set | Santiago, Cuba. 
as the time for floating the certificates 


which are to attract idle money out of| Soundings of the Bartlett Deep subse- 


Resembles Long Island 


Island of Haiti, to the Gulf of Honduras, 
between Guatemala and British Honduras. 


| 10 times and its breadth 3 times that of 
| 
| equivalent to that of the State of Penn- 


Secretary Mills today announced that | sylvania. 
in connection with the campaign initiated 


Relay Radio Station 
Licensed in Florida 


Programs to Be Transmitted to 
Latin American Nations 


A new broadcasting station to relay 


per cent, The certificates will be issued | Programs from the United States to the 
| only on coupon form and in denominations | West Indies and countries of Central and 


South America was authorized Feb. 19 by 
decision of the Federal Radio: Commis- 
sion. It is probable that the new service 
will aid in promoting good will and com- 
»|merce between these countries and the 
United States, the Commission stated in 


act of May 25, 1926, as amended, and ox-| certificates through the so-called “War | announcing its decision. 


cept as herein otherwise provided shall 


be expended in accordance with existing 


law. 


Section 5. The Secretary of the Treas-| 
ury is authorized to make all rules and 
regulations necessary to carry out the pro- 


visions of this act. 


Saturday Legal Holidays 


Proposed to Relieve Idle 


Representative Britten (Rep.), of Chi- | 
cago, Ill., introduced a bill (H. R, 9544), 


Loan Deposit Account” with the Federa 


which was referred to the Judiciary Com- | the banks receiving the subscriptions wil 


mittee, for the relief of unemployment by 
making each Saturday of the calendar; 


year ending Dec. 31, 1932, a legal holiday 
He explained orally that Max Epstein 
Chicago art collector and philanthropist 


| 
| 
who suggested it to him, estimated that 
a presidential proclamation making every 
Saturday a public holiday would auto- | 


ernment. 


matically add 4,000,000 workers to the | tion. 


pay roll of the country. 


His bill would authorize the President 


_ to recommend that appropriate action be| ury’s March financing program. 


taken in all States to bring about weekly — 
observance of such a public holiday. He 
said Mr. Epstein has made a long and 
intensive study of the value ofa five-day 
- week to both employers and working peo- 





New Pritchard Tomato 


ple, and that he is going to arrange for | lly known tomato breeder, will bear hi 
*Mr. Epstein’s appearing before the House | r= wef > = = 9 his work. (De 
Committee on the Judiciary on the wis-| griculture). 

dom of general adoption of a five-day — 


week. 


Representative Dickstein ‘(Dem.), of | 
York City, Chairman of the House Im- 
migration Committee, reintroduced a res- | 
olution (H. J. Res. 304) authorizing ap-| 
propriation of $25,000,000 for use in tem-| 
porary employment in the post offices of | 
“first class cities,” without regard to civil 
service. It was referred to the Committee | 
on Appropriations, whose Chairman, Rep- 
resentative Byrns (Dem.), of Nashville, | 
Tenn., with the backing of Speaker Gar- 
ner (Dem.), of Uvalde, Tex., opposed in- 


creases of Government expenditures. 


Hearing on Designing 


Measure Is Completed | 


The House Committee on Public Build- 
ings and Grounds completed hearing on 
Feb. 19 on the Green bill (H. R. 6187), | 
directing the Treasury to award contracts | 
for designing of Federal structures to out- | 
side individuals or firms. The Assistant | 
Secretary of the Treasury, in charge of 
= public buildings, Ferry K. Heath; the 
Supervising Architect of the Treasury, 
James A. Wetmore, and L. C. Martin, of | 
that office, were witnesses. They pre- 
sented statistics regarding the number of | 
projects under construction, the number | 
of local architects employed and the dif- | 
ference of costs involved, declaring it | 
costs approximately 2 per cent more where | 


outside architects are employed. 


Emergency Loan Agency 


Establsihed at Little Rock | 


The Reconstruction Finance Corpora- | 
tion today ‘Feb. 19) announced that it) 
had established a loan agency at Little! 
Rock, Ark,, and appointed J. W. Jarrett | 

of the agency.—Issied by the) 


Reconstruction Finance Corporation. 
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reserve banks. Under the well established 
| war loan deposit system, banks may sub-|and grounds for decision follows: 

scribe for Government obligations and The Isle of Dreams Broadcasting Com- 
pay for them by means of a deposit to the | pany, Miami, Fla., was granted a con- 
|credit of the Federal reserve bank as fis- | struction permit for relay broadcasting, 
cal agent of the United States. Inas-| using 2,500 watts power and operating 12 
much as payment by means of this method | hours day and three hours night on a 
is in the form of credit, should funds frequency of 6.040 kilocycles. 
for the purchase of certificates be with-| Programs of what the Commission 
drawn by depositors of the subscribing | terms “better” quality will be relayed to 
banks, they will automatically remain with | the West Indies and countries of Central 
the bank until called for by the Treasury.|and South America. Representatives. of 

Should the certificates be purchased | the new station have discussed the mat- 
with currency held outside of the banks, | ter with the Governor of Porto Rico, and 


The last wilt-resistant tomato developed 
by the late Fred J. Prichard, internation- 
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1 Additional information made available 


1| with operators of other relay stations in 


gain the cash deposited by the subscriber, | countries it is desired to serve. Although 
while they may pay for the certificates | final arrangements have not yet been 
delivered to the subscribers by means of a | made, it is likely that other countries will 
deposit credit for the account of the Gov- | be included among those to which pro- 


grams will be relayed. 


Those banks which are not at present The project will be on experimental 
designated to act as war loan depositories | lines, and constant changes and improve- 
may, upon complying with the Treasury | ments in transmitting equipment will be 
regulations, obtain a depository designa- | made to improve and regulate the service 


with respect to modulation, quality of re- 


The offering of these special certificates | ception at distant points, swinging and 
will be entirely independent of the Treas- | consistency of signals, etc. The Commis- 


, Sion believes that this experimental work 


, | will result in development and advance- 


ment of the relay broadcasting art. 


Bankruptcies in Ireland 


s Bankruptcies in the Irish Free State 
-| have declined steadily since 1923. (De- 
partment of Commerce.) 
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in the Commission’s statement of facts | 


{It is admitted that that is the circum- 
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To Replace Capitol of North Dakota Destroyed by Fire 








HE DESIGN for the new Capitol of 

North Dakota to replaceythe build- 
ing destroyed by fire Dec. 28, 1930, which 
has been accepted by the State Capitol 
Commission, follows the architectural 
examples set in the planning of the 
Capitols of Nebraska and Louisiana in 
departing from the traditional dome 


type of structure and substituting the 
high tower as the dominatin 
Another distinctive feature o! 
sign of the North Dakota Capitol is 
the structural and 
vision of the building to provide sep- 
arate quarters for the legislative and 
administrative branches of government. 


architectural 





Senate A pproves | Measure to Expand 
Facilities of Federal Reserve System 





Action Is Taken Without Record Vote as Text of Bill 
Passed by House Is Adopted 
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with a scientific expedition similar to, House bill, while the period set in the |for the deflation under which we have 


where between 1% and 3 per cent and|that now being undertaken. On that oc-| Senate measure is until March 4, 1934. 


Moreover, the privilege is made appli- 


L. Mills, the Secretary of the Treasury,| measured at a point 20 miles south of) cable in the Senate bill to banks with cap- 
Turgina Point, which is 55 miles west of | ital of $2,000,000 or less, while no capital 
requirement is set in the House bill. 


The permission to use Government se- 


curities as security for’ Federal reserve 
; quent to its discovery, although difficult | notes would be limited to a one-year pe- 
Money used to purchase the certificates | secause of the great depths of the trough, 


riod in the House bill, while, again, the 
will be left in the banks of the country | have marked its approximate extent. Its 


Senate measure sets March 4, 1934, as the 
youndaries are known to stretch approx-| expiration date for the exercise of this 
imately from the Gulf of Gonaives, in the | privilege. 


Effect on Business 
Senator Kean (Rep), of New Jersey, 


In general shape, the Bartlett Deep re-| spoke in support of the measure, telling 
|sembles Long Island, N. Y.; its length is | the Senate that, in his opinion, the effect 


it would have on business wopld be as 


Long Island. The area of the Deep is| favorable from the psychological stand- 
point as otherwise. He added, however, 


that he was not unmindful of the effect of 
the release of additional credit, & thing he 


deemed vitally necessary. 


The New Jersey Senator reviewed the 
efforts of the Federal Reserve, System to 


accomplish purposes: for which the bill 


is designed, but’ explained jittcould not 
have succeeded more than it did under the 
present laws. t 
Senator Blaine, (Rep.), of Wisconsin, 
discussed conditions throughout the coun- 
try and objected to what he termed the 
policy of silence which he said was “en- 
gineered from Washington.” He saw no} 
reason why it should not be said that con- 
ditions were bad, if that was a correct 
representation. 

“Nor do I see why any Senator can 
not indulge in conjecture,” he continued. 
“Every ordinary citizen is doing so and he 
is drawing his own conclusions. 

“It is my opinion that the whole finan- 
cial structure is just a shell, and I be- 
lieve that is the reason for the hoarding. 
I can not blame any person who has a few 
dollars saved up for the twilight. of his 
life, if he wants to take it and put away 
in a secure place. It is self preservation, 
but a thing for which he is being con- 
demned.” 

Basis for Fear Discussed 
Senator Blaine declared that those ask- 
ing for this legislation “decline to let the 
Congress or the people in on anything 
except their bedtime stories, their bear 
stories. 


have had in their control the direction 
and the protection of our banking and 
financial institutions,” the Wisconsin Sen- 
ator continued. “If there has been any 
hoarding, it finds its cause in the conduct 
of those in the administration of our 
affairs. 

“They parade before us that France is 
going to make a raid on our gold, and. 
therefore, we must release hypothecated 


issue reserve notes backed by 40 per cent 
reserve and 60 per cent Federal obliga- 
tions. They undertake to scare and 
frighten the Congress and the people into 


at least 60 per cent of the currency shall 
be issued that has no other backing than 
scrip sor greenbacks or printed money. 


stance to the extent of 60 per cent. 
Interest on Bonds 
“Then our people are called on to pay 
on those Government bonds as high as 
% per cent per annum, as though the 
American people will pay 4% per cent 
interest on 60 per cent of the volume of 
currency issued under this bill for the 
privilege of granting to the Federal re- 
serve banks the right to issue 100 cents 
on the dollar and receive interest all the 
way from 6 to 20 per cent in the turn- 
over of that currency,” Mr. Blaine said. 
“Every single dollar for credit expansion 
is potentially credit for stock exchanges.” 
Senator Connally (Dem.), of Texas, sajd 
that the bill “offers the most hope for the 
financial recovery of this country of any 
measure considered by this body.” He 
pointed out that “it provides an antidote 


| Suspended by Pennsylvania 


The permits of 16 gasoline distributors 


two cancellations were for 


been suffering.” i 
ST oe atsstd ter tin ‘tian 0 Inquiry on Wheat Futures 


lows in full text: 

Be it enacted, etc., that the Federal Re- 
serve Act, as amended, is further amended 
between sections 10 
thereof, a new section reading as follows: 

. 10. (a) That on receiving the con- 
sent of not less than six members of the 
Federal Reserve Board, any Federal reserve 
bank may make advances, in such amount 
as the board of directors of such Federal 
reserve bank may determine, to groups of 

| five or more member banks, a majority of 
which are independently 
trolled, within its district 
or demand promissory notes, provided the 
bank or banks which receive the proceeds 
of such advances as herein provided have 
no adequate amounts of eligible or accept- 
stitutes at least 10 per centum of the en- 

of the member banks 
able assets available to enable such bank 
or banks’ tb obtain sufficient credit accom- 
modations from the Federal reserve bank 
through rediscounts or advances other than 

as provided in section 10 (b).: 

Pability of the individual banks in 

each group must be limited to such propor- 

tion of the total amount advanced to such 
group as the deposit liability of the respec- 
the aggregate deposit 

m such group, but 


wned or con- 
pon their time 


tire deposit liabilit: 


tive banks bears to 

liability of all banks 
such advances may be made to a 
number of such member banks if the aggre- 
gate amount of their deposit liability con- 
within such district. 

“Such banks shall be authorized to con- 
tribute the proceeds of such loans to such 
of their number and in such amounts as 
they may agree upon, but before so doing 
re such recipient banks to 
itable trustee, representing 
their individual 


they shall req 
deposit with a 
the entire group, 
made in favor of the group protected by 
such collateral security as may be agreed 
Any Federal reserve bank making 
such advance will charge interest thereon 
at a rate not less than 1 per centum above 
its discount rate in -effect at the time of 
making such advance. 
which advances are made by a Federal re- 
serve bank under this section shall be eligi- 
ble under section 16 of this Act as collateral 
security for Federal reserve notes. 


No such note upon 


“No obligation of any foreign govern- 
partnership, association, 
or corporation organized under the 
thereof shall be eligible as collateral se- 
curity: for advances under this section. 

‘“‘Member banks are authorized to obligate 
themselves in accordance with the provisions 
of this section.” 

The Federal Reserve Act, as 
is further: amended by adding, 
| immediately after such new section 10(a), 
“The psychology of fear abroad in bg an additional new section reading as fol- 
country today can be traced to those who | 

y y | “Section 10(b) Until March 4, 1934, and 
is further amended by adding, 
immediately after such new section 10(&), 
an additional new -section reading as fol- 
“Section 10. (b) Until March 4, 1934, and 
exigent circumstances, | 
and when any member bank, having a cap- 
ital of $2,000,000 or less, 
eligible and acceptable assets 
enable it to obtain adequate credit ac- 
commodations through rediscounting at the 
Federal reserve bank or any other method 
provided by this act other than that pro- 
vided by section 10(a), 
serve bank, subject in each case to affirm- 
not less than six members of 
serve Board, may make ad- 
vances to such member banks on its time or 
demand promissory notes secured to the | 
satisfaction of such Federal reserve 
provided, that (1) each such note shall bear 
interest at a rate not less than 1 
centum per annum higher than the highest 
discount rate in effect at such Federal re- 
serve bank on the face of such note; 
the Federal Reserve Board may regulate the 
limit and define the classes of assets which | 
may be accepted as security for advances | 
made under authority of this section: and 

(3) no note accepted for any 

be eligible as collateral security for 
Federal reserve notes. 

“No obligations of any foreign govern- 
partnership, association, 
or corporation organized under the 
thereof shall be eligible as collateral se- 
curity for cae —. section.” 


in exceptional and 


has no further | 
to | 


gold,” he continued, “so those banks might | 
re- 


ative action b 


enactment of a measure that provides that | 
bank; 


per 


(2) 


such advance 


laws 


The second Tagraph of sec- | 
tion 16 of the Federal rReoree 
amended to read as follows: 

“Any Federal reserve bank may make ap- 
plication to the local Federal yeserve agent 
for such amount of the Federal reserve notes 
hereinbefore provided for as it may require. 
Such application shall be accompanied with 
a tender to the local Federal reserve agent 
of collateral in amount equal to the sum 
Federal réserve notes thus applied 
for and issued pursuant to such application. 

“The collateral security thus offered shall 
be notes, drafts, bills of exchange, or ac- 
acquiréd under 
of section 13 of this act, or bills of ex- 
change endorsed by a member bank of any 
Federal reserve district and purchased under 
the provisions of section 14 of this act, or 

acceptances purchased under the 
provisions of said section 14, or gold or 
gold certificates: j 

“Provided, however, that until March 4,' 

should the Federal 

deem it in the public interest, it may, upon 
the affirmative vote of not less than a ma- 
jority of its members, authorize the Fed- 
eral reserve banks to offer, and the Federal 
reserve agents to accept, as such collateral 
security, direct obligations ef the United 


“Until March 4, 
the Federal Reserve Board so decide, such 
authorization shall terminate and such ob- 
jons of the United States be retired as 
rity for Federal reserve notes. 
event shall such collateral security be less 
than the amount of Federal reserve notes 


as | 


the provisions 


HarrissurG, Pa., Feb. 19. 


have been suspended since the present 
gasoline tax act bécame effective June 1, 
according to the Pennsy!vania Secretary 
of Revenue, Clyde L. King. Two permits 
| have been canceled. There are now 545 
active registered distributors in the State. 
“Most of the suspensicns,” Secretary 
King said, “were for failure to keep a 
record of gasoline used or sold and deliv- 
ered by them within the State, as 
required by law. Such records must 
be kept two years. Other = sys- 
nsions were for failure to file with the 
partment a report on or before the last 
dav of each month of all gasoline used or 
delivered during the preced ng month. The 
ailure to file 


Reserve Board 


1934, or sooner, should 


In no 





replacement bonds.” 





South Africa Cuts Expenses 





1931. (Department of Commerce.) 


' ‘The Federal reserve agent shall each day 
notify the Federal Reserve Board of all is- 
sues and withdrawals of Federal 
notes to and by the Federal reserve bank 
to which he is accredited. 

Reserve Board may at-any time call 

upon a Federal reserve bank for additional 

security to protect the Federal reserve notes 
ed it.” 


reserve 


The Union of South Africa reduced ex- 7 ome oe: 
penditures more than its revenues de- 


clined in the fiscal year ended in Nov., 


The administrative departments are to 
be housed in the tower section, which 
will rise to a height of 240 feet, and be 
capped with a beacon light; the legis- 
lative chambers and Memorial Hall, the 
main lobby of the Capitol Building, will 
———— in the second unit, of lower 
eight. 


Nomination of Envoy 
To Tokyo Is Confirmed 


The Senate in open executive session 


Feb. 19 confirmed the nomination of Jo- 
seph C. Grew, now Ambassador to Tur- 
key, to be Ambassador to Japan, and 
ratified two extradition treaties. Various 
other nominations of the diplomatic and 
foreign service and of the judiciary also 
were confirmed. 





Asked by Senator Capper 


Inquiry into the cost of maintaining the 
present system of dealing in wheat futures 
and into profits and losses of various; 
classes of traders, including short selling, 
is directed in a resolution (S. J. Res. 108), 
just introduced in the Senate by Senator 


Capper (Rep.), of Kansas. 


Under the terms of the resolution the 
Secretary of Agriculture is authorized to 
extend his investigations concerning futures 
markets, and is directed to report to Con- 
gress the losses of both small and large 
traders, particularly the losses resulting 
from short selling of wheat during the 


drastic decline of prices since 1929, 


Nominations Submitted 


To Senate by President 


President Hoover on Feb. 19 sent to the 
Senate for confirmation the following 


nominations: 


Garvin, term expired. 


Mississippi, vice Ligon, term expired. 
George H. Bowdey, Garret L. Schuyler. 


Bills and Resolutions 


recently passed by Congress as follows: 
Feb. 19, 1932 


Luis H. DeBayle. 
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To be United States Attorney: John R. Mc- 
Crary, middle district of North Carolina, vice 


To be United States Marshals: Douglas 
Smith, middle district of Alabama, reappoint- 
ment; B. B. Montgomery, northern district of 


Commanders to be Captains in the Navy: 


Approved by President | 


President. Hoover has approved a bill 


S. 366, An Act for the relief of Dr. 


Americans Urged 


i | To Leave Danger . 


Zone in Shanghai 


Advised by Consul General 
Cunningham to Get Out 
Of Yangtzepoo and 
Hongkew to Safety 








With the expetcation of greater hostili- 
ties between Japanese and Chinese come 
batants at Shanghai, Edwin S. Cunning- 
ham, the American Consul General at 
Shanghai, has advised Americans residing 
in the Yangtszepoo and Hongkew districts 
of that city to get out of these areas, ac- 
cording to advices made public Feb. 19 by 
the Department of State. 

The Navy Department announced that 
14 American warships are stationed in 
the Whangpoo River at Shanghai and that 
two vessels have departed for other Chi- 
nese cities. The State Department’s an- 


|nouncement follows in full text: 


Americans Urged to Leave 


“The American Consul General at 
Shanghai, Edwin S. Cunningham, has_re- 
ported to the Department that in view 
of possible hostilities on a large scale 
within the next day or two, in which case 
shells may land in the Settlement, par- 
ticularly in the Yangtzepoo and Hong- 
kew areas, he has advised Americans in 
those areas to take cover as far away 
as possible while firing is in progress and 
to seek places of greater safety. He has 
urged that women and children be trans- 
ferred to places of greater safety either 
on the afternoon of Feb. 19 or the morn- 
ing of Feb. 20.” 

The Department of the Navy’s an- 
nouncement follows in full text: 

Admiral M. M. Taylor, Commander in 
Chief, Asiatic Fleet, reports to the Navy 
Department that the demands of the 
Japanese contained in their ultimatum 
to the Chinese had not been answered by 
the Chinese at 9 p: m. Shanghai time, 
Feb. 19, and that there were no indica- 
tions that the Chinese had evacuated 
from ‘their front line positions. He states 
that there had been a heavy bombardment 
of Chapei by the Japanese early the 
morning of the 19th. 

Foreign Representatives Confer 

A conference at Shanghai of United 
States, British and French ministers and 
senior naval officers to discuss the situa- 
tion there was held on the 19th. Results 
of this conference were not reported by 
Admiral Taylor. 

Comdr. Ernest W. McKee has assumed 
command of Destroyer Division 17, and 
has departed from Shanghai in the “Simp- 
son” for Pagoda Anchorage, approximately 
700 miles south of Shanghai. The “Barker,” 
destroyer, Lieut. Comdr. J. K, Davis com- 
manding, has departedfrom Shanghai for 
Chinkiang, 150 miles up the Yangtze River. 

United States naval ships remaining at 
Shanghai are the “Houston,” heavy 


| cruiser; destroyers “Truxtun,” “Bories,” 


“Paul Jones,” “Peary,” “John D. Ford,” 
“Pope,” “Whipple” and “John D. Ed- 
wards;” the “Isabel,” converted yacht; 
the “Finch” and “Bittern,” minesweepers; 
the “Chaumont,” transport, and the “Black 
Hawk,” destroyer tender. 


Credit for Foreign Taxes 
Is Opposed by Mr. Crisp 


[Continued from Page 1.) 

the credit allowed on foreign taxes; (2) 
whether the 1244 per cent tax on capital 
gains and losses provision should be re- 
tained; (3) whether affiliated and consol- 
idated tax returns should be abolished, 
and (4) whether the two-year deduction 
period on capital gains and losses should 
be retained. 

Nothing has been decided, he said, add- 
ing that an attempt would be made to 
arrive at some definite conclusion on these 
matters on Feb. 23, the next day on which 
the full Committee will be called together. 

Mr. Crisp also stated the personal be- 
lief that if it was decided to change the 
existing law for the payment of taxes 
on capital net gains and losses, it prob- 
ably would be changed to repeal the pro- 
vision permitting the taxpayers to elect 
to pay a tax of 12% per cent, and make 
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For Supreme Court 
On Observance of | 


Law Is Criticized 


Department of Justice Publi- 
cation ‘Deceptive,’ Sena-| 
tor Bulkley Says; Beer 
Bills Opposed at Hearing 


Senate Subcommittee Approves 
Appointment of Judge Car- 
dozo After Hearing 


A favorable report on the nomination 
of Benjamin N. Cardozo, of New York, 
to be an Associate Justice of the Supreme 
Court of the United States, was recom- 
mended to the Senate Committee on the 
Judiciary Feb. 19 by its subcommittee hav- 
ing the nomination in charge. 
| ‘The action, which was unanimous, was 
| taken after the subcommittee had heard 


School Budgets 
To Be Studied 


Committee on Educational 
Finance to Make Survey 
Of Retrenchment and 
Economy Proposals 


Declaration that it is “very dangerous 
to teach total abstinence” was made Feb. 


All methods of retrenchment and econ- 
omy in maintaining the public schools 


la protest against the appointment from 
William Anderson, general secretary of | 


19 at the closing hearing of the Senate 
manufactures subcommittee, which is con- | to the appointment, which is to fill the 
sidering legislation for the legalization of | vacancy caused by the resignation of Jus- 


| tice Holmes. 
4 per cent beer, by Senator Bulkley (Dem.), " 
of Ohio, a member of the committee. Mr. Anderson gave the committee de 


tails of. his indictment and conviction 
Senator Bulkley, in seeking from a wit- | On @ charge of third degree forgery in cone 
ness the source of his arguments for nection with accounts of the Anti-Saloon 
; .| League of New York of which he, at that 
prohibition, emphasized that many docu tia’ Wie’ superintendent. 
ments and statements represent opinions, 
not facts, and are misleading. He de-/inee, a member of the appeals branch of 
clared that “our Government is publishing | the Supreme Court of New York, had 


. | participated. 
not only pseudo-scientific but deliberately Senator Robinson (Rep.), of Indiana, 


deceptive information under the seal Of| sypcommittee chairman, announced or- 
the Department of Justice.” ally, later, the recommendation respect- 
Motion Pictures Criticized ing the nomination would be made to 


| the main committee on Feb. 23. 
William Sheafe Chase, Superintendent | 


of Woshingion D.¢, oppose enactment’ Fun for Enforcing 
Prohibition Law Are 


York. No other witness entered objection 





of the bill before the Committee, placed | 
the blame for increased drinking. among} 
young people, as well as increased smoking | 
among women, and mounting crime on| 


the American Protestant Alliance, New| 


The witness | 
charged a conspiracy and that the nom-| 


the motion pictures. “The motion picture 
is the great moral educator in the world 
today,” he said. 

Describing prohibition as the “greatest 
moral victory this century has seen.” Mr. 
Chase asserted that “we can never get 
our disrespect for law straightened out 
until we get at the cause of lawlessness 
and my request is that you think of the 
question of motion pictures.” He pictured 
the speakeasy as less of an evil than the 
saloon because the individual “has to hunt 
for the speakeasy.” 


Propaganda in Schools Discussed 
Rufus 8S. Lusk, executive vice commander 
of The Crusaders, Washington, D. C., told 
the Committee that the Anti-Saloon 
League indirectly was seeking to get prohi- 
bition propaganda into the public schools. 


He asserted that the increased consump- | 


tion of ginger ale and oranges since pro- 


hibition is due to their use in “highballs” could be accomplished without a single | 


and “cocktails.” 

Senator Bulkley explained orally after 
the hearing that he had reference in his 
remark concerning “deceptive informa- 
tion” published by the Government to a 
pamphlet published by the Department of 
Justice entitled “The Value of Law Ob- 
servance,” which, he said, “is a fraud.” 


Map of Washington Shown 


The manufactures subcommittee has 
held hearings since Jan. 8 and has taken 
testimony from both proponents and op- 


ponents of the legislation for 4 per cent | 


beer totaling more than 300,000 words. 
“We favor any legislation that will les- 
sen the baneful effect of prohibition,” Mr. 
Lusk said “Prohibition is the worst 
tyranny ever inflicted upon our country.” 


He described the “drys” as fanatics, and | 


asserted that “in the National Capital 
the commodity that the Volstead Act was 
supposed to outlaw. has become so plenti- 
ful that it now costs less than it did be- 
fore the war.” 

Mr Lusk displayed a map of the city of 
Washington containing about 1,100 dots, 
where, he said, speakeasies have been 
found. 

He continued: “The appearance of Joy 
Elmer Morgan of the National Education 
Association before this committee raised 
the curtain on a scheme to use public 
schools, colleges and unjersities of the 
United States as agencies Tor the dissemi- 
nation of prohibition propaganda. 


Anti-saloon League Expenditures 


“The attempt to use the schools for | 
the organization support-| 
ng the Eighteenth Amendment should 
be exposed and rebuked,” Mr. Lusk de-| 


ropaganda 0 


clared. He asserted that the total expen- 


ditures of the Anti-Saloon League before | 


and since prohibition have reached a total 
of more than $71,000,000. 

Although President Hoover was forced 
to use the power of his office to throttle 
the prohibition unit’s program to inject 


the Anti-Saloon League prohibition pro- 
aganda into the public schools through | 
he medium of the National Education 
Association, we find that organization busy | 
selling its posters to public school teachers | 


throughout the United States for use in 
the classrooms,” continued Mr. Lusk. 

Mr. Lusk mentioned as subsidiary or- 
ganizations to the Anti-Saloon League 
the World League Against Alcoholism, the 
Intercollegiate Prohibition Association 
and the Scientific Temperance Federation, 
and pointed out that the secretary of the 
Scientific Prohibition Association is the 
director of the department of public 
schools temperance instruction of the 
=. © FT. 0. 


Says Witnesses Remain Away 

Senator Bingham (Rep.), of Connecti- 
cut, pointed out that F. Scott McBride, of 
the Anti-Saloon League, had informed 
the Committee he would be unable to 
testify because of a series of speaking 
engagements out of the city. The Con- 
necticut Senator asserted in that con- 
nection that the advocates of prohibition 
have “chosen to stay away”; that they 


had “got their law on the statute books | 


and chose to stand pat.” 
“The truth is that the League and its 


friends put over the law when 2,000,000) 
continued Mr. | 


of us were 
Bingham. 


in France,” 
“They got it passed by the 


legislatures in States where a majority} 


of the people do not want it. They don’t 
choose to discuss with us whether 4 per 
cent beer is in fact intoxicating.” 


Mr. Chase, responding to the reference | 


that the law was placed on the statute 
book while 2,000,000 were in France, de- 


clared the situation had grown so bad} 


“the question was whether the liquor 
traffic was going to run the United States 
Government or the United States Govern- 
ment was going to run the liquor traffic.” 
Asserts Bills Are Unconstitutional 

Mr. Chase described the bills before the 
Committee for 4 per cent beer as uncon- 
stitutional “because they advocate an in- 
toxicating beverage.” He said it was as- 
sumed only 4 per cent beer would be 


manufactured and sold, whereas the liquor 
traffic has never obeyed the law. 

He voiced disapproval of the portrayal 
of drinking scenes and conviviality in 
motion pictures, declaring they have a 
demoralizing effect on young people. He 
called attention to complaints from Eng- 
land, Spain and South America. 


Effect of Money Basis 
On Prices in Sweden 


Since the Swedish Government aban- 
doned the gold standard, domestic prices 
have increased slightty for goods from 
countries still retaining the gold stand- 
ards, but prices on domestically produced 


| Opposed by Mr. igoe 


Repeal of Act Would Save 
Enforcement Costs and 


Yield Revenue, He Says 
| On Floor of House 


Opposing the appropriation of $11,369,- 
|000 for enforcement of the prohibition 
law, Representative Igoe (Dem.‘, of Chi- 


|19, declared that if the prohibition law 
| were repealed, that am int would be saved 
jand the Federal Treasury would receive 
|more than $1,000,600.900 annually in reve- 
| nues. 

The problem of balancing the Federal 
| budget, he said, would be solved, and it 





| increase in any present tex. 

|. Mr. Igoe’s address tc the House follows 
| in part: 

| “Prior to the convening of Congress, 
| the President gave a pledge of strict econ- 
;omy. He instructed the Budget Bureau 
| to reduce its estimates of appropriations 
| to the lowest possible figure, consistent 
| with Federal efficiency. Yet what do we 
find in the case of the Prohibition En- 
forcement Bureau? Simply this, that it 
| alone is immune from retrenchment; that 
| it alone must not have its appropriation 
cut a single dollar. The item carried in 
this bill for the Prohibition Enforcement 
Bureau is over $11,000,000. 

Appropriation Opposed 

“On every occasion when an appropria- 
| tion measure was considered in this House 
during this session of the Congress, the 
| Cry was raised about the excessive cost of 
government and the necessity for in- 
creased taxes. Yet, in this measure we 
are proposing to go along keeping the cost 
of government, in so far as enforcement 
of the prohibition law is concerned, on the 
same high level it has been in the past. 
I am opposed to this, because I believe it 
is against the wishes of the people, and is 
a violation of the spirit which has actu- 
ated us in the consideration of other ap- 
propriation items. For this reason, I shall 
seek to bring about the elimination of the 
entire amount carried in this bill for the 
activities of the prohibition unit. 

“By referenda and legislative resolutions, 
six States have petitioned for relief from 
the unpopular prohibition amendment. 
These States are Massachusetts, Rhode Is- 
land, New York, Illinois, Wisconsin and 
Nevada. They have a total population of 
more than 28,000,000, or a little more than 
25 per cent of the population of the entire 
country. Nine States have repudiated na- 
tional prohibition, either by refusing to 
ratify the 18th Amendment, or by their 
failure to adopt State enforcement acts, 
or by the repeal of the State enforcement 
acts. These States are Massachusetts, 
Rhode Island, Connecticut, New York, 
Maryland, Illinois, Wisconsin, Montana 
and Nevada. These nine States have a 
population of about 32,000,000, or about 
one-fourth the total population of the 
United States. 

“Two States, Wyoming and Connecticut, 
|have recently taken steps for a referen- 
}dum on prohibition next November. They 
would not have done this if there had not 
been within their borders marked dissatis- 
|faction with the state of affairs tinder 
prohibition. 

Prohibition Criticized 

“It is my deliberate judgment not only 
‘that the “noble experiment” has been 
| the most miserable fiasco in Government 
within the history of our country, but 
that it has been the most costly. Prohi- 
bition, by constitutional mandate, is vi- 
olative of the spirit in which the Consti- 
tution was written. It violates the theory 
of self-government. It destroys the prin- 
| ciple of individual liberty. It takes away 
from the people the right to regulate 
their own affairs. But more than this, 
is it the most expensive experiment upon 
which our Government has ever embarked. 
It runs contrary to the law of economics 
and has placed an unjustified and al- 








ready bent backs of the taxpayers. 
“With the present unemployment and 

the general economic depression, I be- 

lieve the time has come to display real 


leadership and to rise above selfish mo- | 


tives and settle this question. 

_ “By a turn of the hand we can put 
into the United States Treasury about 
a@ billion dollars a year, and at a time 
| when millions of men are walking the 
| streets, their homes in jeopardy, their fam- 
ilies without food, and all classes of tax- 
payers groaning under a burden of gov- 
ernmental costs they can not bear. By 
| adopting this simple, wise and just pol- 
| icy, we would make it unnecessary to im- 
| pose further crushing bureaucratic bur- 


|dens on industry and taxpayers of all 
| clauses.” 


\Gas Warfare Is Declared 
Effective Defense Weapon 


[Continued from Page 1.] 
in modern warfare. The object of war 
is not the killing of the opposing forces, 
but merely the subjugation of thé hostile 
will to resist. By the exploitation of mus- 
tard gas, as used in the last war, it would 
be possible to immobilize an army. 
| “By the use of gases developed since the 
| war, it would be possible to render the 
opposing forces helpless for many hours, 
during which period they would be 
rounded up.” 


He said it is evident that although there 


|cago, Ill., on the floor of the House Feb.) 


throughout the Nation because of reduced 


budgets will be sought and tabulated by 
the National Survey on School. Finance, 


{Paul R. Mort, Associate Director of the 


Survey, announced before the Board of 
Consultants in session at the Department 
of the Interior Feb. 19. 

An attempt will be made, he pointed 
out, to determine what economies are 
| harmful to educational opportunities and 
|what will not vitally affect them. 

Members of the Board continued dis- 
cussions centering on the most practical 
lines of investigation in conducting the 
survey. It was agreed that one of the 
most essential objects of the study should 
|be to get concrete information on school 
| costs which educators and legislators can 


Retrenchment Policies Studied 


The Board discussed four outstanding 
types of retrenchments and economies 
which already have been tried by many 
school systems. One is classified as a 
major retrenchment representing a defi- 
nite curtailment of educational oppor- 
| tunities. Under this type of economy, 
|the school year is shortened, nursery 
|}schools, kindergartens, health service, 
special teachers and typical classes, 
guidance personnel, vocational educa- 
tion, evening schools, Summer schools, su- 
pervision, transportation and similar ac- 
tivities are eliminated. Another policy 
| introduced has been to raise the minimum 
| age for school entrance. 

A second type of retrenchment which 
may be justified in some instances, the 
Board brought out in a preliminary report 
| before it, calls for an increase in pupil- 
|teacher ratios, the elimination of small 
| Classes in larger schools, the curtailment 
of the school building program, and the 
| curtailment of repairs. The purchase of 
new equipment is limited, salaries are re- 
|duced, and new teachers are hired at 
lower salaries than the regular scale. 


Certain Economies Opposed 


Certain econmies, it was brought out 
in the report, may be a definite step in 
the wrong direction. For example, to 
eliminate school clerks, the employment 
|of students for this work is regarded as 
|@ wrong move. Also the elimination of 
free texts and supplies, he reduction in 
transportation expenditures, the shorten- 
ing of bus routes, and the increase in 
charges for tuition, gymnasium, locker, 
| towel, and similar fees are regarded as 
bad methods of economy. 
| Within the same type fall the policy of 
|eliminating teachers’ sick leaves, cutting 
| Salaries of beginning teachers to that of 
| substitutes, and limitation of extra cur- 
ricula activities. 

The preliminary report listed as the 
fourth or miscellaneous type of econ- 
omies, certain measures which are “ear- 
marks” of good administration, “but even 
more necessary now than in ordinary 
times.” Members of the Board of Con- 


| 
| 





sultants reviewed those involving such 
| policies as careful specifications for pur- 
| chasing, careful check on deliveries as to 
|amount and quality, and careful need of 
| personnel, equipment and supplies. At- 
tention was given to methods of safe- 
guarding funds and to an efficient plan- 
| ning of building construction. 


Other Economy Proposals 
Other measures of economy within this 





most unparalelled burden upon the al-| 


consumption goods have shown a corre-|iS @ difference of opinion on the sub- 


sponding decrease with the result that the| 


general retail price level has remained 
practically unchanged.—Issued by the De- 
partment of Commerce, | 


ject even among medical men in touch 
with World War cases, “the accepted and 


| preponderant opinion is that there ex- 


ists no connection between gassing and 
tuberculosis.” 


‘ 


1 
|category touched such administrative 
matters as careful study of insurance 
|rates, amounts, coverage, etc., getting 
lowest interest rates possible, receipt of 
|interest on bank balances, placing cafe- 
|terias on a self-supporting basis, and ef- 
|ficient organization of classes to eiimi- 
|nate small sections. 

Tentative studies proposed by the re- 
|search staff about which discussion cen- 
}tered also included such topics as pre- 
dictable changes in expenditures for 
schools, school indebtedness, sources of 
| schools. The Board of Consultants will 
conclude its sessions Feb. 20. 


‘Reduction of State Aid 


New Jersey Pension Commis- 
sion Outlines Legislation 


TRENTON, N. J., Feb. 19.) 


The State Pension Survey Commission 
today made public its recommendations to 
; the Legislature for reducing the volume 
and cost of State care of dependent chil- 
{dren in New Jersey. The recommenda- 


| tions were set forth in a statement by the | 


|Commission as follows: 

1. Limit the number of dependent chil- 
dren transferred from local to State su- 
pervision by establishing specific require- 
ments of eligibility for State care. 

2. Place under the direction of the 
| State Board of Children’s Guardians all 
| investigations of the need and eligibility 
|of dependent children for State super- 
vision. 

3. Require review by the county ad- 
juster of a child’s eligibility for county 
relief under the settlement provisions of 
the poor law, before the cost of such re- 
lief can become a charge against county 
funds. 

4. Make the plan of relief grants and 
| Supervisory care the same for all depend- 
ent children resident with mothers or 
relatives. 

5. Develop as rapidly as possible the 
administrative program the State Board 
of Children’s Guardians already has under 
way for decentralizing State care of de- 
|pendent children through the establish- 
ment of district or county offices. 





Revision of Commissions 
Proposed by Gov. Moore 


Trenton, N. J., Feb. 19. 

Governor Moore has forwarded to the 
Assembly a message urging abolition or 
consolidation of nearly a score of com- 
missions and recapture of the unexpended 
balances of appropriations aggregating 
$102,000. 

“I am sending you herewith a group of 
14 bills,” said the Governor, “the purpose 
of which is to carry out the plan of 
economy promised by me to the people 
of New Jersey at the last general elec- 
tion, and request that they be formally 
introduced in the House of Assembly.” 

The measures (A. 400-413) were subse- 
quently offered by Majority Leader E. E. 
Brown. 

One of the bills would abolish the State 
Traffic Commission and transfer its func- 
tions to the Motor Vehicle Department. 
Another would repeal the acts creating 
the Commission to Promote Uniform 
Legislation in the United States, the Old 
Age Insurance and Pension Commission 
of 1911, Tri-State Delaware River Treaty 
Commission and the American Fair Ex- 
hibit Commission. 


use in calculating their future programs. | 
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Federal Pamphlet) Nominee Favored ‘Plans to Reduce _ | 


Earthquake-proof Building for American Embassy at Tokyo 


Wide World Photo. 


The complete occupation of the recently completed group of embassy buildings at Tokyo by the American Am- 


bassador and the staff of the American mission has just been reported to the State Department. 


There are 


four buildings in the group, consisting of the Ambassadorial residence, the office building, and two apartment 
houses to provide living quarters for the staff of the mission. The American Ambassador moved into the quar- 


ters provided for him several: months ago. 


The structures are of earthquake-pfoof construction, a precaution 


against the hazards of a catastrophe such as wrecked the former embassy in the great earthquake of 1923. The 
architect is H, VanBuren McGinigle, of New York; the cost of construction was $1,250,000. The view shows the 


completed residence for the Ambassador. 





Program for Opening of Bicentennial 


Of Washington’s Birth Is Announced 


‘America’ Will Be Sung From Steps of Capitol Following 





|school support and the abil.ty to support | 


| For Children Sought 





President’s Address to Joint Session of Congress 


Americans throughout the world will 
open the George Washington Bicentennial 
celebrations at Washington, D. C., om Feb. 
22 by singing “America,” when President 
Hoover gives the signal from the east 


steps of the Capitol following his address 
to a joint session of Congress, acccrding 
to an announcement Feb. 19 ny the George 
Washingtom Bicentennial Commission. 
“The magic of radio,” the Commission 
explained, “will make possible this mam- 


moth chorus in which literally millions 


are expected to join in a spontaneous 
tribute of song to the Nation’s founder. 
Besides being broadcast all over the coun- 
try through one of the most elaborate 
hook-ups yet arranged, plans are being 
perfected for an international broadcast 
through which the program will be carried 
to other listening millions overseas.” 

The Commission asserts this will be the 
“largest chorus ever joining in the singing 
of one song.” 

Additional information furnished by the 
Commission follows: 

President Hoover, who as chairman of 
the United States Commission, will deliver 








Reclamation Crops 
Said to Have Little 
Effect on Surpluses 


Federal: Specialist- States 


Many Special Items Are’ 


Produced and That Out- 
put Is Small Part of Total 


Lovutsvjtte, Ky., Feb. 19.—Crops grown 
on Federal irrigation projects have no ap- 
preciable’ effect on overproduction or the 
regulation of prices, Porter W. Dent, As- 
sistant Commissioner of the Bureau of 


Reclamation, declared in an address here 


today before the National Drainage Con- 
servation Flood Control Congress. 

Mr. Dent pointed out that the total 
cropped area on the Federal reclamation 
projects constitutes “only about one-fourth 
of 1 per cent of the total area in cultiva- 
tion in the United States.” 
of Mr. Dent follows in part: 

Effect on Surplus 


“The assertion is often made that the 


crops grown upon Federal irrigation proj- 


ects add to the surplus of agricultural 
|products and thus aggravate the problem 
of overproduction, to which the present 
low ebb in the prices of such products is 


largely attributed in some quarters. 
“Such statements have the ring of plaus- 


ability until the facts are known and 
analyzed. There is by no means unanimity 
of opinion concerning the proposition that 
roducts is 
the controlling element in establishing and 


overproduction in agricultura 


maintaining prices. 


“It is likely that a restoration of the 
purchasing power of the mass of consum- 
ers will so stimulate consumption that the 
surplus will quickly be dissipated. Ad- 
|mitting, however, that there 


surplus of certain agricultural 


lowing reasons: 


“First. The total cropped area on Fed- 
eral reclamation projects constitutes only 
about four-tenths of 1 per cent of the 
total area in cultivation in fhe United 


States. - 
Specialized Crops 

“Second: The crops so 
particular or specialized 


elsewhere. 


“Wheat is the crop of which an over- 
more accentuated 
Of this commodity Fed- 
eral projects produced in 1929 only 3,910,- 
000 bushels, just under one half of 1 per 


production is perhaps 
than any other. 


cent of the total. 


“The production of barley and cose 
ects, 


shows a slight increase on the Pro} 
partly in substitution for wheat. hese 


crops which constitute less than 1 per cent 


of the total production, are fed largely to 


livestock on the farm and do not come into 
competition with production in the humid 
The basic industry of Federal 
projects is the production of forage crops 


sections. 


be fed to livestock. 

“Cotton is produced only on those proj- 
ects situate in the Southwest. The cotton 
raised on these projects is of the \long 
and medium staple variety. Accordingly 
théy do not come into sharp competition 
with the short staple production, of which 
the surplus or overproduction is the most 


eee a 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 19, 1932 


9:15 a. m—The Secretary of State, 
Henry L. Stimson, called to discuss mat- 
ters of state. 

10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 


12:30 p. m.—Representative Eaton 


The address 


a present 

roducts, 
both local and general, it is submitted that 
crops grown upon Federal irrigation proj- 
jects have no appreciable effect on the 
regulation of prices generally for the fol- 


roduced are of 
inds, of which 
for the most part no surplus exists, or 
they are seasonal in character, and are 
not competitive with those crops grown 


the eulogy before the joint session of Con- 
gress, will also become the central figure 
in the program to be carried out imme- 
diately afterwards in behalf of the District 
of Columbia. It is expected that this pro- 
gram will begin about 12:45 p.m. As soon 
as the exercises in the House have been 
concluded the President and other dis- 
tinguished guests will be received in the 
Rotunda of the Capitol by the members 
of the District of Columbia Commission, 
and the National Commission. 


Chorus of 12,000 Voices 
Will Be Assembled 


President Hoover will be escorted to the 
central portico of the Capitol where all 
will be in readiness for him to give the sig- 
nal for the vast assemblage in the plaza 
to join in the singing of America. The 
great chorus will be conducted by Walter 
Damrosch. The principal singing unit 
will be composed of 10,000 Washington 
school children, who are being organized 
under the leadership of Dr. Edwin N. C. 
Barnes. An adult chorus of 2,000 voices 
is also being recruited by Mrs. Elizabeth 


- | K. Peoples. 


Joining with these special units in the 
spontaneous tribute of song will be the 
throng gathered in the plaza, and there 
is every expectation that it will reach 
the proportions of the assemblage that 
gathers every four years for the inaugu- 
ration ceremonies. As loud speakers will 
be provided, the plaza throng will be able 
to hear both programs—that carried on 
at the joint session in the House of Rep- 
|resentatives and the outdoor demonstra- 
| tion which will immediately follow. 

The special national and international 
radio hook-ups will likewise carry the pro- 
|gram throughout the entire country and 
| to foreign countries, thus making possible 
| the singing of America by an audience 
literally to be numbered by millions, which 
may well be the largest chorus ever join- 
ing in the singing of one song. 
| The accompaniment will be furnished 
by the United States Army, Navy, and 
Marine Bands, which will play as a unit 
| under the direction of John Philip Sousa, 
famous all over the world and a particular 
favorite with those older Washingtonians 
who remember -his leadership of the Ma- 
rine Band years ago. 

The singing of America will be followed 
by various old patriotic favorites and 
since President Hoover’s address will be 


gress another speaker of national renown 
will be invited to address the plaza as- 
semblage. 

After luncheon, President Hoover, ac- 
companied by the United States and Dis- 
trict of Columbia George Washington Bi- 


Vernon to lay a wreath on Washington's 
tomb in the name of the Nation. 


South Carolina Merchants 
Notified on Chain Store Tax 


CotumsrA, 8S. C., Feb. 19. 

All retail merchants of South Caro- 
lina have been notified that the chain 
store tax for the years 1930, 1931 and 
1932 must be paid on or before April 1. 


According to the notice, which is signed 
by R. A. Little, Director of the License 
Tax Division, filling stations selling other 
than qurime at retail are subject to the 
tax. e letter follows in full text: 

To all retail merchants: The General 
Assembly of 1930 passed an act imposing 
an annual State license tax on all retail 
stores or mercantile establishments in this 
State located within incorporated cities 
or towns. The Tax Commission was re- 
| Strained by the Federal court from col- 
jlecting the tax until the constitutionality 
|of the Act could be decided. A three- 
| judge Federal court has now held the 

aw valid and we are proceeding with 
the collecetion of the tax for the years 
1930, 1931 and 1932. 

If you operated a retail store or mer- 
cantile establishment during all or any 
part of these years, sy are subject to 
the tax. In view of the opinion handed 
down by the court, the Tax Commission 
has construed a store to mean any place 
where goods, wares and (or) merchandise 
are offered for sale. All filling stations 





subject to the tax. 
|required for each separate place of busi- 
ness. 

Enclosed you will find blank form to 
be used in making report and paying the 
tax. Please fill in this form, have it 
properly probated and return to this office, 
together with your remittance on or be- 
fore April 1, 1932, which is the limit pro- 
vided by statute. 

Stores located outside of incorporated 
cities or towns are not subject to tax. 





Austria Plans Adoption 
Of Import Quota System 


The Austrian Government has an- 
nounced its intention of introducing a sys- 
tem of import quotas, implying the limi- 
tation of the imports from individual 
countries in accordance with Austria’s 
needs, according to a cablegram to the De- 
partment of Commerce from Commercial 
Attache Gardner Richardson, Vienna. 

It is reported that this step is generally 
considered as an admission that the ex- 
change restrictions, in force since Oct. 9, 
1931, have failed to bring the desired re- 
duction in Austrian imports, and that a 


delivered before the joint session of Con- | 


es 
| vO. 
centennial Commissions will go to Mount | 


4 dry salting method. 
| Sa 

selling other than gasoline at retail are | identically the same manner as sardines. 
A separate license is | 


|may read 





continuation of the present trade deficit 
would be disastrous to the country. 

It is expected that the intended import 
quotas will principally affect manufac- 


(Rep.), of Denver, Colo., called to pre- 
sent Clarence L. Ireland, Attorney Gen- 
eral of Colorado. 


Remainder of day/—Engaged with sec- 
retarial staff and in answering cor- 


respond 


degree, raw. materials.—IJssued by the. De- 
lence, 


partment of Commerce, 


tured and finished products, and to a lesser | 


Duplicated Courses 
Found in Training 


_ Of School Teachers 


Commissioner Cooper Says 
Graded Instruction Would 
Prevent the Overlapping 
In Schools of Education 


[Continued from Page 1.] 

coliege student differ from the elementary 
student in his learning process? How shall 
I group my pupils for best work in read- 
ing? In history and geography? Here is 
one who is ahead of his grade in reading 
and behind his grade in arithmetic. What 
shall I do with him? There are many other 
agencies engaged in educational research, 
among them the Federal Office of Educa- 
tion, which can gather statistics on educa- 
tion as now practiced, but actually the 
problem involved here is what to do with 
each individufl child. That only the uni- 
versity department can find out. 

One who has gained admission in this 
somewhat arduous way expects to find 
worth while courses of study taught in a 
masterful way. Much still needs‘to be 
done to our courses in education. There 
is altogether too much overlapping and 
duplication. In time there will be a 
straight route for the elementary teacher 
and another for the high school teacher 
to follow. Each of these will have one 
route if one is to become a supervisor and 
another if he is to become a principal. 
Still another route will be taken to the 
superintendency. When this day comes 
and there are indications that not many 
years will pass before it does come, the 
duplication will largely pass from our 
courses in education. 


Foresees Improvement 


In the meantime the teaching will 
continue to improve. The mastery for- 
mula will be applied. Work will be pre- 
tested before teaching. Then those who 
need the teaching will be adapted to the 
raw material and another test will in- 
dicate when no more teaching is needed. 
Through it all will appear much more 
student work and less work on the part 
of teacher. 

Third, in affording leadership to a new 
movement in university administration, 
namely, the university studying its own 
problems. 

The school of education should be capa- 
ble of taking the lead in furnishing the 
research necessary to answer a question 
such as “Which is the more efficient, the 
small class or the large one?” In the Uni- 
versity of Minnesota Dean M. E, Hag- 
gerty is the chairman of the work on re- 
search and the entire university appears 
to be a laboratory for his study. In the 
University of Oregon likewise the pro- 
fessor of education is in charge of what 
research is going in that institution. I 
rather think that this is as it should be, 

paced if the other departments come 
untarily to the school of education and 
ask its help. 


Demand for Sardines 
Found to Be Growing 


Sardines are growing in popularity in 
the diet of Americans. The Maine pack 


}runs to about 2,000,000 cases a year, while 


that of California approximates 4,000,000 
cases. annually, says Dr. A. C. Hunter, of 
the Federal Food and Drug Administra- 
tion. So popular, indeed, are these little 
fish that the American sardine-packing in- 
dustry has grown enormously during the 
past decade or so. In addition, we im- 
port large quantities of sardines. 
“Commercially speaking,” says Dr. Hun- 
ter, “any small canned fish of the herring 
family is a sardine. The herring family 
includes not only the true sardines, or 
pitchard, but also the sea herring or sild, 
and the sprat or brisling. e word 
‘pilchard’ applied to a sardine packed in 
British Columbia. In California this same 
pilchard is labeled ‘sardine,’ while in 
Maine a young herring takes the name 
‘Maine sardine.’ It is a pilchard also that 
is called ‘sardine’ in France, Italy, Spain, 
and Portugal, white in the North Sea 
countries we find sprats canned and 
labeled as brisling, sprats, or sardines.” 
“Various kinds of sardine packs go b 
different names. ‘Salacchinia’ is a dried, 
salted, and pressed sardine which comes 
in small wooden tubs. ‘Sardines in salt’ 
from Italy are generally imported in round 
cans of various sizes and are put up by 
‘Anchovies in 
are prepared from anchovies in 


‘Fillets,’ frequently used to garnish salads, 
are the sides of the anchovies which, after 
curing, have been skinned and freed from 
the backbone and most of the small rib 


| bones.” 


Label statements on sardine packages 
“packed in tomato sauce,” 
“packed in mustard sauce,” or “packed 
in white wine.” Small flat cans contain- 
ing approximately 4 ounces are commonly 
used in packing very small fish. These 
are frequently packed in olive oil. The 
Maine sardine of commerce, really a her- 
ring, is usually packed in cottonseed oil 
or mustard sauce. Labels also tell the 
buyer the true quantity of contents in the 
enn -—-feneee by the Department of Agri- 
culture. 


}in 80 Minutes.” 


Not Affected by © 
Trade Situation 


More Americans Are Spend- 
ing Vacation Here as For- 
eign Travel Declines, As- 
serts Federal Specialist 


[Continued from Page 1.] 
ulation are now beginning to realize the 
value of this industry, and efforts are 
being made to provide better tourist ac- 
commodations in the way of camp sites — 
and tourist camps. 

Nova Scotia was visited by 254,000 tour= 
ists from May 15 to Oct. 15. This fii 
also established a record. The Island of 
Bermuda—thanks to the tourist trafic— 
was aS prosperous as ever in 1931. In- 
creases in the number of tourists visiting 
the island were reported in the first three 
quarters of the year leaving little doubt 
that the year 1931 would establish a new 
record in the tourist trade. 

The favorable tourist traffic of these 
latter two countries indicates to,some ex= 
tent the results of the week-end excursion 
inaugurated by the transatlantic lines last 

ear. The visits of 28 large transatlantic 
iners at the port of Halifax in 1931 in 
comparison with three for the previous 
year was recorded as the outstanding de- 
velopment in tourist traffic. It was ré- 
ported that nearly 19,000 cruise passengers 
were brought to Halifax on those vessels 
during the Summer of 1931 in comparison 
with 2,500 during the Summer of 1930. 

to Sept. 30, 21,000 tourists visited the 
Island of Bermuda on similar tours. In 
the case of Bermuda, as the passengers 
did not sleep ashore, they were not counted 
in the regular statistics of the colony. 

In an effort to encourage tourist travel, 
the British railways last year, in coop- 
eration with local banks, inaugurated 
travel savings clubs. Those clubs are sim- 
ilar to the Christmas savings clubs which 
have proved so popular in this, country, 
Anyone who starts and keeps up his reg- 
ular club payments receives a special dis- 
count when purchasing a vacation ticket 
on. the railway lines which have sub- 
scfibed to the plan. Of course, I realize 
there are conditions which would make 
such a plan difficult in this country. It 
is, nevertheless, interesting and indicates 
the importance which the British put on 
this class of travel. 

oe Celebrations 

The fact that our domestic tourist in- 
dustry suffered little last year should 
augur well for 1932 and 1933. During 
these two years many important events 
are to be celebrated. The Bicentennial 
at Washington, the Olympics at Los An- 
geles, the World Fair at Chicago and 
other important gatherings will attract 
millions to these and other areas. An 
official of a prominent public building in 
Washington attributes the slight decline in 
number of visitors last year to the fact 
that hundreds who would ordinarily visit 
woenave in the course of the year 
withheld the trip to be on hand for the 
Bicentennial. Each and every visitor to 
any of these widely separated events, 
whether he travels by auto, rail, boat or 
air, will spend a_ substantial portion of 
his funds in travel, and every community 
through which he travels will profit 
“aver. 

In_ the 12 months ended June 30, 1930, 
the State Department issued 209,211 pass- 
ports to Americans; in the 12 months ended 
June 30, 1931, the number amounted to 
163,904, a decline of about 20 per cent. The 
Department of State estimates that about 
55 r_cent of all holders of passports? 
visited Western Europe. Our Finance and 
Investment Division in the “Balance of 
International Payments for 1930” esti- 
mated that American tourists to Europe 
in 1930 spent $285,000,000 as compared 
with $423,000,000 in 1929, a decline of ap- 
proximately 30 per cent. 

Travel to Canada 

While American tourist travel to Europe 
decreased in 1930 and‘all indications point 
to a similar decrease in 1931, there was an 
increase in travel to Canada. Over 5,400,- 
000 automobiles visited Canada in 1930 as 
compared with 4,500,000 in 1929. Doubt- 
less many of those who heretofore made 
annual trip to Europe compromised by ine 
cluding Canada in their itinerary, which 
in all probability was arranged to cover 
reaions of the United States not heretofore 
visite 

Tourist travel between the United States 
and Canada involves a total expenditure 
larger than between any other two coun- 
tries in the world. According to the 
1930 “Balance of International Pay- 
ments,” United States visitors to Canada 
in 1929 spent about $296,000,000 and Ca- 
nadians here spent about $91,000,000. The 
Corresponding figures for 1922 were only 

76,000,000 and $26,000,000 respectively. 
Even in the depression year 1930, the de- 
clines in total expenditures were rather 
unimportant and there was an increase 
of roughly 20 per cent in the number of 
persons crossing the Canadian-American 
frontier. The 5400,000 American auto- 
mobiles imported into Canada for tourist 
pars during that year, if allowed 15 

eet of space each, would have made a 
traffic jam about 15,386 miles long and the 
747,000 Canadian cars in this trans-fron- 
tier traffic would have made a line one- 
seventh as long. 

In view of the fact that Canada’s popu- 
lation is less than one-twelfth of that of 
the United States, it is readily seen that 
Canada sends more cars across to the 
American side in proportion to her popue- 
lation than we send to Canada. This reci- 
procity of tourist traffic should dispel the 
popular idea that Canada offers more fa- 
vorable atmosphere to the tourist than 
we have here in the United States. 

There is just one point which I be- 
lieve might be of value in stimulating 
the travel business. For years, the motion 
picture industry has been making travel 
pictures. A popular actor recently ap- 
peared in one entitled “Around the World 
I understand that an in- 
creased number of such pictures will be 
made this year. It would appear to me 
that if some encouragement could be lent 
to the development of pictures depict 
travel scenes in our own country it w 
serve not only to stimulate our own people 
to travel more, but would attract visitors 
to our shores from every country in which 
such films would be shown. 





Minority Report Opposes 
New Jersey Income Tax 


Trenton, N. J., Feb. 19. 

Both the legality and expediency of a 
State income tax, as proposed by the New 
Jersey Tax Survey Commission, are ques« 
tioned in a minority report by Joseph 
F. 8. reper. member and secretary 
of that y. He contends that the State 
Constitution does not provide for such @ 


tax. 

Mr. Fitzpatrick suggested that New Jere 
sey could obtain additional revenue by 
stricter enforcement of the personal prope 
ow tax and by imposing a chain store 
ax. ‘ 


ILE-DE- FRANCE 


To ENGLAND and France . . . delicious 


food ... English-speaking stewards ... 
see your travel agent or the 


French fine 


March 4th 


SAILS 6.00 P. M. 


MR. JAMES F. NOLAN, General Agent 
1429 I Street, N. W., Washington, D. C., Telephone Metropolitan 1440 
Or Any Authorized Agent 
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“Tears 4 


Of AutomobileIs 


Denied Registry ©° 





Representation Held Merely 
Descriptive; Immaterial 
That It Describes Only, 
Applicant’s Product 





IN RE APPLICATION or THE Prerce-ARROW 


Moror Car “CoMPANY. | Ap 


Court of Customs and Patent Appeals. 
Patent Appeal No. 2870. 

Appeal from the Commissioner of Patents. 
Serial No. 252479. 

Epwarp R. ALEXANDER, THOMAS L. MEAD JR. ! 
(BrowNE & Puewrs of counsel), for ap- 
pellant; T. A. Hostetter for Commis- 

oner of Patents. 
" Opinion of the Court 
Feb. 8, 1932 


Lenroot, Associate Judge.—This is an 


aeaer of Patents, affirming the action of 


the Examiner of Trade Marks in refusing} Court, which dismissed the bill u the 
to register, as a trade mark for automo-| merits, save as to an item grow: out 
bile vehicles and their component parts,|of the operations of the “ uckingham 
a pictorial representation of the front) Agency,” a subsidiary Illinois corporation. 
cod of an automobile enclosed within a|The appeal is from this decree, save as 
hexagonal border. A copy of the applica-|to that part relating to the Buckingham 
Agency. 


ion, other than the statement required 
o the rules of the Patent Office, is not 


found in the record, but it seems to be} not entirely, the making and marketin 
filed under the pro-| of Palmolive soap, was first incorporate 
range ia igh in 1894 in Wisconsin, and it grew rapidly, 
its sales in each of the years in question 
In the record we find, in the statement} being about $23,000,000. Up to Jan. 


visions of the Trade Mark Registration 
Act of Feb. 20, 1905. ‘ 


of the examiner, the following: 

“The representation of the automobile 
is disclaimed apart from the mark shown. 

In the decision of the Commissioner 
we find the statement that: 

“The applicant has disclaimed any ex- 
clusive use of the representation of the 
front end of the automobile vehicle apart 
from the mark as shown.” 

Appellant’s Contentions 


Appellant challenges the accuracy of 
these statements, and contends that the 
disclaimer was not of “the automobile 
shown,” but of “the front end of an au- 
tomotive vehicle apart from the mark 
shown in the drawing.” 

The disclaimer is not a part of the 
record, gy pas - the reasons of ap- 

1 error alleged: 
Pen). In holding that applicant’s dis- 
claimer: “Without waiver of any of its 
common law rights, applicant hereby dis- 
claims the exclusive use of the representa- 
tion of the front end of an automotive 
vehicle apart from the mark shown in 
the arawine .” is a disclaimer of the au- 
tomotive vehicle shown in the drawings. 

The disclaimer, whatever it was, should, 
of course, have been made a part of the 
record in order for us to consider this 
reason of appeals. However, for the pur- 
poses of this case, we may assume that 


W._J. Conway, 
L. KELLEY, AS 


filed its bill against the tax commissioners 
of Wisconsin, | the cancellation of 
certain assessments fo’ 

the years 1924, 1925 and 1926, and in- 
junction against collection of the taxes 
al from a decision of the Commis-| so ‘assessed. 


Wisconsin, the manufacturing for supply- 





appellant’s contention as to the wording 
of the disclaimer is correct. 
Registry of Mark Refused 
Registration of the mark was refused 
by the Pafent Office tribunals upon the 


e goods to which it is applied. Accord- 

gly, the application was rejected, and 
from such rejection this appeal is taken. 

Appellant contends: 

4 t the representation of the front 
end of any automobile is a representation 
of appellant's “own unique automobile. 

2. at the use of the hexagonal figure 
enclosing the representation of the front 
end of the automobile makes the mark 
@ composite one and, as such, it does not 
Bonsist “merely in devices which are de- 

sscriptive of the goods with which they are 
‘us seer 


In its brief appellant states: 

“Applicant's motor cars are identified 
the world over by the peculiar and unique 
mounting of the headlights on the front 
fenders, with the shell of the lamp body 
flowing back and merging in the crown 
of the fender with a graceful streamline 
effect. This constitutes a valuable com- 
mon law right the ownership of which 
the Patent Office has no authority to de- 
prive applicant. For this reason eee 
made laimer of “an automotive ve- 
hicle,” and not of—the motor vehicle—as 
stated by the First Assistant Commis- 
sioner.” 


fe go that the work is descriptive of | 


Common Law Rights 

Assuming that the foregoing statement 
as to the characteristics of appellant’s 
motor cars is correct, although there is 
no proof in the record to ouprie’ it, ap- 
pellant does not advise us of the nature 
of the common law rignt claimed by him, 
or how the rejection of his application 
would deprive him of his common law 

hts if he has any. 

the case of B. F. Goodrich v. Kenil- 
worth Mfg. Co., 17 C. C. P. A. (Patents) 
1105, 40 F. (2d) 121, we said: 

“The duty of the Commissioner and of 
this court on appeals from the Commis- 
sioner in all cases is simply to determine 
whether an application meets the stat- 
utory requirement so as to be entitled to 
registration. Registration being granted 
or refused leaves the parties in interest, 
with their rights and equities under the 
common law, legally unaffected, except as 


‘ 


we can see no merit in appellant’s con- 
tention that there is any distinction be- 


tween a representation of the automobile 
made by appellant and a representation 
of an automobile. In either case the rep- 
resentation is purely descriptive, and it 
is immaterial, so far as registration 1s 
concerned, that the representation shown 
in appellant’s mark is descriptive of only 
the automobile made by it. Standing 


they may be enforced under sections 16 
and 17, 15 U. S. C. A., sections 96 and 97.” 
So far as the issue here is concerned, 


: 





SATURDAY, FEBRUARY 20, 1932— Ghe Gnited States Baily 


Front End View | Profit. of Subsidiary Firm tion : 
In Wisconsin Is Determined | 1s Being Expedited 





mmission’s Tax Assessment Upheld; Effect 
Of Intercompany Contracts Set Forth 





Cuicaco, Iu, 
PORATION, 


Vv. 
LES D. Rosa, EDWARD 
oF WrsconsIn Tax 


COMMISSION ET AL. 
Circuit Court of eoveels, Seventh Circuit. 


0, ; 
from the District Court for the 
estern District of Wisconsin. : 


Before ALSCHULER and Sparks, Circuit 


Judges, and Carpenter, District Judge. 
Opinion of the Court | 
Feb. 13, 1932 


ALscHULER, Circuit Judge.—Appellant 


r income taxes for 


The cause was heard in the District 


The business, which involved mainly, if 


1924, its entire business was conducted in 


ing the United States and some other 
countries being done at its large factory 
at Milwaukee. The large profits of the 
business entailed large income taxes un- 
der the Wisconsin income tax law. 

By a series of intercorporate transac- 
tions, effective from Dec. 31, 1923, all the 
stock of the Wisconsin company, as well 
as its property, passed to laware cor- 
porations, and its business offices were 
removed to Illinois, from whence, begin- 
ning with 1924, its commercial operations 
were mainly conducted. Under further 
intercorporate arrangement its products 
continued as before to be manufactured 
at the Milwaukee factory by the Wiscon- 
sin company, whose corporate existence 
had been preserved, and shipped out 
thence to the trade. 


Inter factory Sales 
Practices Discussed 


The quite complicated intercorporate 
transactions whereby these changes were 
effected are sufficiently set forth in the 
opinion of Judge Lindley in the District 
Court, as reported in 43 F. (2d) 226; and 
it would involve only repetition to under- 
take restatement here. Indeed, since we 
have reached. the conclusion that the 
decree must be affirmed, and are in sub- 
stantial accord with the reasoning of the 
opinion, we might refrain from further 
comment. But our study of the case in- 
duces us to present some further discus- 
sion. 
Since the decree was entered the Su- 
reme Court handed down an opinion in 
Bans Rees’ Sons v. North Carolina ex rel. 
Maxwell, 283 U. 8. 123, upon which ap- 
liant places much reliance. We gather 
rom the report of that case, as well as 
from the report of it in 199 N. C. 42 
from which last-named court the appeal | 
was prosecuted, that the appellant there 
was a corporation of New York, where 
it had long been engaged in the busi- 
ness of handling sole and belting leathers. 
It had several factories, which were ulti- 
mately combined with its factory in North 
Carolina where for some time its leathers 
had been fabricated. The customary 
practice had been to nlp the leather, 
when manufactured, to the taxpayer's 
warehouses in New York, where some fin- 
ishing work was done and from whence 
it was distributed, except that such of 
the product as was cut up into pieces 
for retail use was generally shipped, un- 
der orders from New York, from the fac- 
tory directly to the retailer. 

Of the taxpayer’s total net income the 
tax commission allocated to North Caro- 
lina for the year 1923 83+. per cent, for 
1924 85+ per cent, for 1925 66+ per cent, 
and for 1926 85+ per cent, and assessed 
thereon the North Carolina statutory in- 
come tax. 

The court found that the percentage of ; 
income thus attributed to North Carolina 
was “out of all appropriate proportion to 
the business transacted by the appellant 
in that State,” and that “in this view, the 
taxes as laid were beyond the State’s au- 
thority.” Language was used indicating 





ure on the part of the Wisconsin company 


THE PALMOLIVE COMPANY, A DELAware Cor-|50 to do, or any suspension of operation 


by it from any cause whatsoever, would 


entail very heavy loss upon the Delaware 
company.’ 


Allocation of Income 
To Manufacturing Plant 


It can not well be said that the Wis- 
consin factory, around whose operations 
and product this large good will was 
created, did not sustain, during the years 
when its entire product was contracted to 
the parent company, any different rela- 
tion than would entire strangers to the 
organization to whom the manufacturing 
might have been committed. It is not at 
all likely that the parent meg cn with 
its imperative need for that continuous 
and uniform production which had been 
so highly developed in Wisconsin, could 
have been so‘ reliably and satisfactorily 
a by str; ers to the organization 
as by this, its o constituent, or, rather, 
its other self. 

Under the circumstances here shown a 
reasonable profit attributable to this 
manufacturing function can not be ade- 
quately measured by a percentage of the 
cost of material and labor and the like. 
We are satisfied that every pound of prod- 
uct turned out by this factory during the 
years in question was impressed with a 
fair share of the benefit and profit di- 
rectly resulting from the many millions 
theretofore invested with a view to their 
accrual in profits during the years next 
following. 

We are of opinion that not only is Rees 
thus distinguished, but that this considera- 


tion would of itself fairly justify the as- | 


sessments here complained of. 

In this connection it may again be said 
that the percentage of the entire income 
allocated by the tax commission to this 
manufacturing function is very much less 
than in the Rees case, wherein the Su- 
preme Court’s conclusion was that the per- 
centage of entire income attributed by 
the North Carolina tax commission to 
the manufacturing end of the business 
was too large. 


Items of Overhead 
Excluded From Contract 


But apart from the foregoing, we will 
give some consideration to the. Wiscon- 
sin company’s profits as undertaken to 
be fixed by its contracts with the parent 
company. While intercorporate contracts 
fixing the income or profits of a subsidi- 
ary not per se fraudulent or vid as 
against state taxation of the subsidiary’s 
ee. concededly they will not stand 
in the way of ascribing to the subsidi- 
ary a reasonable income from the opera- 
tions which it carries on within the. in- 
come-taxing state. A stipulated percent- 
age of profit upon manufacturing cost 
might in many cases be fair enough if all 
cost factors were included; but substantial 
cost items omitted the agreed percentage 
might prove only a delusion. 

The contract for 1924 accords to the 
Wisconsin company a profit of three per 
cent of the “ cost of manufacture;” that 


Decisions Published in 


stipulated period. 





the court’s appreciation of the importance 
of the buying and selling departments of 
the business, as well as of the manufac- 
turing branch. 


Expensive Exploitation 
Of Product Cited 


But we have here a situation quite dif- 
ferent from that in the Rees case. Until 
the removal of its offices to Illinois and 
its cupeca’e headquarters to Delaware, 
the Palmolive business, in all its branches, 
was conducted in Wisconsin. 

The outstanding factor in its rapid and 
nage success was the persistent, effective, 
and highly expensive exploitation of its 
roduct. For years next preceding those 
n question millions were so expended in 
each year. The company’s trade names, 
marks, and brands became ingrained and 
associated with the product which had 
thus become known to most households 


alone, the representation here involved is| throughout the land, thus building up a 
in * 


* * devices which are descriptive 
of the goods with which they are used,” 
and registration thereof is barred by sec- 


tion 5 of said trade mark act. 
Merits of Trade Notation 


With regard to appellant’s second con- 


figure and the pictorial representa- 
tion makes the mark a composite one 
which is not “merely” descriptive, we are 


clear that it is without merit. 


In the brief of appellant it is stated 


that: 


good will of great value. 

Advertising of this sort looks not to the 
past, but to the future. If it proves suc- 
cessful its influente is of noseeiy pro- 
jected indefinitely forward. Had the ad- 
vertising of this product ceased when the 


momentum of the business, gained in Wis- 
consin, would no doubt have been a most 
oa factor in carrying it on, di- 
minishing probably as time went on. But 
for the years in question, immediately fol- 
lowing these great and effective expendi- 


; less the continued sale of the 
“Applicant has given a setting to this | tures, doubt 
distinctive feature of its goods by adopt- eens was induced in large degree 


ing a hexagonal figure as a frame. This 


hrough the operations for the years next 


was done to create a pictorial field and | before as carried on in Wisconsin. 


a hexagonal frame was adopted because it 
tends to enhance the perspective of the 
unique front of applicant’s car. Applicant 
was fully aware that others had used a 
hexagon in connection with automobiles 
and parts thereof. It knew that such use 
Was so common that this well-known geo- 
metric figure was publici juris, the same 
as are squares, ovals, ellipses, circles, 
rhombs, crescents, stars, and the like. But 
applicant is not seeking to register this 
common geometrical figure. It is seek- 
ing to register a composite mark.” (Italics 


ours.) 
The foregoing is a frank statement of 
é purpose of the use of the hexagonal 
figure 


t a composite mark should be con-| 
sidered as a whole and not dissected is 
well established. The Celotex Co. v. Mill- 
ington, 18,C. C. P. A.(Patents) 1484, 49 


FP. (2d) 1053. 
Descriptive Factors 


In the case of In re Plymouth Motor 
gereee. 18 C: C. P. A. (Patents) 838, 
46 F. (2d) 211, we had occasion to con- 
sider the meaning of the word “merely” 
as used in section 5 of the Trade Mark 
Registration Act of Feb. 20, 1905, and we 
there cited the case of Hercules Powder 
Co. v. Newton, 266 Fed. 169, which held 
that “‘merely descriptive’ means only de- 
eentive, or nothing more than descrip- 

ve.” 


Trade marks, names, brands, and good 
| will are as nothing when dissociated from 
articles to which they are spree or busi- 
ness wherein the good will arose. They 
|could not be separately sold or transferred 
|apart from the product or business to 
which they relate. Metropolitan Nat. 
Bank v. St. Louis Dispatch Co. et al., 149 
U. 8. 436, 446; Kidd v. Johnson, 100 U. 8S. 
617; Lindeman v. Rusk, 125 Wis. 210, 233. 

The marks, brands, and good will which 
; attached to this concern were woven about 
and intimately associated with the prod- 
uct of this factory, and so continued even 
though the buying and selling functions 
were transferred from Milwaukee to Chi- 
cago. This great manufacturing plant 
grew with the company’s growth, and was 
developed to fit into the company’s pecu- 
lfar requirements, and, notwithstanding 
the removal of the offices, the manufac- 
| turing continued in the same old way, in 
|the same old place, to supply this prime 
essential of continued success. 

The manufacturing contracts themselves 
indicate the quite indispensable relation 
of this particular factory to the organiza- 
tion. ey specify the intent that the 
manufacturing shall be carried on as be- 
fore, and standards and quality of the 
output maintained as theretofore; also 
that the quantity of the output be main- 
tained, “it being understood that any fail- 


tention, that the combination of the hex-|°fMices were removed from Wisconsin, : 








Viewing appellant’s mark as a whole, it| tiveness of the mark, or, to use the lan- 


is clearly “merely” descriptive. The ob- 
server of the mark would attach no im- 


guage of appellant’s bNef, “enhance the 
perspective of the unique front of appli- 





rtance to the hexagona! figure, admit- 
Fedly in common use, and its only pur- 


cant’s car.” 
We are clear that appellant’s mark is 


sag is more clearly to call attention to| merely descriptive of the goods to which 


torial representation of the auto- 
tools, thus emphasizing the descrip- 





it is applied, and the decision of the 
Comm of Patents is affirmed. 






inadvertence or mistake. 


United States v. Cannon et al.; D: C. Sup. Ct., No. 51159, Feb. 12, 1932. 


advertise for bids in absence of statute— 


Ct., No. 6863, Feb. 11, 1932. 


y Trade 


U. 8. Daily, 2878, Feb. 20, 1932. 


certain intercompany contracts with a 


manufacturing in Wisconsin was done on cost-plus basis; the 3 per cent profit 
fixed in the first contract was grossly too small, and even if 6 per cent upon manu- 
facturing cost, as fixed in the second contract, were to be accepted as a fair manu- 


|; about 1,200 appl 


; or at all in two of them. It is not enu- 








« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


Torrey & Dean v. Coyle et al.; Oreg. Sup. Ct., No. 1897, Feb. 2, 1932. 





ELECTIONS—Offenses—Failure of treasurer of political committee to report con- 
tributions—Sufficiency of indictment—Federal Corrupt Practices Act— 

An indictment alleging the failure of the treasurer of a political committee to 
include in her statement of contributions, required by section 244 of the Federal 
Corriipt Practices Act, contributions made by a named person “for” the commit- 
tee, with no allegation that the contribution was made “to” the committee or 
that it was actually delivered to the treasurer or that the recipient made any 
report or accounting to the treasurer or that she had knowledge thereof, was in- 
sufficient to charge a violation of the statute or a conspiracy to violate it, since 
the statute, in so far as it requires the treasurer of a committee to report con- 
tributions, is applicable only to contributions received by the treasurer and those 
duly reported to or accounted for to him and does not apply to contributions of 
which he has no knowledge; the allegation that the treasurer’s failure to report 
the contributions was “willful” did not impute to her knowledge of the contribu- 
tions since the word “willful” as used in the indictment was merely an adoption 
of the word employed in section 255 to differentiate in penalties between an inten- 
tional violation of the act and one occurring thoughtlessly or accidentally through 





SCHOOLS—School building contracts—Competitive bids—Duty of school board -to 


The board of trustees of a Montana county high school could award a contract 
for the construction of an annex to the school building without advertising for 
bids, in the absence of a statute providing for competitive bidding; the board was 
not required to advertise for bids on the theory that public interest so required. 

Lind et al., Missoula County Free High School ex rel., v. Smith et al.; Mont. Sup. 





TRADE MARKS—Appeals to Court of Customs and Patent Appeals— 

Disclaimer in trade mark application should be made part of the record on appeal 
to Court of Customs and Patent Appeals in order for court to consider it; but 
court assumes applicant’s contention as to wording of disclaimer.—Pierce-Arrow 
Motor Car Co., In re. (C. C. P. A.)\—6 U.S. Daily, 2878, Feb. 20, 1932. 





TRADE MARKS—Marks and names subject to ownership—Descriptive— 

Where trade mark for automobiles and parts consists of pictorial representation 
of front end of automobile enclosed in hexagonal border, no distinction existing 
between disclaimer of the automobile and an sutomobile, the mark is merely de- 
scriptive and it is immaterial, so far as registration is concerned, that representa- 
tion is descriptive of only the automobile made by the applicant: addition of 
hexagonal border does not make it registrable as composite mark, since hexagonal 
border alone was publici juris—Pierce-Arrow Motor Car Co., In re. (©. C. P. A)—6 





TRADE MARKS—Marks and names subject to ownership—Composite— 
Composite mark should be considered as a whole and not dissected.—Pierce- 
Arrow Motor Car’Co., In re. (C. C. P, A.)—6 U. 8S. Daily, 2878, Feb. 20, 1932. 





State Taxation 


WISCONSIN—Income tax—Allocation—Manufacturing profits— 
Assessment by Wisconsin Tax Commission of what it considered to be the reason- 
able profits earned by a corporation within that State upheld, notwithstanding 


Action on Patents 





Number of Applications Pend- 
ing Is Reduced at Rate of 
1,200 Each Week 


The Patent Office has reduced the num- 
ber of applications awaiting action from 
91,262 on Jan. 9 to 85,898 on Feb. 13, Com- 


missioner Thomas E. Robertson announced 
Feb. 19. dn the last three weeks, the ex- 
amining divisions have reduced the num- 
ber awaiting action by slightly more than 
200 each working day, or each week, 
the Commissioner stated. 
The result of moving into the new De- 
rtment of Commerce Ee is seen 
rom the fact that during the last three 
weks the Patent Office has acted upon at 
least 200 applications each week more than 
in the same weeks of the previous year, 
after making allowances for the Saturday 
half holiday, Commissioner Robertson said. 
The te oe divisions are acting upon 
cations each full working 
day at this time.—ZIssued by the Depart- 
ment of Commerce. 














for 1925 and 1926 specifies six per cent of 
“factory cost,” the latter stipulating that 
factory cost shall “include only (a) cost 
of material, (b) cost of productive labor 
and (c) factory burden; and shall not 
include any items of general overhead 
expenses, such as interest, management 
and the like.” Just why the second con- 
tract excluded from factory cost. “items 
of general overhead expenses, such as 
interest, management and the like” is not 


ee. 
n a great business such as this, over- 
head is a very large item, and a very sub- 
stantial part of it would be attributable 
to the manufacturing part. of the busi- 
ness. “Management,” “interest,” and 
kindred items included in the words “and | 
the like,” represent normal and substantial 
elements entering largely into the real 
manufacturing cost of the product. 

We do not find in the record where the 
item of rent entered sufficiently into the 
manufacturing cost in one of the years, 


merated in the items reported under the} 
classification “factory burden,” nor else- | 
where as an element of cost for 1924 and | 
1925, and for 1926 there appears a rent 
item of but $65,127.93. Surely a reason- 
able rent of the necessary factory prop- 
erty and ——_ woul Prgpeny enter 
into manufacturing cost o e product, 
especially where, as here, the full capacity 
of the factory was devoted to this aggre- 
an business, whose special requirements 
is factory supplied. 

In the lease of the premises to the Wis- 
consin corporation by the subsidiary cor- 
poration to which the property had been 
conveyed, it was stipulated that the Wis- 
consin com ’s annual rent of the prop- 
perty should the equivalent of 514 
per cent of the invesment therein together 
with the depreciation of the property. 
In reports of the interallied companies 
the value of the Pty Was given as 
over $3,000,000, and this may be accepted 
as the investment therein, and 514 per 
— thereof would be applicable upon the 
rent. 

Just what the depreciation was does 
not appear, but in the Wisconsin income 
tax returh of this landlord subsidiary cor- 
poration there appears as income, under 
the classification of “Rent of Real Estate, | 


{Continued on Page 7, Column 1.] 





Full Text in This losule*’ 


BROKERS—Real estate brokers—Right to commission on sale by owner—“Exclusive 
right to sell” as distinguished from “exclusive agency”— " 

Real estate brokers who are given an “exclusive right to sell” the property, as 
distinguished from an “exclusive agency,” during a certain period of time, are 
entitled to the commission on the sale of the property by the owner within the 





Marks 


Delaware parent company, under which 


— YEARLY INDEX PAGE 2878 





Ts Senate convened at noon, Feb. 
19, following a recess from the pre- 
ceding day. Senator Kean (Rep.), of 
New Jersey, discussed the probable ef- 
fects of the Glass bill to improve the 
Federal Reserve System. Committee 
amendments were approved after correc- 
tive amendments to them had been ac- 
cepted. (Discussion on. page 1.) 
Senator Blaine (Rep.), of Wisconsin, 
discussed the Glass banking legislation, 
saying that the chief difficulty faced at 
this time was the fear “ordinary citi- 
zen” have of the Nation’s banking struc- 
ture. Senator Connally (Dem.), of 


Texas, spoke in support of the meas- 
ure. 


v 

A message from the President trans- 
= various nominations to the Sen- 
ete. 

Various individual amendments to the 
Glass bill were rejected. 

The language of the Senate bill was 
substituted for that of the House bill, 
and the bill was passed. Upon the 


House of Representatives 


HE House met at 11 a. m., Feb. 19, 

and immediately went into Commit- 
tee of the Whole for consideration of 
the so-called four departments bill, the 
ee measure for Departments 
of State, Justice, Commerce and Labor. 
Under ‘atitude of general debate, the 
discussions were on a wide range of sub- 
jects. 

Representative Blanton (Dem.), of 
Abilene, Texas, paid tribute to services 
of the Chairman of the Committee on 
Spercpriatiens, Representative Byrns | 
(Dem.), of Nashville, Tenn.; Oliver | 
(Dem.), of Tuscaloosa, Ala., Chairman of 
the subcommittee in charge of the bill, 
and Shreve (Rep.), of Erie, Pa., ranking 
minority member of the subcommittee, 
and the Committee clerk, Robert L. 
Nagle. He spoke alSo0 of the con- 
troversy between Representative Tink- 
ham (Rep.), of Boston, Mass., and 
Bishop James Cannon Jr., 

Representative Wood (Rep.), of La 
Fayette, Ind., former Chairman of the 
Committee on Appropriations, sketched 
a list.of commissions and committees ap- 
pointed by President Hoover and his 
predecessor and their récommendations. 

Representative Collins (Dem.), of 
Meridian, Miss., discussed chemical war- 
fare. (Discussion on page 1.) 

Representative Swing (Dem.), of El 











Agriculture 
Bills introduced: 


S. J. Res. 108. Capper. To authorize and} 
direct Sec. of Agriculture to investigate cost | 
of maintaining present system of future trad- 
ing in agricultural products and to ascertain 
what classes of citizens bear such cost; Agri- 
culture and Forestry. 


Appropriations 
Changes in status: 

H. R. 7912. Department of Agriculture. 
Reptd. to H. Jan. 18, 1932. Passed H. Jan. 27. 
Reptd. to 8. Feb. 18. 

Banks 
Changes‘in status: 

H. R. 9203. To improve facilities of Fedl. 
Reserve System for service of commerce, in- 
dustry and agriculture, to provide means for 
meeting needs of member banks in exceptional 
circumstances. Reptd. to H. Feb. 13, 1932. 
Passed H. Feb. 15. Passed S., amended, Feb. 19. 

Executive Departments 
Bills introduced: 

H 9492. Dallinger. -To authorize Pres. 
to reorganize executive depts. of Govt.; Ex- 
penditures in the Executive Departments. 


Finance 
Bills introduced: 
H. Res. 149. Black. Authorizing investiga- 


tion of sale of real estate mortgage bonds; 
Rules. 


Foreign Relationss 

Changes in status: 
H. R. 7119. To authorize modification of 

boundary line between Panama Canal Zone 

and Republic of Panama. Reptd. to H. Feb. 

18, 1932. ‘ 

Bills introduced: 

8. J. Res. 106. Wagner. For encouragement 
of U. 8. citizens in participation in Leyant 
Fair, to be held at Tel-Aviv, Palestine, April 
7 to 30, 1932; Foreign Relations. 

H. J. Res. 299. Peavey. To request Pres. | 
and Secy. of State to complete negotiations 
for treaty that will permit early completion 
of St. Lawrence waterway; Foreign Affairs. | 








Decisions Are Announced 
By Board of Tax Appeals 


Promulgated Feb. 19 


Peyton-du Pont Securities Company.' 
Docket No. 29248. 

1. Petitioner owned 66 2/3 per cent 
and held a proxy for the balance of M. 
Company’s stock; it owned 71.48 per 
cent and held proxies for the balance 
of O. Company’s stock; it owned 175.54 

er cent of S. M. Company’s stock. 

eld, insufficient to authorize affili- 
ation. 

2. Petitioner held certain promissory 
notes. The debtor was in poor finan- 
cial condition in 1923, but it did not 
appear that any of the notes were 

ast due in that year or that it was 

hen known that the debtor would not 
be able to pay when the notes fell 
due. Held, the amounts of such notes 
= not deductible as bad debts in 


3. Interest and commissions held, 
properly included as income for the 
year when they accrued, where ac- 
counts were kept on an accrual basis. 

4. Amounts expended for salaries 
and rent allocated on _petitioner’s 
books to subsidiary companies, held, 
not deductible by petitioner as ordi- 
nary and necessary expenses. 

Evergreen Cemetery Association. Docket 
No. 30726. 

The evidence in this case is not self- 
illuminating. The Board should not 
be required to ferret out,the correct 
answer to technical or difficult ques- 
tions of law and facts from unex- 
plained, uncoordinated evidence. 

Petitioner’s contention as to cer- 
tain items upheld, but on the other 
issues there was a failure to prove 
sufficient facts to overcome respond- 
ent’s determination. 





facturing profit, the actual manufacturing cost was greatly understated by the 
taxpayer, and a proper inclusion of all cost items would go far towards justifying 
the Commission’s assessment.—Palmolive Co, v. Conway. (C. ©. A. 7)—6 U. 8. 


Daily, 2878, Feb. 20, 1932, 





WISCONSIN—Income tax—Allocation—Intercompany contracts— 

While intercorporate contracts fixing the income or profits of a subsidiayy are 
not per sé fraudulent or void as against State taxation of the subsidiary’s income, 
they will not stand in the way of ascribing to the subsidiary a reasonable income 
from the operations which it carries on within the income-taxing State.—Palmolive 
Co. v. Conway. (OC. C. A. 7).—6 U. 8. Daily, 2878, Feb. 20, 1932. 





WISCONSIN—Income tax—Allocation—Manufacturing profits— 

A Wisconsin corporation which had conducted its entire business from that State, 
had built up an extensive national business; by a series of intercorporate trans- 
actions, the stock and property of that company passed to Delaware corporations 
and its business offices were removed to Illinois, from whence its commercial opera- 
tions were thereafter conducted; the manufacturing continued to be carried on, 
as before, in Wisconsin; held that under such circumstances, a reasonable profit 
attributable to the manufacturing function in Wisconsin could not be adequately 
measured by a percentage of the cost of material and labor and the like, but that 
the product turned out by the Wisconsin factory was impressed with a fair share 
of the benefit and profit directly resulting from the many millions theretofore in- 
vested with a view to their accrual in profits during the years next following.— 
Palmolive Co. v. Conway. (C. C. A. 7.).—6 U. 8. Daily, 2878, Feb. 20, 1932. 


¥ 


National Land and Construction Company. 
Docket No. 40126. 

On March 30, 1918, petitioner filed 
its 1917 income-tax return (Form 
1031) which prima facie shows sub- 
stantial compliance with the law and 
regulations, and which shows that it 
was not required to file an excess- 
profits-tax return (Form 1103). On 
June 12, 1928, the Commissioner as- 
serted a deficiency in excess-profits 
tax and a 25 per cent penalty for fail- 
ure to file a return of Form 1103. 
Held, the proposed assessment is 
barred by the statute of limitations. 


Bank of Mount Hope. Docket No. 43439. | 


Where the county tax on the value 
of bank stock, assessed to the owners 
thereof but payable by the bank, is 
reduced by intebtedness of some of 
the stockholders, and the difference 
between what the tax would have 
been without the deductions and what 
it was with the deductions, is distrib- 
uted by the bank to the shareholders 
whose debts were allowed by the 
county in computing the tax, the 


Senator Glass (Dem.), of 
Virginia, that the Senate insist upon 
its amendments, conferees were 
pointed consisting of Senators Glass, 
Walcott (Rep.), of 
Townsend (Rep.), of Delaware. 

Upon the motion of Senator George 
(Dem.), of George, the Senate sent to 
conference the bill (S. 1567). setting up 
a revolving fund of $10,000,000 for agri- 
cultural credit. 

Upon the motion of Senator McNary 
(Rep.), of Oregon, the Senate went into 
open executive session to consider the 
executive calendar, ratified two treaties 
and confirmed various. nominations. 

In keeping with a unanimous con- 
sent agreement previously entered into 
the Senate adjourned until 11:15 a. m., 
Feb. 22, when it will go to the House 
for a joint service at 11:45 a. m. in ob- 
servance of the 200th 


anniversary of 
the birth of 


Washington, following 
which it will stand in adjournment un- 
til noon, Feb. 23. The Senate then ad- 
journed at 5:14 p. m. 


Centro, Calif., approved as a source of 
revenue a tariff on 

Representaive Busby (Dem.), of Hous- 
stabilization of 


Representative Cochran (Dem.), of St. 
Louis, Mo., said it is time far the Presi- 
dent to call off members of his official 
family from coming up to Congress to 
protest against reductions of appropria- 


Representative 
Danville, Ill., discussed a measure ( 
Res. 302 Jintroduced b, 
the President to abolis 
solidate Government offices. 
sion of his resolution is printed on 


Other Members addressed the House 
on various subjects. The Committee of 
the Whole House arose, no action hav- 
ing been taken on the pending four- 
department appropriation bill. 

It was agreed that the reading for 
amendment of that portion of the bill 
dealing with the Bureau of Prohibition 
be deferred until Feb. 23 and that con- 
sideration of that portion of the meas- 
ure be limited to two hours. The read- 
ing of the bill for amendment, under 
an agreement reached, will begin Feb. 20. 
| The House at 5.15 p. m. adjourned 
until Feb. 20. 


Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 
Changes in Status 


him to empower 
combine or con- 





Bills sntroduces : 


Jones. To authorize adjustment| paid the tax under protest and filed a 


of boundaries of Chelan National Forest, in'claim for refund, which was denied by 
Wash.; Public Lands and Surveys. 


Changes in status: 
H. R. 7788. Authorizing granting of right 
of way to Ga. Highway Dept. through . nder- 


sonville National Cemetery. Reptd. 


Bills introduced: 

H. R. Authorizing supple- 
during r ind A year 1984 Pedetalenia 
emsinder of year on eral-aid 
highway system, with a view to increasing March 16, 1931.. A motion made A 


employment; Roads. 
H. R. 9490. Miller. 


ous introduced: 


certain employes in Indian Service; 


To confer jurisdic- 
| tion-upon Court of Claims to hear claims of 


Stockbridge and Mtnsee Tribe of Indians; 
Indian Affairs. 


For temporary relief of water 
users On irrigation projects constructed and 
erated under Reclamation Law. 


eee Judicial Code 


Making provisions in| 


referefice to personal injury suits by seamen; 


S. J. Res. 107. Dill. Proposing amendment to|| of Congress. Fiction, books in for- 
Constitution relative to election and qualifi- 


cation of judges; Judiciary. 


For cooperation by Fedl. 
[Continued on Page 6, Column 7.) 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these 
may be obtained by writing 
partment in the State given below. 

N. Y.—Educl. Program for N. Y. State's Penal| Motte. Sth ed. rev. and enl. 879 p. Phil. 
ept. by Comm. to Investi-| , Blakiston, 1931. 31-34233 


gate Prison Administration and Construc-| Sneed, Wm. L. Orthopedics in childhood; 
tion, presented to Legisl. of State of N. Y.. | 


Ind.—43d Ann. Rept. of Pur 





System, Spec. 





Journal of Proceedings ve 
In the Supreme Court | Chicago, Champlin-Shealy co., 1931. 


Feb. 19, 1932 
Present: The Chief Justice, Mr. Justice stitution and govt. issued under authority 


George L. Shearer, 


William A. W. Stewart, 
- David Burnet, 


No. 455. Franklin-American Trust Company, 


Argument continued by 
or the petitioner; 
Walter G. Riddick for the respondents; and 


concluded by Mr. Henry Davis for the re- metic, 2d ed. 379 p., illus. 


lant, v. Ernest A. Liebmann. 
menced by Mr. John B. 
continued by Mr. 


Adjourned until Feb. 23 at 12 o'clock, when 





amount so distributed is not deductible 
from gross income as a tax. 


470), 471, 475, 477, 487 
506 (and 507), and 514. 


UTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Senna WirHovt CoMMENT 8¥ THE Unitep ‘States Dae 


in the CONGRESS of te | 
UNITED STATES 


Proceedings of February 19, 1932 


Senate 











Supreme Court 


Asked to Rule on 
Estate Tax Clause 


Right to Impose Levy on 
All Gifts Made ‘Within 
Two Years Before Death 


Involved in Four Cases 





Four cases involving the right of the 
Government to impose an estate tax on 
ab made less than two years prior to 

eath, even though such gifts were not 
actually made in contemplation of death, 
are now pending in the Supreme Court, 
according to an announcement by the 
Department of Justice. The cases involve 
the constitutionality of section 502 (c) of 
the 1926 Revenue Act, the Department 
—. The announcement follows in full 
ext: 

Four cases involving the question as to 
the constitutionality of provisions of the 
Revenue Act of the United States are 
| before the Supreme Court of the United 
States shortly to be argued. Two of these 
cases come to the court on certificates 
from the United States Circuit Court of 
Appeals for the Third Circuit. The latest 
case is a petition for writ of certiorari to 
the United States Court of Appeals for 
the Second Circuit in the case of the 
Collector of Internal Revenue against 
— K. Guinzburg, and others, execu- 
ors. 


Violation of Constitution Involved 


The question presented in these cases is 
whether the second sentence of section 302 
of the. Revenue Act of 1926 violates the 
due process clause of the Fifth Amend- 
ment to the Constitution of the United 
States. This provision is as follows: 

“Where within two. years prior to his 
death but after the enactment of this 
Act and without such a consideration the 
decedent has made a transfer or trans- 
| fers, bv’ trust or otherwise, of any. of his 
property, or an interest therein, not ad- 
mitted or shown to have been made in con- 
templation of or intended to take effect. in 
| possession or enjoyment at or after his 
|death, and the value or aggregate value, 
«t the time of such death, of the property 
or interest so transferred to any one per- 
son is in excess of $5,000, then, to the 
extent of such excess, such transfer or 
transfers shall be deemed and held to 
have been made in contemplation of death 
within the meaning of this title.” 


Marriage Gift in Question 


The Guinzburg case arises from the fact 
that Henry A. Guinzburg died in November, 
1928, and on or about July 1, 1927, he 
and his wife purchased and gave to their 
son on the occasion of his marriage a pri- 
vate residence in New York City, each of 
the donors paying one-half of the pur- 
chase price. The decedent’s share was 
| $35,684. It is the contention of the Gov- 
ernment, as set forth in a brief morere. 
— petition for certiorari in this case 
at: 


“This gift was not made in contempla- 
; tion of death and was not intended to 
and did not take effect at death. The 
petitioner, Collector of Internal Revenue 
assessed an estate tax in the amount of 
$2,761.57 on decedent’s share of the gift. 
Guinzburg’s executors, the respondents, 





the Commissioner of Internal Revenue on 
March 16, 1931.” 


Executors Claim Refund \ 
The executors of the Guinzburg estate 


‘| paid the taxes on the property in question, 


which taxes amounted to $2,761, and filed 
a claim for a refund which was denied by 
the Commissioner of Internal Revenue on 


Collector of Internal Revenue to dismiss 


To provide that u. s.|the complaint was denied by the district 
shall aid States in construction and mainte-| court and this decision subsequently was 
nance of rural post roads; Roads. 


oe introduced: 


affirmed by the Circuit Court of Appeals 
for the Second Circuit. 


In support of the present petition the 
. To amend t 
it felony with penalty for certain’ “uae Department in its brief asserts that the 
enter U. S. under certain conditions in viola- |C4S€ presents the same question as is now 
| tion of law, approved Mar. 4, 1929, as amended; | before the court in three other cases, two 


on certificates from the Circuit Court of 
Appeals for thegThird Circuit, and another 


on petition for review of a decision in 
Relating to oral ot | the Circuit Court of Appeals of the First 


Circuit. 


Knutson. To establish bound-| Now the Government in its brief as- 


ary lines of Chippewa Indian territory in| Serts that: “In order to preserve the rights 
as - Indian Affairs. 


- 9496. Howard. For leasing of segre- 
gated coal and asphalt deposits of Choctaw 


of the Government pending the consid- 
eration of this question in those cases, it is 


respectfully submitted that this petition 

extension of time within ‘which purchaser of {0% & WTit of certiorari to review the judg- 

such deposits may complete . In-| Ment o e Circuit Court of Appeals for 
ee. ean a eee Circuit should be granted.” 






NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 


eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 

is at end of last line. 


Sheringham, Hugh T. Book of the fiy-rod, 
ed. by ... ., John C. Moore; illus. 173 p. 
Boston, Houghton, 1931. 31-342. 

Sherwell, Guillermo A. Simon Bolivar (el 
libertador) patriot, warrior, statesman, 
father of five nations; sketch of life and 


ublications| W°Tk. 233 p., plates. Baltimore, Sun book 


& job printing office, 1930. 31-30038 
Sluss, John W. Emergency surgery, by .. . 
John W. Martin, D. H. Sluss and B. De 


illus. iereredey practice ser.) 318 p. Phil., 
Lippincott, 1931. 1-34232 


due Univ. Agricl.| Standley, Paul C. Rubiaceae of Venezuela, 
Experiment Station, for f. yr. ended Je. 30,| (Field museum of natural history. Pub. 302. 
Indianapolis, 1930. 
|N. J.—25th Ann. Rept. of Comr. of Motor Ve-| . Chicago, 1931. 31-34264 
icles to Legis. cal. yr. ended Dec. 31, 1930,, Streusand, Morris, ed. Everyday law; handy 
renton, 1931. 


Botanical ser. vol. vii, no. 4.) p. 343-485. 


legal guide for business men, rev. and ed. 
ps J -.. 61 p. N. ¥., Multitopic publ. co. 
1931. 31-34245 
Treadway, Oswell G. Edward Treadway and 
his descendants, comp. 125 p. 


| United church of Canada. General council. 
Manual of United church of Canada. Con- 


of... 1930. 228 p. Toronto, United church 


Van Devanter, Mr. Justice McReynolds,| . publ. house, 1930. 31-31307 
Mr. Justice Brandeis, Mr. Justice Suther- | “@yghem Menry W. Breeds of live stogk in 

Justice Butler, 
Stone, and Mr. Justice Roberts. 


David B. Newsom, of Miami, Fla.: Harry | 31-34610 
G. Gault, of Flint, Mich.; Jacob Klensin, | “"msttong. Edward F. The glycosides, by . . . 


Amer. 780 p., illus. Columbus, O., R 


Justice | . Adams co., 1931. 31-34255 


| Andrews, Clarence L. Story of Alaska. 258 
Pp. Seattle, Lowman & Hanford co., 1931. 


nd K. 


of Carbondale, Pa.; R. Gaynor Wellings.| Shemistry 1aa een, eopogTaphs on bio- 


123 p. N. Y., Longmans, Green 


of Boston, Mass.; and Ben L. Fairchild,| & co., 1931. 31-34539 
of Pelham, N. Y., were admitted to prac- | Ashcroft, E. W. Faraday. 132 p. Lond., Brit- 


ish electrical and allied manufacturers’ agen. 
31-34540 


1931. 
petitioner, v.| Bissell, Walter L. His superior in comman 
David Burnet, Commissioner of Internal Rev- George Washington play tn one act. 36 . 


Cleveland, O., W. L. Bissell. 1931. 31-4641 


titionér,| Book of experiments for junior chemists. 80 
Commissioner of Internal p., illus. N. ¥ 


Leave granted to file brief of Bur-| Burton, Reginald G. 
ton = a and others as amici curiae, on 293 p. Lond., Hutchinson & co., ltd., 1931. 
motion of r. 


J. H. Winn, 1931. 31-34598 
A book of man-eaters, 





. Gaynor Wellings in that 31-34596 
Colligan, Eugene A. A nation's progress, by 

.", . and Maxwell F. Littwin. 380 p., filus, 

Louis Union Trust Com-| N. Y., W. H. Sadlier, 1931. 31-34609 


Mr.| Curry, Preston E. Business arithmetic, by 
by Mr. - . . and Victor M. Rubert for use in all 


schools offering subject of business arith- 


Cincinnati, 
Southwestern pub. co., 1931. 31-34593 


New State Ice Company, appel- | Dahl, Mrs. Crete M. Housekeeping manage- 
Argument com- ment in hotels and institutions. 447 p., 

Dudley for the ap- illus. N. Y¥., Harper & bros., 1931. 31- 
. Nich- | Fine, Samuel. Principles and practice of den- 
olson for the appellee; and concluded by Mr.| tal assistant. 66 p., illus. Worcester, Mass., 
Guy L. Andrews for the appellant. 4603 
No. 466. The United States of America, pe- | Fitzpatrick, medict. Frail Anne Boleyn, and 
; M. Lefkowitz and Pauline her fateful loves with Henry VIII. 318 p. 
Argument commenced by Mr. Soiic-| N. Y., L. MacVeagh, 1931. 31-34613 
itor General Thacher for the petitioner and 
continued by Mr. David P. Siegel for the re- 


Hamilton pub. co., 1931. 31-3: 





Forter, Norman L. The Roumanian hand- 
book, by ... and Demeter B. Rostovsky. 
320 p., illus. Lond., Simpkin, Marshall, 
1931. 31-34614 


, 466, 469 (and | Gallaudet, Bern B. Description of planes of 
(488 and 489), 504, 513,; fascia of human body. 78 p. N. 


Y., Colum. 
bia univ. press, 1 31-34508 








PUBLIC UTILITIES 


Urged as Solution 


Of Land Problems 


Wider Use of Levy, Reduced 


Governmental Costs and 
Careful Budgeting Sought 
By Land Use Groups 


[Continued from Page 1.) 
tection be administered by the Federal 
Government; that homestead lands be 
carefully classified and the marginal areas 
withdrawn from entry; that immediate 
steps be taken to deal witi tax delinquent 


classification of land resources be un- 
dertaken. 

Cully .A. Cobb, vice president of the 
Progressive Farmer of Atlanta, Ga., was 
elected chairman of the joint meeting 
and chairman of the Legislative Commit- 
tee. L. J. Taber, master of the Na- 
tional Grange, was elected secertary 
of .this Committee. For the Plan- 
ning Committee, F. D. Farrell, president 
of Kansas State College, was elected 
chairman, and Dr. L. C. Gray of the 
United States Department of Agriculture, 
secretary. 

Tax Coordination Sought 
Calling for a large-scale approach to 


| 
| 
| 


Validity 
Case Argued in 


The question of a State’s power to reg- 
late the business of manufacturing, sell- 
ing and distributing ice was argued be- 
fore the Supreme Court of the United 
States on Feb. 19. The court had before 
it a case involving the validity of an Ok- 
lahoma statute, enacted in 1925 under 
which the State has sought to exercise 
this questioned power. 

The case, New State Ice Company v. 
|Liebmann, No. 463, is before the court 
|on appeal from the Circuit Court of Ap- 
peals for the Tenth Circuit which held 
the law invalid in so far as it restricts 


| 


in the ice business in a community cf 
| Oklahoma. 

| The suit was instituted by the ice com- 
| pany which holds a permit from the Ok- 
lahoma Coyporation Commission, issued 


|Liebmann from engaging in the business 


|a showing that the pubiic interest will 


;facturer in Oklahoma City. 
‘Regulatory Power of 
| State Is Discussed 


| On behalf of the ice company, it was 
argued that the nature of the ice busi- 





the land use problems created by wide- 
spread tax delinquency, the two eommit- 
tees authorized a subcommittee “to can- 
vass the possibilities of coordinating avail- 
able personnel and resources of various 
agencies,” both State and Federal. They 
Tecommend immediate. steps to get in 
touch with regions “where the prevailing 
economic distress and a desire for im- 
provement appear to warrant the ex- 
pectation that readjustment will be ac- 
complished.” 

The Bureau of Reclamation should be 
assisted, the legislative committee agreed, 
in rehabilitating existing Federal projects 
which may be in distress and in getting 
these projects on a sound economic basis. 
No new projects should be undertaken, the 
committee stated, until the long-tin 
agricultural outlook reveals a necessi 
for more land in cultivation. 

In approving the President's ideas for 


governmental recorganization, the land use |to the Corporation Commission over the | 
committee declared that “any reorganiza- | jicensee,” Chief Justice Hughes inquired. appellee. 


tion that may be made in the iuture of 
the activities of the Federal Government 
relative to agriculture should be based 
upon the principle of bringing under one 
departmental direction ali the agencies 
which are ; 
the surface use of the land. 

| The erent of the National Ad- 
visory and Legislative Committee on Land 
Use is as follows: 

For the American Farm Bureau_Federation, 
Charles E. Hearst, Des Moines, Iowa; C. 
White, Ionia, N. Y.; R. W. Blackburn, Ther- 
mal, Calif.; Earl Smith, Chicago, Ill. For the 
American Forestry Association, Col. Henry 58. 
Graves, New Haven, Conn. For the American 
National Livestock Association, F. E. Mollin, 
Denver, Colo. For the Americén Railway De- 
velopment Association, Ralph W. Reynolds, 
Chicago, Ill. For the American Society of 
Agricultural Engineers, Arthur Huntington, 
Cedar Rapids, Iowa. For the Association of 
American Agricultural Editors, Cully A. Cobb, 
Atlanta, Ga.; Dan A. Wallace, St. Paul, Minn.; 
Joseph M. Kirkham, Salt Lake City, Utah. For 
the Chamber of Commerce of the United 
States, J. S. Crutchfield, Pittsburgh, Pa. For 
the National Association of Commissioners 


and Secretaries of Agriculture, Arthur W.) there was a virtual monopoly and only a/ ness not affected with a so-called public 


Gilbert, Boston, Mass. ? 
For the National Farmers’ Educational and 
tive Union of America, E. E. Kennedy, 


Glenn Miller, Des Moines, Iowa; John A. Simp- 
son, Oklahoma City, Okla. For The National 
Grange, L. J. Taber, Columbus, Ohio; Albert 
8. Goss, Seattle, Wash.; Fred J. Freestone, In- 
terlaken, N. Y.; E. A. Eckert, Muscoutah, III. 
For the National Wool Growers’ Association, 
Fred R. Marshall, Salt Lake City, Utah. For 
the National Cooperative Council, N. P. Hull, 
Detroit, Mich.; Quentin P. Reynolds. Spring- 
field, Mass.; 8. D. Senders, Seattle, Wash., and 
C. O. Moser, New Orleans, La. 


Text of Resolutions 


The two resolutions agreed upon fol- 


low in full text: 

In view of the general agricultural out- 
look, and in view of the agitation now under 
way for the authorization of the gigantic 
Columbia Basin irrigation project, the Na- 
tional Advisory and gisiative Committee on 
Land Use desires to put before Congress and 
the public at this time its suggestions as to 
@ sound policy for Federal reclamation. 

We believe it to be imperative that the Bu- 
reau of Reclamation of the Department of the 
Interior be given authority to rehabilitate 
existing Fedey! projects which may be in 
distress, and 7in every reasonable way, be 
aided in getting these projects on a sound 
economic basis: but it is equally imperative 
that no new Federal projects be undertaken 
either by irrigation or drainage, unless and 
until there is a pronounced change in the 
long-time agricultural outlook which change 
will demand the addition of more land to our 
cultivated acreage. 

The current proposal. for which bills have 
been introduced in Congress, ultimately to 
rec!aim 1,200,000 acres in the Columbia Basin 
by a combined wer and irrigation project 
to cost $400,000,000, we believe to he inde- 
fensible at the present time. We vigorously 
indorse the stand on this matter taken by 
the Secretary of Agriculture in his statement 
to the Board of Engineers for Rivers and Har- 


bors of the War Department, and recommend | 
that copies of his letter be submitted along | 


with this statement to every member of Con- 
gress, 
President’s Message Commended 
This Committee concurs heartily in the 
principle enunciated in the President's mes- 
sage to Congress of Feb. 17, that better corre- 


lation is desirable in the activities of various | 


Federal agencies. The members of this Com- 
mittee believe that 
May be made in the future of the activities 


of the Federal Government relative to agri- | 


culture should be based upon the principle 
of bringing under one departmental direction 
all the agencies which are concerned with the 
problems of the surface use of the land. 

We particularly urge that the administra- 
tion of public lands, reclamation, irrigation, 
soil conservation, and utilization of resources 
produced by the soil should be unified with 
other administrative work of the same major 

urpose and administered under  single- 
Peaded responsibility for the purpose of bene- 
fiting present and future generations of agri- 
cultural producers in the interest of the 
general welfare. 


; Telephone Rate Inquiry 
Restricted in Minnesota 


Sr. Pavut, Minn., Feb. 19. 
Lack of funds has caused the Railroad 
and Warehouse Commission to confine its 
investigation of the rates of the Tri-State 
Telephone & Telegraph Co. to the St. 
Paul area instead of covering all of the 
cities served. according to announcement 
by the Commission. 
A general investigation and valuation of 


the entire system had been planned, with | 


hearings scheduled to begin April 5. 


House Group to Consider 


Disposal of Muscle Shoals 


A subcommitttee of seven members of 
the House Committee on Military Af- 


fairs was appointed by Chairman McSwain | 
Greenville, N. C., to draft a| 


(Dem.), 0 
bill providing for the disposition of the 
Muscle Shoals project. 

Mr. McSwain said the Committee was 
instructed to draft the measure so as 


to provide for private leasing, if pos- | 


sible, with language that would place the 
project under the control and operation 
of the Government, as an alternative. 

A third alternative also is to be in- 
corporated in the draft, he said, which 
would provide that if it was found that 
the Government was to be the operator of 
the project and at a later date a lessee 
was obtained, Government operation would 
ie and the project would go to the 


. 


concerned with the problems of | 


any reorganization that | 


|ness, taking into consideration the climatic 
conditions and other factors, is in Okla- 
|homa a business affected with a public 


|interest, such as the State may regulate. | 


|Opposed to this contention, counsel for 


| the appellee declared that the use of ice| 


and the nature of the business makes it 


a private undertaking, just as the manu-| 


| facture and sale of other essential prop- 

|erties. There is no monopoly or possible 

;}monopoly in the business to justify the 

{interposition of the State’s regulatory 
power, it was contended. 

| The ice company has taken the posi- 

| tion, John B. Dudley, its counsel, declared, 


| that by reason of its permit it has a val- | 


| uable franchise right and that the ap- 


-time | pellee has no right to enter into competi- |Plicable to canning of fresh fruits,” Mr. 
ty|tion with it without a permit obtained | Justice Sutherland inquired, pointing out 


junder the provisions of the statute. 
| “What authority does the statute give 


;of the State confers on the Commission 
| With regard to transportation and trans- 
|mission companies,” he was informed. 
Mr. Justice McReynolds asked if the 
| power granted included the right to fix 
| prices. Mr. Dudley in the affirmative, 
| stated that it could also regulate prac- 
| tices and services. In response to further 
| inquiries, the ice companey’s counsel stated 


R.| that there is evidence in the case as to 


competitive conditions and as to prices 
both prior to and subsequent to the en- 
actment of the statute, the evidence be- 
ing conflicting on certain points. 


Describes Alleged 


Abuses in the Industry 


Before the enactment of the law, Mr. 
Dudley maintained, there were many evils 
jin the ice business such as impure ice, 
short weight, bad service, and excessive 
prices. In many communities, he said, 
semblance of To 


competition. these 


abuses the Corporation Commission was| ulation exists. “But the Corporation Com- 
Kankakee, Ill.; H. J. Keating, Omaha, Nebr.;| Said to have called attention for many | mission has 


u- 


years and to have asked additional a 








Progress Is Shown 
In Trade Inquiries 


|Status of Various Studies of 
Trade Commission Shown 


The progress in January of the Federal 
| Trade Commission in its congressional 
and commission investigations was an- 
nounced Feb. 19 in the Commission's 
monthly statement of work. The an- 
nouncement follows in full text: 


Power and Gas Public Utilities—(S. Res. 83, 
70th Cong., Ist Sess.) 

Early in January, 
with various officers of the National Public 
Service Corporation. National Electric Power 
Company, and Electric Management & Engi- 
neering Corporation; and on Jan. 28 the pub- 
| lic hearings on the above began. 
31 and 32 (New England Power Association) 
are now available to the public, in one 
volume. 

Chain Stores—(S. Res. 224, 70th Cong., Ist 
Sess.) 

To date five reports on this inquiry have 
been completed and transmitted to the Sen- 
ate. These reports deal with Cooperative 
Grocery Chains, Scope of the Chain Stores 
Inquiry, Source of Chain Store Merchandise, 
Wholesale Business of Retail Chains, and 
Leaders and Loss Leaders. No conclusions or 
recommendations of the Commission are in- 
cluded in these reports. It is expected that 
the printed copies of the above reports will 
be available to the public soon. 

Price Bases—(authorized by 
sion). 


the Commis- 


This inquiry is a general study with regard 


to the establishment of base prices of various 
commodities, At the present time all work is 
being concentrated upon the price-basing 
methods of the cement industry and a draft 
| report will be ready shortly. 

Resale Price Maintenance—(authorized by 
| the Commission). 

the public, in two volumes entitled, respec- 
tively, General Economic and Legal Aspects of 
Resale Price Maintenance and, Volume II, 
Commercial Aspects and Tendencies of Re- 
sale Price Maintenance. 

Cement Industry—(S. Res. 448, 7lst Cong., 
3d_ Sess.) 

This is an investigation of competitive con- 
ditions in the cement industry involving an 
inquiry as to whether activities of trade asso- 
ciations of manufacturers of cement or of 
dealers in cement constitute violations of the 
anti-trust laws. In addition to the field work 


which is still in pregress, questionnaire let- | 


| ters have been sen? to manufacturers, State 
highway commissions, dealers, contractors. 
and ready-mixed concrete companies outlining 
certain information desired. 

Building Materials Industry—The Commis- 
sion's investigation of the building material 
industry is proceeding. the collection of data 
and development of facts being well under 
way. 

The Commission in this inquiry will inves- 
oo and report facts relating to the letting 
of contracts for the construction of Govern- 
ment buildings. particularly with a view of 
determining whether or noi there are or have 
been any price fixing or other agreements, 
inderstandings. or combinations or interests 
among individuals, partnerships or corpora- 
tions engaged in production. manufacture, or 
sale of building materials with respect to the 
prices or other terms at or under which such 
| material will be furnished contractors or 
| bidders for such construction work? 

Cottonseed—(S. Res. 136, Tist Cong., 
Sess.) 

At a hearing held in the City of Washing- 
|}ton, D. C., under date of Jan. 27, 
Commission concluded its presentation of tes- 
timony and documentary evidence. An oppor- 
tunity was afforded the National Cottonseed 
Pro‘lucts Association to call witnesses or pre- 
sent supplemental or explanatory data. A 
hearing for this purpose was held Feb. 10. 

The entire record of the testimony and ex- 
hibits received into evidence are being printed 
under direction of the United States Senate. 
Ten interim reports have been transmitted to 
the Senate containing evidence talen at 
Washington, D. C.; Atlanta. Ga.; Montgomery, 
| Ala.; Raleigh, N. C.; Columbia, 8. C.; Jack- 
©0n, Miss.; Dallas and Houston, Tex.: Okla- 
j}homa City, Okla.; 
| leans, La. 
|. Peanut Industry—(6. Res. 139, Tist Cong., 
Ist Sess.) 

Pursuant to this resolution, an inquiry has 


ist 


| been made into the status of competition | 


; among the shellers and crushers of peanuts, 

in order to determine whether there exist 
mong them any price-fixing combinations in 
; Violation of the Federal anti-trust lawe. 


of Oklahoma Statute Is at Issue in 


lands; and that a national inventory and|the number of persons who can engage | 


under the statute, to enjoin Ernest A.| 
' without first securing a similar permit on | 


|be served by having another ice manu-| 


conferences were held | 


Reports Nos. | 


The report on this inquiry is available to | 


1932, the | 


Shreveport and New Or- | 


The | 
| text of the report is in course of preparation. Net income ......+...«+ 
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Supreme Court 


thority to deal with the situation, which 
was given by the statute. 

Since the passage of the law, Mr. Dudley | 
continued, conditions have improved. 

Mr. Justice Sutherland asked if any 
other State had enacted a similiar statute. 
Only the State of Arkansas, Mr. Dudley 
said, noting that it had been held invalid 
by the State Supreme Court on a ground | 
said to differ from points raised in the 
present case. “No other State,” he said, 
“has attempted to enact a similiar law.” | 

Mr. Dudley referred to another Oklahoma 
statute regulating the ginning of cotton, 
Stating that its language and provisions 
are similiar to the ice statute That law 
was declared valid, he said, by the same 
| court which held the ice law unconstitu- 
tional. Members of the court pointed out 
differences existing in the businesses. 

It was admitted by Mr. Dudley that 
“we lose unless it is held that the nature 
and extent of the manufacture and sale 
of ice in Oklahoma is so closely related 
to the State’s welfare as to make the} 
business one subject to regulation.” | 

It was pointed out by Mr. Justice Mc-| 
Reynolds that many other commodities 





are essential commodities just as ice, but | October. 1931 


that the business of producing and selling! 
them is not strictly regulated. “Where do 


you draw the line,” he asked. “It is dif-| [Inclusion of Gas 


ficult to draw the line,” Mr. Dudley said. | 
“Ice differs from most other commodi- | 
ties in that its production is seasonable, 
it must be used within a short time, the 
ordinary person can not go into the busi- | 
ness, and a large investment is neces-| 
| Sary.” 

“But ice is being made in my own 
apartment every day,” the Justice com- 
mented. “Is that manufacture included.” 

“No,” Mr. Dudley said. “The mechanical | 
refrigeratcr was just coming into use 
when the law was enacted. The proof | 
shows that only 5 per cent of ice is so| 
made.” , | 

“Would the same principle you are seek- | 
jing to apply to the ice business be ap- 


that it is seasonable. 
he replied. 

George M. Nicholson represented the 
With regard to the claimed 


“No, I think not,” 





neither manufacturers or sells. He per-' 
forms a service. Producing ice is a busi- 
ness of manufacturing, and not the per- 
formance of a service. 

“I can see no difference bétween the 
manufacture and sale of ice and the man- 
ufacture and sale of any other product. 
True, ice is an essential product, but the | 
public is also Gependent upon the grocer, | 
the butcher, the baker, the milk dealer, 
and the drug store.” | 

The record in the case is silent, Mr. 
| Nicholson said. as to whether the State 
;Commission has fixed the price of ice. | 
| Ty has only refused permits to engage in 
| the business.” 


Previous Rulings of 


Court Are Mentioned 


| Mr. Justice Stone pointed out that the | 
|court has upheld statutes licensing busi- | 


| interest where only limited power of reg- 


| 


i finished cement 
imated capacity of 165 plants both at the | lowing: 


“The same power that the Constitution | analogy with the business of cotton gin- | utility companies engaged in the inter-| 
‘ning, he contended that “the cotton ginner | state transmission of power. 





I the authority under this 
| statute, even though not exercised, to fix 
| prices, and we challenge the statute,” 
| counsel stated. 
In response to questions of Chief Jus- 
| tice Hughes, Mr. Nicholson said that there 
|had been no action in the casé by any! 
public authority, and there was no ques- 
iion of the State’s taxing power. 
| The Legislature cannot declare public a} 
| business which is private in its nature, Mr. | 
| Nicholson declared. After pointing out) 
|that ice in Okladoma City is now dis- 
| tributed by only one company, he stated. 
|“I don’t think your Honors can read the 
| statute and arrive at any conclusion other 
{than that the purpose of the statute 
|was to perpetuate in business without 
|competition those companies existing at 
} the time of its enactment. That is, at 
least, the practical working of the law.” 
Referring to the contention that there 
has been an improvement in the busi- 
ness since the passage of the law, Mr 
Nicholson said “all of it could and should 
| have been done without the intervention 
jof the statute. It was a matter of good 
| business. Prior to the law, the cost of ice 
is shown by the evidence to have been 
much cheaper than after it was operative. 
|If the Corporation Commission has fixed 
prices, it hasfixed them against the public 
interest. The lower court found that the 
law has not resulted in lowering the price 
of ice, and that the cos. compares un- 
favorably with that in other Southern 
States.” 


Claims Price of Ice 
Is Being Reduced 


Concluding the argument for the ice 
company, Guy L. Andrews stressed the 
contention that “the reason for the iaw 
| was the inherent monopolistic character- 
istics of the ice business. In Oklahoma 
the pusiness can not be controlled by 
competitive factors.” 

Mr. Andrews claimed that there had 
been yearly reductions in the price of 
ice and increased savings to consumers 
since the law was passed. 

Referring to the business, he said that 
“when every walk of life is affected by 
the use of ice, and considering its inherent 
monopolistic characteristics, it can not be 
said that it does not affect the public 
interest and is not a matter of public 
welfare. It was not at e behest of 
ithe ice companies that the law was 
passed, but at the constant request of 
the Corporation Commission.” 

The use of ice in Oklahoma; Mr. An- 
drews saidy has “greatly increased since 
the law went into effect.” The ice busi- 
iness, he also noted, is the sixth largest 
industry in the country. 

Questioning the right of the ice com- 
pany to bring the suit, Mr. Justice Butler 
inquired: “How can you invoke the power 
of equity to keep some one from engaging 
in the same business you are in.” Mr. 
Andrews, concluding his argument, de- 
clar \ that if the law is valid, the issue 
| said .o be before the court, the ice com- 
|pany has a property right in its permit 
| t do business. 
| 


Income of Western Union 
Shows Decline for Year 


| Earnings of the Western Union Tele- 
graph Company in December and during 
1931, as compared to’ corresponding pe- 
|riods in 1930, were announced Feb. 19 
|by the Interstate Commerce Commission. 
|The announcement follows in full text: 
December: 1931 1930 


Telegraph and cable op- 
ting $8,663,263 $10,572,481 


erating revenues .... 
Telegraph and cable op- 

7,377,613 8.608281 
1,285,750 1,964,200 


erating expenses..... 
Net telegraph and cable 
386.222 991,632 


operating revenues.. 

Net income 
Twelve months: 

| Telegraph and cable op- 

erating revenues ....$108,726,919 
| Telegraph and cable op- 

| perating expences ... 92,149,535 
Net te!cgraph and cable 

16,587,414 

5,974,500 


$130,581 858 
110,595,071 


19,986,787 | 


operating revenues .. 
* 9,248,232 | 


Decreases of 24.4 Per Cent ‘In. 
Output and 28.3 Per Cent 
In Shipments Shown 


The Portland cement industry in Jan- 
uary, 1932, produced 4,989,000 barrels, ship- 
ped 3,363,000 barrels from the mills, and 
had in stock at the end of the month 25,- 
568,000 barrels. Production of Portland 
cement in January, 1932, showed a de- 
crease of 24.4 per cent and shipments a de- 
crease of 28.3 per cent, as compared with 
January, 1931. Portland cement stocks at 
the mills were 7.9 per cent lower than a 
year ago. 

The statistics here presented are com- | 
pore from reports for January, received | 

y the Bureau of Mines from all manu- 
facturing plants except three, for which 
estimates have been included in lieu of 
actual returns. 

In the following statement of relation of | 
production to op ee | the total output of 

Ss compared with the esti- | 





close of January, 1932, end of January, | 
1931. The estimates include increased ca- | 
pacity due to extensions and improvements 
during the period. 


Year | 


| of indebtedness of a class specified by sub- 


January, 1931 .. 
January, 1932 .. 
December, 1931 

November, 1931 . 


60.6 


47.4 48.6 
(Issued by the Department of Commerce.) 


Is Urged | 
In New York Power Study 


Atpany, N. Y., Feb. 19. 
A proposal to include the interstate | 
transmission of gas in the investigation | 
by a legislative commission created by | 
the 1931 Legislature is made in a bill! 
introduced at the present session by Sen-| 
ator Thayer. | 
The bill also would extend the life of 
the commission yntil 1933 and would ap- 
propriate $25,000°for its work. It would 
be authorized to meet with representatives 
of the Dominion of Canada or the prov- 
inces of Ontario and ebec “to nego- 
tiate and agree upon the terms of like 
treaties and compacts for submission to) 
the proper authorities of such Dominion 
and provinces, to the Legislature of the 
State of New York, and the Congress 
of the United States for approval.’ 
The commission was directed by the 1931 | 
Legislature to make a survey relative to) 


Texas Oil Injunction | 
Ordered to Be Permanent | 


AustTIN, TEx., Feb. 19. | 

A three-judge Federal court at Tyler,| 
Tex., yesterday made permanent a tempo- | 
rary injunction against the use of martial 
law in the East Texas oil fleld in inter- 
fering with the wells of E. Constantin and 
J. D. Wrather, according to information 
received by the State Railroad Commis- 
sion. 

Chairman C. V. Terrell stated orally 
that if this action removes the State troops 
before an appeal can be heard the Com- | 
mission “regards it as its duty to take! 
charge immediately.” | 

The Commission Ras held a hearing but 
has not adopted proration rules to sup- 
plant the present limit of 75 barrels per 
well per day being enforced by martial law. 





| any deposit which it may be required to 


| other evidence of indebtedness of any af- 


Investment Law 


‘Measure Before State Senate, | 


Sponsored by Insurance| 
Superintendent, Affects 
All Firms Except Life 


Atsany, N. Y., Feb. 19. 

A bill (S. Int. 1090) has been intro- | 
duced in the New York Senate by Chair-| 
man Leon F. Wheatley of the Senate In- 
surance Committee, to carry out the rec- 
ommendations of the State Superintendent 
of Insurance, George S. Van Schaick, with 
respect to investments of insurance com- | 
panies other than life. | 
The bill would add to subdivision 3 of| 


section 16 of the insurance law the fol-| 

New York Requires 

Coverage Definition 
On Limited Policies 


Provided, however, that notwithstanding 
any of the provisions of this chapter a do- 
meéstic insurance corporation other than 
life may only invest in or loan upon the 
pledge of stocks, bonds or other evidence 


division 1 of this section for the invest- 
ment of its minimum capital or of a class | 
in which domestic life insurance corpora- 
tions are authorized by this chapter to in- 
vest unless at the time of such invest- 
ment or loan the amount of the assets of | 
such corporation (exclusive of its capital and | 


make with the Superintendent of Insur- 
ance) invested in or loaned upon the pledge 
of stocks, bonds, or other evidence of in- 
debtedness of a class specified or authorized | 
as aforesaid is at least equal to 70 per 

centum of its combined unearned premium 
reserve and loss reserve funds at such time, 


Subdivision 3-a of section 16 would be 
onpnesd by adding the following pro- 
visions: | 


‘ 

Not more than®5 per centum of the in- | 
vested assets of any domestic insurance cor- | 
poration, other then life, may be invested in 
stock, the holders of which may be subjected 
to an assessment or assessments. 

No funds of any domestic insurance cor- 
poration shall directly or indirectly be in- 
vested in or loaned on the stocks, bonds or 


filiated interest which shall be deemed to 
include the following: 

(a) Every corporation 50 per centum or 
more of the voting capital stock of which 
is owned directly or indirectly by the in- 
vesting or lending insurance corporation; 

(b) Every corporation which has five or 
more officers and/or directors in common 
with the investing or lending insurance 
corporation: and 

(c) Every corporation the policies and 
actions of which the Superintendent of In- 
surance shall determine, after investigation 
and a hearing, to be substantially influenced 
or controlled by the investing or lending 
insurance corporation acting alone or in 
conjunction with or through or by one or 
more other corporations, partnerships, 
and/or persons, or otherwise, irrespective 
of whether such ‘influence or control is 
based upon stock holding or community of 
Officers and/or directors to the extent spe- 
cified in this subdivision. 


A further change would be made by 
‘nserting in subdivision 4 of section 16 
he following additional sentence: 


Where an investment_or loan is made in 
or upon the stocks, bonds or other evidence 
of indebtedness of an institution which as 
Rereinbefore provided is deemed to be an 
affiliated interest for purposes of this sec- 
tion, any investment, interest or equity of 
any nature or description held by such in- 
stitution in the stocks of any insurance cor- 
poration or corporations, including the stock 
of the investing or lending insurance cor- 
poration, shall be treated as a direct invest- 
ment of the investing or lending insurance 
corporation for purposes of this section. 





ay Rolls and Employment Decline of 


| was reperied by an Act of 1931. 


‘Personal Accident Contracts | 


| Superintendent of Insurance, George S. 


}are limited, according to a ruling 


'yvator or other conveyance in which the 


|and 


jinch high, and smaller letters in propor- 


INSURANCE 


Authorized in Bill 


New Jersey Measure Designed 
To Permit Consolidations 
Among Companies 


Trenton, N. J., Feb. 19. 
Consolidation of insurance companies 
of New Jersey with foreign companies and 
meneett of companies within the State 
would be authorized by a bill (A. 61) 
which has been passed by the New Jersey 
Assembly. It now goes to the Senate. 
Another measure approved by the As- 
sembly (A. 242) woula restore to com- 
mon pleas court the power to hear work- 
men’s compensation cases on appeal 
This precedure was formerly followed put 


A bill (A, 168) to exclude persons en- 


such publications from the definition 
of “employe’ under the Workmen’s Com- 
pensation Act also was passed by the 
Assembly. 


? 


Must Bear Statement If: 
Coverage Is Incomplete, | 
Superintendent Rules 


Augany, N. Y./ Feb. 19. 

A further definition of the coverage in 
certain limited personal accident insur- 
ance volicies will be required by the State 


Van Schaick, and such policies must con- | 
tain a statement on their face that they | 
issued by Mr. Van Schaick. The jee 
follows in full text: 

To all authorized accident and health 
companies: : 

Policies hereafter issued in New York 
State which provide for benefits contin- 
gent on the wrecking or disablement of, 
or material injury to, any automobile, ele- 


insured is a passenger at the time of such 
accident, should have printed or stamped | 
in a prominent place on the face of the 
policy, in not smaller than 12-point type, 

th red ink, a statement to the effect 
that such words are defined to be an in- 
jury which necessitates repair in order to 
place the conveyance in as good condition 
as existed before the accident. Please send 
us the wording which you expect to use 
on such policies and obtain our approval 
before issuing them here. 

There should also be printed or stamped 
in red ink diagonally across the face of 
such a policy, in skeleton type, the capitals 
of which shall be not less than one-half 


tion, the following: 
ee is a limited policy, read it care-| 
fully.” 
There should also be printed or stamped 
in red ink across the title page of such a 
policy in skeleton type, the capitals of 
which shall be approximately five-six- 
teenths of an inch high and smaller let- 
ters in proportion, the following: © 
. ee is a limited policy, read it care- 
ully.” 
Approval of such policies now being is- 
a in this State, which do not conform 
to the above requirements. is hereby with- | 





In Major Industries During Month 


),MPLOYMENT in 15 major industrial 


groups deciined 3.9 per cent in January 


and pay-rol) totals were 7.5 per cent under the December level, according to a 


statemeni issued as of Feb. 19 by the Department of Labor. 


printed in the issuc of Feb. 19.) 


(The statement was 


The tabulation of index numbers of employment 


and pay-roll totals in manufacturing industries (monthly average 1926-100) follows: 


Genera! index 

Food and kindred products 
Slaughtering and meat packing 
Confectionery 
Ice cream 
Flour 
Baking 
Sugar refining, c 
Beet sugar .. 
Beverages 
Butter 

Textiles and their products 
Cotton goods ...........+. ; 
Hosiery and knit goods . 
Silk goods 
Woolen and worsted goods .. 
eee and rugs 
Dyeing and finishing textiles . 
Clothing, men’s 
Shirts and collars . 
Clothing, women's ..... 
Millinery and lace goods 
Corsets and allied garments 
Cotton small wares 
Hats, fur-felt 
Men's furnishings 

Iron and steel and their products, 

cluding machinery 

Iron and steel ....... 
Cast-iron pipe 
Structural ironwork ... 
Hardware 
Steam fittings 
Stoves ope 
Bolte, nuts, washers, and rivets . 
Cutlery and edge tools 
Forgings, iron and steei 
Plumbers’ supplies 
Tin cans and other tinware 
Tools, not including edge tools 
Wirework 

Lumber and allied products 
Lumber, cawmills 


not in- 


Lumber, millwork 
Furniture 
Turpentine and rosin 
Leather and Its manufactures ee 
Leather 
Boois and shoes 
Paper and printing 
Paper and pulp 
Paper boxes 
Printing, book and job 
Printing, newspapers and periodicals 
Chemicals and allied products 
Chemicals 
Fertilizers 
Petroleum refining .. ‘ 
Cottonzeed oil, caie and meal 
Druggicis’ preparations 
Explosives 
Paints and varnishes 


ap 
Stone, clay, and glass products .. 
Cement 
Brick, tile, and terra cotia 
Pottery 
Glass cae ae 
Marble, granite, slate, @.C. oc... cece eeeeeres 
Nonferrous metals, and their products 
Stamped and enameled ware 
Brasr, bronze, anci copper products 
Aluminum manuiactures 
Clocks, clock movements, etc. 
Gas and electric fixtures .......... Bsv'ededes 
PIBtEd WARD 2 ocsrvecccveceprccansecccrecsecess 
Smelting and refining, copper, lead and zinc 
Jewelry 
Tobacco Manulactures 
Chewing and smoking tobacco and snufi.. 
Cigars and cigarettes 
Transportation equipment 
Automobiles 
Aircraft 
atc, electric and steam railroad 
Locomotives 
Shipbuilding 
Rubber products 
Rubber tires and inner tubes .. 
Bubber boots and shoes 
Rubber goods, other 
Machinery, not including 
equipment 
Agriculivral implements 
Electrical machinery, appartus and supplie 
Engines and water wheels 
Cach registers and calculating machines .... 
Foundry and machine-shop preducts 
Machine tools 
Textile machinery and parts 
Typewriters @nd supplies .... 
Radio 
Railrcad repuir shops 
Electric railroads ... 
Steam railroads 


7--—-Employment——, -—Pay-roll totals—, 
Jan., Ja 
1931 1 
63.7 48.6 
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=< postal savings were the ‘imit raised. 


83.0 | d 


‘9| brought out of 


drawn, effective April 1, 1932. 


(Check on Hoarding Seen 
In Postal Savings Plan. 


{Continued from Page 1.) | 
}and placed in the Government's hands. 
Figuring conservativeiy, it is likely that at | 
least $200,000,000 would be deposited in! 


The Department bases its belief on the} 
fact that it is not at all unusua? for persons | 
, to apply for permission to increase their | 
eposits above the limit. 
Economists say that for every dollar 


companies under the 


gaged in selling newspapers or magazines | representatives at a 
or acting as sales agents or distributors|Feb. 17 by the New 


SUPERVISION _ 


Bills Are Opposed : 
By Underwriters 


Rate Regulation Declared 
Unsuitable to This Type 
Of Coverage at New. York 


Senate Hearing 


Apany, N. Y., Feb, 19. 

Bills sponsored by the State Insurance 
Department to one marine 

tate rate regulatory \ 

posed by marine insurance 

ublic beating. Sr 

ork Senate - 


law were op 


ance Committee. 

Col. A. G. Thacher, ree ~ 
American Institute of Marine nder- 
writers, declared that a committee of the 
marine companies had been conf 
with representatives of the fire and cas- 
ualty companies for several months with 
the cooperation of the Superintendent of 
Insurance, and an agreement had been 
practically reached with the fire com- 
panies as to what constituted a common 
ground for their activities, and it is hoped 
an agreement with the casualty com- 
Panies will be reached in the near future. 
_ For the Insurance Department to step 
in now, he continued, with rate regulation 
of marine insurance would prevent the 
consummation of these agreements which 
would be of nation-wide force when com- 


pleted. 
Loss of Business Forecast 

It was further contended that rate- 
making procedure is intended to appl: 
to fixed objects and not fo objects whieh 
have a different situs from time to time: 
that rate-making for marine risks woul 
mean the establishment of a separate 
rate for each risk, and that the business 
now in the hands of American companies 
would go to England unless the companies 
are to retain their present powers of mak- 
ing. immediate rates to meet competition. 

obart S. Weaver, of the Association 
of Life Insurance Presidents, objected to 
the language in two of the marine bills 
striking out the exemption of the rate 
making section to life insurance com- 
panies, arid the State Superintendent of 
nsurance, George 8. Van Schaik, agreed 
that this language should be restored. 

Senator Samuel H. Hofstadter, of New 
York City, asked whether it would be 
Satisfactory to the marine companies if 
the bills were to be drawn so as to give 
the Superintendent of Insurance power 
over rates only on those classes of risks 
where the marine companies come into 
direct competition with the fire and cas- 
ualty companies. This idea was not ac- 
ceptable to the marine representatives. 

Bills Are Defended 

Mr. Van Schaick stated that he has in 
mind amending the bills so that the su- 
pervision of his Department over rates 
would extend to marine companies 
when they were actually invading the 
casualty or fire flelds. 

Joseph J. Magrath, chief of the rating 
bureau of the Insurance Department, de- 
fended the bills at length. He declared 
thet the practice of persistent invasion 
of the fire and casualty fields of coverage 
by the marine companies had been re- 
spool for, the penposed le ew 

S in question are 8. Int. 
629, 630, 631 and 632. — 

No opposition developed to the bill (8S. 
Int. 475) which would amend section 110 
of the insurance law relative to insurance 
against loss or damage to Property caused 
by smoke and smudge and the ownershi 
or maintenance of automobiles. J. i 
Doyle, general counsel of the National 
Board of Fire Underwriters, asked that 
this section be amended so as also to 
include damage from flywheels and the 
law so fixed that insurance companies 
would not be required to amend their 
charters to compiy with the amended law. 

The bill (S. Int. 477) to add a new sec- 
tion 13-a to the insurance law, requiring 
every domestic insurance ration 
authorized to transact business in the State 
to maintain its invested capital and - 
plus within the State when invested 
stocks, bonds and other evidence of in- 
debtedness, was criticized by Mr. Doyle. 

Loss of Assets Cited 

He declared that to put this provision 
into effect would mean that New York 
would gain the assets of six companies 
but might drive 36 companies to their 
home States, as it is quite likely that 





brought out of hoarding, credit equivalent 
(o five or six dollars is established. There- 
fore, it may be conservatively estimated 
that the increase to the $5,000 limit would | 
establish a credit equivalent of at least 
$1,000,000,000. 


There is no doubt that the increase 


‘9| would be a significant factor in aiding | 


the speneere campaign. The money | 
oarding would be placed | 
in the hands of Federal officials who could 
redeposit it in approved banks in the same 
regions where i. was originally deposited | 
in postal savings, or where they thought | 
ft was needed to help projects in public) 
ncerest. 

The Postal Savings System during the 
fiscal year 1931 had a growth beyond all, 
precedent. Previously, due to war-time 
conditions, the greatest fiscal-year in- 
crease was that of 1917, $45,934,811, and 
| the jargest amount on deposit that of| 
March 31, 1919, $176,828524. During the 
fiscal year ended June 30, 1931, the fiscal- 
vear iIncresse was $172,145,184 and the} 
balance io the credit of depositors was) 
$347,416,870. | 

Of the balance to the credit of deposi- 
“Ors, $306,119,698.34 wes on deposit in | 
benking institutions to the number of| 
4.175, and through them wes put to work 
along productive lines. These funds, which | 
would otherwise have been dorment, were | 
not taken from circulation, but, on the 
contrary, were pu: into circulation, thereby 
coniribuving io the financiel heelth of 
the Mation. In this conneciion, it is of 
intercst to note that the Federel Reserve 
Poard not long ago estin-ated the amount | 
of hiddcn money in this country to run 
n.o hundreds of millions—perhaps up to 
a billion. Postmasiters at postal-savings 
depositovies, in tnhzir lettcrs to the de- 
partment, spsak over and over of the, 
magnetlike effect of the system in draw- 
ing money from ingenious hiding places. ' 

Bui, uniorcunateiy, large sums of money 
have keen returncd to and are being re- 
ained, in these hiding placcs, due to the 
artificial limit of $2,500, fixed by law on 
individual deposits. However, artificial 
this limit was in the past it is believed 
© be decidedly so now in that it seems 
thet the volume of hidden money is in- 
creasing and in that savings banks are 
“urning away proffered funds. | 


| 


Fewest Alien Admissions 
In Century Anticipated 


[Continued from Page 1.) ' 
is still bringing results, despite the in- | 
creased wariness of the law violatore. i 

The Department is of the opoinion that) 
it is performing a service for Amcrican 
workers in reducing immigration and in- 
creasing expuisione, thereby lessening the 
competition from forcign workers. 

Evidence from immigration officials, | 
business men, and others is to the effect} 
that thousands of aliens unlawfully in the} 
country have departed voluntarily to es-| 
cape deportation. It is estimated this 
number has passed the 200,000 mark. 

That the desire is still strong on the part 
of aliens to come to the United States is| 
shown by the fact that on July 1 the De- 
partment of State had on file more than 
1,360,000 applications for visas against 
quotas. The fact that our gates are closed 
has increased illegal entrants, and every 
possible subterfuge is attempted by per- 
sons seeking to enter the country and by 
persons seeking to smuggle in aliens. 

Many arrest have been made and a num- 
er of convictions obtained. 


j 


other States would adopt similar re- 
quirements. 

The bill (S. Int. 479) relative to the 
powers of the Superintendent of Insur- 
ance to subpoena witnesses in connection 
with examinations of insurance companies, 
with punishment for failure to answer 
uestions, was at first attacked by Mr. 
oyle and Wendell P. Barker, attorney 
for the Insurance Brokers Association 
of Ne wYork, Inc. 

Mr. Van Schaick explained that the 
new matter in the bill is a power now 
possessed by the Superintendent of Banks 
and was taken verbatim from the banking 
law. He said that he needed this addi- 
tional power in order to successfully com- 
bat the practices of some taxicab insur- 
ance companies and their agaents in re- 
os to answer questions because of con- 
stitutional rights being involved. 

Model Bill Commended 

The bill (S. Int. 681) amending the in- 
surance law relative to the rehabilitation, 
liquidation, conservation and dissolution 
of deliquent insurance companies was 


| commended as being a model bill. 


No opposition was expressed to the other 
bills scheduled for the hearing. 


New York Senate Passes 
Four Insurance Measures 


Four bills introduced by Chairman Leon 
F. Wheailey of the New York Senate In- 
surarce Committee heave been passed by 
the Senate and sent to the Assembly. 
They are: 

8. Int. 472, Pr. 494, amending the ‘in- 
surance law in relation to merger or con- 
solidation of fire or marine corporations. 

8. Int. 474, Pr. 496. amending the in- 
s'irance law in relation to the duration 
of existence of marine insurance corpo- 
rations. 

S. Int. 476, Pr. 498, amending the in- 
surance law in relation to guaranty and 
special reserve funds. 

S. Int. 478, Pr. 500, amending the in- 
surance law in relation to fidelity and 
surety insurance corporations. 

Another Wheatley bill (S. Int. 480, Pr, 
502) anending the insurance law by re- 
quiring cash surrender valucs under in- 
dustrial policies at the end of five Ms 
was stricken from the calendar and the 
enacting clause stricken out, Senator 
Wheatley said the bill is dead. 


Tréatv Sought to Exnedite 
St. Lawrence Waterway 


Representative Peavey (Rep.). of Wash- 
burn. Wis., introduced a resolution (H. J. 
Res. 299) on Feb. 18 requesting the 
tary of State to conclude negotiations 
a treaty that will permit the early com- 
pletion of the St. Lawrence waterway. 

The resolution states that the building 
of the waterway “would alleviate the pres- 
ent agricultural depression of the mid- 
continent through lessening the economic 
handicap of adverse transportation costs.” 


Rail Commission Secretary 
Is Appointed in Minnesota | 


Sr. Paut, Mtnn., Feb. 19, 

The State Railroad and Warehouse Com- 

mission Has announced the appoin ; 
of W. E. Hustleby, of St. Paul, as its s 


tary to succeed Thomes Y. Yapp, 
died recently. Mr. Hustleby nae wae 
he commission since 


connected with t 


» 


* 





RAILROADS. . 


Four-party Plan 
To Unite Eastern 
Roads Is Favored 


Witness for Rhode Island at 
I. C. C. Hearing Says Best 
Interests of Area Require 
Consolidation 


The best interests of New England de- 
mand the penetration of the “powerful:” 
Eastern trunk lines into that section of the 
country to inaugurate a long-haul com- 
petitive service between the New England 
seaports and other sections of the Nation, 
the Interstate Commerce Commission was 
advised Feb. 19 by George L. Crooker, on 
behalf of the Rhode Island Railroad Com- 


mittee. (Docket No. 12964.) | 

Mr. Crooker’s testimony was in support ; 
of the so-called “Four-Party Plan” of the 
Eastern trunk lines, which is being con- 
sidered by the Commission during hear- 
ings on the application of the Pennsyl- 
vania, the Chesapeake & Ohio, the New 
York Central and the Baltimore & Ohio 
railroads to divide the rail propeities in 
eastern territory into “four” rather than 
the “five’ systems contemplated by the 
Commission in its consolidation plan of 
Dec. 9, 1929. 


Rhode Island’s Position 


The Rhode Island witness advocated 
trunk-line penetration of New England, 
but would not permit such invasion of the 
territory by any one system. In this connec- 
tion, he said, the Pennsy:vania should give 
up its control of the Boston & Maine to 
the Chesapeake & Ohio Railway, but re- 
tain control of the New Haven. 

Rhode Island’s position is in sharp con- 
trast with that of the other New England 
States, which hold that the region should 
not be connected or affiliated with any of 
the Eastern trunk lines. They asserted in 
testimony before the Commission that the 
Pennsylvania be required to divest itself 
of all of its holdings in New England rail- 
roads. 

The Pennsylvania Railroad should 
“come out in the open” and operate the 
New York, New Haven & Hartford Rail- 
road, thereby assuming responsibility for 
that railroad instead of merely holding 22 

r cent of its stock, but it should divest 
tself of all affiliation with the Boston & 
Maine Railroad, George L. Crooker, chair- 
man of the Rhode Island Railroa Com- | 
mittee, testified on behalf of thé State 
of Rhode Island. | 

He advocated giving the Boston & 
Maine to the Chesapeake & Ohio-Nickel 

ate System in order to prevent com- 
ete Pennsylvania “domination” of the 
ew England railroads and the important 
teways between New England and Trunk 
ine territories. 

“If one of the boys has overloaded his 
late, now is the time to take one of the 
egs of the fat New England turkey from | 
the plate of General Atterbury and place 
it on the plate of Mr. Bernet,” said Mr. 

Crooker. He referred to W. W. Atterbury 

apd J. J. Bernet, presidents, respectively, 
, of the Pennsylvania and Chesapeake & 

Ohio railroads. 

Trunk Line Service 

Mr. Crooker asserted that a majority | 
of New England business interests are | 

in favor of some kind of a plan for trunk | 
line service for New England. He ex- 
plained that New England is largely made 

* up of short line connections for the larger 
systems which were built before the ad- 
vent of the paved highway and the motor 
truck and are now a burden on the trans- 
een systems of the country. There 

twice as much railway mileage in New 

England today as is necessary under pres- 
* ent conditions, he asserted. 

Mr. Crooker explained that since the 
short haul traffic has left the rails for 
the motor trucks never to return, the New 
amend roads must get long haul traffic, 
and to do this they must become inte- | 
ey and unified with the “great eastern 

unk line systems.” 

He pointed out that the trunk lines al- 
ready are in New England, and “there is 
no way to put them out.” Four of the 
six important Eastern trunk lines have 
stock holdings or operating contracts with 
the New England roads, he continued, 
and those roads are the Pennsylvania, the 
New York Central, the Canadian Na- 
tional and the Canadian Pacific. 

To combine the New England railroads 
into a regional system was declared by 
Mr. Crooker to be “impossible.” since it 
would be necessary to obtain the consent | 
of the carriers’ owners fo do such a thing. 
and none of these owners have expressed 
any such desire to date. If they were 
combined, they would be made up largely 
of the Boston & Maine and the New 
Haven, which handle 75 per cent of New 
England traffic and represent 55 per cent 
of the section’s mileage. 

The Pennsylvania Railroad. together 
with its affiliate, the Pennroad Corpora- 
tion, would then have absolute domina- 
tion of the New England railroads and 
would control the gateways to the South, 
he said, and such a situation would be 
intolerable to New England. 

The four-system plan of the eastern 
trunk fines should be adopted by the 
Commission as soon as possible in the best 
interests of New England, Gerrit Fort, 
representing Boston and the New Eng- 
land Traffic League, told the Commission. 

He said the four-party plan would 
strengthen the confidence of the investing 
public in each of the four systems, and 
thereby improve their service both in: 
trunk line and New England territory. | 

Boston Port Advantages Cited | 

He explained that the New England! 
States are an integral part of eastern ter- | 
ritory and should not be excluded from 
trunk line service. In this connection ‘he | 
pointed out the advantages of Boston | 
over other north Atlantic ports on through | 
traffic between Chicago and Liverpool and | 
points on the Baltic. He said the port 
should have rail .service to develop the 
natural advantages. 

He brought out the point that the trunk 
lines at present are more interested in the 
development of the ports which they serve 
directty, and to which they secure the long 
haul, than they are in New England, where 
they have to split their revenues with the 
New England roads. But, he said, if the 
trunk lines penetrate New England by ac- 
tual ownership, they will give more atten- 
tion to that region. 


Public Hearings Scheduled 
By the Trade Commission | 


The Federal Trade Commission’s cal- | 
endar of public hearings for the week of | 
Feb. 22, is as follows: | 
Affairs of Florida Power Corporation will be 
examined at a hearing, Feb. 24, in the Com- 
mission’s assembly room, 1800 Virginia Avenue | 
| 








Northwest. 

Final arguments before the Commission are 
scheduled to be held at the Commission's 
headquarters in Washington, 1800 Virginia 
Avenue Northwest, as follows: 

Goodyear Manufacturing Co., of Kansas 
City, Feb. 24; in the matter of alleged mis- 
representation in sale of coats. Docket 1678. 

ecto, Inc., of New York, Feb. 26; in the 
matter of alleged misrepresentation of hair 
dye. Docket 1452. 

Testimony will be taken in cases in which 
complaints have been issued by the Commis- 
sion, as follows: 

The Hat Cases, Feb. 23, New York; alleged 
misrepresentation in sale of felt hats for men; 
John W. Bennett, trial examiner; G’ Edwin 
Rowland, Commission's attorney. Dockets 
1895-1904, inclusive. 

Ammunition Manufacturers Assotiation and 
others, of New York; Feb. 25, Cincinnati; al- 
ieged restraint of trade; William W. Sheppard, 
tria!. examiner; Everett F. Haycraft, Commis- 
sion's attorney. Docket 1973. 

(issued by the Federal Trade Commission.) 


|lished for 


|not know when we will have to go on no- 


|solvency and safety. 


_ FINANCE 


Roads Ask Right 


To Reduce Rates 


California Carriers Apply to 
State Board for Power to 
Cut Increased Rates 


San Francisco, Cauir., Feb. 19. 

The railroads in California have ap- 
plied to the State Railroad Commission | 
ior authority to reduce on short notice; 
the increased rates recently permitted as | 
emergency charges conforming to those 
authorized by the Interstate Commerce! 
Commission. 

The application states that the rail- 
roads recognize the necessity of removing 
the increased charges to prevent the di- 
vision of business to other carriers who 
may not make the increases. 

A statement issued by the Commission 
states: 

“The increased rates were. granted on 
application of the roads in order that 
freight schedules within California might 
conform to the schedules recently estab- 
interstate commerce by the 
Interstate Commerce Commission in the 
so-called 15 per cent case. 

“The application now filed by the steam 
railroads recites that the continued main- 
tenance of these emergency charges on 
certain commodities will tend to divert, 
traffic from the rail lines ‘to other forms 
of transportation operating within the 
State who have not requested and have 
not applied such emergency charges, and 
thereby defeat the purpose of the emer- 
gency charges.’” 


Home Loan Measure 
Favored to Assist 
Mortgage Financing 





Building and Loan Agencies 
Confronted With Short- 
age of Funds in Many 
Areas, Committee Is Told 


Arugments for passage of the Watson 
home loan bank bill (S. 2959) were 
presented Feb. 18 at a Senate hearing on 
the measure, designed to standardize 
mortgage financing and to reduce fluctua- 
tions between booms and depressions. (A 
summary of testimony of a number of wit- 
nesses was printed in the issue of Feb. 19.) 

‘Most of the building and loan associa- 
tions in Tennessee have been and are 
confronted with difficulties caused by 
withdrawing stockholders, according to 
Charles J. Haase, of Memphis. Conse- 
quently, he said, the associations have no 
money with which to go on in a normal 
way, for their income is thus absorbed. 

In telling the Committee that Kansas | 
City building and loan associations are 
“not in very good shape,” Adolph F. Ell- 
felldt, secretary, declared that only five 
associations in the city were able at pres- 
ent to pay on demand. “And we five do 


tice,” he said. 
Renewal of Loans 
O. K. La Roque, Deputy Insurance Com- 
missioner of North Carolina, said the 230 
building and loan associations are in ex- 
cellent shape from the standpoint of 


“From the standpoint of liquidity,” he 
continued, “there is not a single one of 
them that is not in debt, and the banks 
from whom they regularly borrow as cor- 
respondents are, and have been, refusing 
to renew their loans. The banks want 
their money and they get it. The building 
and loan associations have no place else 
to go for funds.” 

Herbert U. Nelson, secretary of the Na- 
tional Association of Real SEstate Boards, 
or Chicago, placed in the record a survey 
made by his association on vacancies, and 
financing facilities. It covers 318 princi- 
pal cities, Mr. Nelson said, and shows 
that in 84 per cent of the cities the sup- 
ply of desirable single-family dwellings 
is normal or short. 

F. W. Norris, of Boston, said the Boston 
Real Estate Board and the Cape Cod 
Real Estate Board favored the passage of 
the bill. 





Decline in Construction 
Enactment would increase the purchase 


| of homes, in Mr. Norris’ opinion, home 


buying in his section being at a minimum, 
~ said there is not an overbuilt condi- 
tion. 

J. F. Brownlow of Knoxville, Tenn., ap- 
pearing as a representative of the real 
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Stock Holdings 
Said to Defeat 


Transits at Panama 


Reach Low Mark 


Tolls During January, However, 


Previous Month 


Rail Regulations Exceed Collections During 


Commissioner Eastman of |commercial vessels and 9 


The I._C. C, Supports Bill Panama, 


To Control Groups With 


Interest in Several Lines 


[Continued from Page 1.]- 


During the month of wer} 1932, 377 

small launches 
tons measurement transited the 
Canal. Tolls on the commercial 
vessels aggregated $1,770,250,68 (which in- 
cluded $17.50 collected on a supplemental 
bill for a transit in December, 1931), and 
on the launches $29.60, or a total tolls 
collection of $1,770,280.28. 


under 


The daily average of commercial ves- : 


sels 


Ww j 
found to be prejudicial to the plen of | tte as 12.16 and the daily average tolls 


railway consolidation adopted by the 
Commission. 

Section 5 of the present Interstate Com- 
merce Act, providing for consolidations, 
does not accomplish its purpose, Mr. East- 
man said. Unifications of railways can 


ction was $57,104.30, as compared with 
an average of 12.48 transits and $56,- 
706.03 in tolls for the previous month, and 
an srarege of 15.35 transits and $68,004.53 
in tolls for Jan , 1931, 
amount of tolls paid by each of the com- 
mercial transits was $4,695.63, as compared 


be and are effected without approval of 193 


the Interstate Commerce Commission 
through holding companies, he said, 
whereas it was the aim of Congress to 
give the Commission full control in unifi- 
cations. 

Mr. Eastman referred to unifications 
accomplished, he said, by the Pennsyl- 
vania Railroad Company, the Van Swer- 
ingen interests and the Pennroad Cor- 
poration. without approval of the Com- 
mission. 

He declared it is no easy matter to 
remedy the deficiencies in the present 
law, in view of the many devices em- 
ployed to evade regulatory laws. 

“If Congress in drafting a remedial 
measure could secure the help of counsel 
with ‘ingenuity and experience in cor- 
porate practices and possibilities equal to 
those of counsel who devise the corporate 
maze which the Van Sweringens have 
employed in theif operations, it would no 
doubt be desirable,” he said. 

Representative Huddfeston asked Mr. 
Eastman’s opinion of a suggestion that 
corporations should be prohibited from 
owning railway stock, so that these stocks 
would have to be in individual hands. 

Mr. Eastman said he is “not prepared 
to recommend” such a restriction since it 
might prevent corporations in genera: 
from owning railway stock fn cases where 
there is no possible objection. 

Mr. Eastman declared that railway uni- 


| fications generally have not been effected 
in the best way. Purchases of control, he 


said are expensive and usually increase the 
indebtedness and fixed charges of the ac- 
quiring company, whereas one of the great 
problems of the industry now is the heavy 
fixed charges. 

He said he knew of no reason why, when 
it became apparent that benefit would re- 
sult from a consolidation, the directors of 
the two roads involved should not sit down 
together and arrange for unification, sub- 
mit their reasons for advocating it to the 
stockholders, and then effect it by ex- 
changes of stock, with little expenditure 
of money. Such a procedure, he pointed 
out, would be as easy in times of de- 
pression as in times of prosperity. 

The Committee adjourned to Feb. 20, 
when Mr. Eastman is again to testify. 
—— 


estate boards of Tennessee and the State 
association, said that the real estate men 
of Tennessee are unanimously in favor of 
the bill. 

W. C. Miller of Washington, D. C., a 
builder, testified to the difficulty of se- 
curing loans to build houses or to re- 
finance homes that have been built. 

Building of homes by his firm has fallen 
off about 50 per cent, Mr. Miller said. 

Wilson Compton, of Washington, D. C., 
secretary and general manager of Na- 
tional Lumber Manufacturers Associa- 





tion, representing lumber and forest prod- ; 


ucts industries, appeared in favor of the 
bill. It will encourage homebuilding and 
lower the costs, he said. 

Hiram S. Cody, president of the Mort- 
gage Bankers Association of America, said 
statements would be submitted by about 
40 witnesses, who would like to appear, but 
who wish to save time for the Committee. 

A number of peepared statements have 
been presented by the witnesses and by 
others, as well, according to oral informa- 
tion obtained at the Committee office. 

Robert Oakman, of Detroit, Mich., sub- 
mitted a plan containing a number of sug- 
gestions. He asked that the measure pro- 
vide for a perenne and continuing 
mortgage bank system. 

The bill, according to Mr. Oakman, “is 
made up to fit the needs of commercial 
banks, and reserve banks, and not for 
the a of making a home loan bank 
a useful and going concern for the bene- 
fit of home ownership.” 

“The common people are in need of a 

ermanent mortgage bank, not so much 

or the purpose of securing money for new 

mortgages as it is to get money to protect 
mortgages on homes already mortgaged,” 
according to Mr. Oakman 





Railway Rate and Finance Decisions, 


Examiners’ Repo 


The Interstate Commerce Commission 
on Feb. 19 made public decisions in rate 
and finance cases, and examiners’ re- 
ports in rate cases, which are summarized 
as follows: 


Rule: I. and S. Docket No. 3591.—Classi- | 
fication Rule 34 governing size and minimum 
weight of cars. Respondents’ proposal to 
provide in Rule 34 of the consolidated classi- 
fication that where cars of from 42 to 46 
feet in length are ordered, and a longer 
car or two shorter cars are furnished in | 
lieu thereof, the minimium shall be, respec- 
tively, that provided for the longer or for a 
50-foot car, found justified. Proceeding dis- 
continued. 

F. D. No. 9131.—Pittsburgh & West Vir- 
ginia Railway Company Notes. 1. Author- | 
ity granted to issue a promissory note or 
notes for $637,385 to evidence a loan for a 
like amount to be used in the payment of 
interest on applicant's funded debt. 

2. That part of the application which 
seeks authority to borrow $637,385 dismissed. | 
F. No. 9113.—Louisiana, Arkansas & 
Texas Railway Company Notes. 





Authority 
granted (1) to issue a promissory note in | 
the sum of $180,000 for the purpose of pay- 
ing matured interest on applicant's first- 
mortgage 6 per cent bonds; and (2) to is- 
sue and to renew from time to time to 
June 30, 1934, not exceeding $70,000 of 
promissory notes, said notes or the proceeds 
thereof to be used to pay taxes and operat- 
ing expenses. Condition prescribed. 


Examiners’ Reports 


Limestone: No. 20039.—National Mortar 
& Supply Company v. Ann Arbor Railroad. | 
The Commission should find, upon further | 
hearing, that the rates on agricultural 
limestone in bulk or in bags in box cars, | 
and in bulk in open top cars from Gibson- 
burg, Ohio, to destinations in Michigan are, 
and for the future will be, unreasonable; 
that the basis herein prescribed will remove 
any existing undue prejudice to complain- 
ant. 

Reparation should be awarded to the 
basis of the previously prescribed rates. | 
Previous report, 152 I. C. C. 429. 
An appropriate order for the 

should be entered. 

Coal: No. 23922 (sub No. 2) and related 
cases.—Coal Trade Association of Indiana v. 
Baltimore & Ohio Railroad. Rates on bitu- 
minous coal from Indiana mines to destina- 
tions in central eastern Illinois found un- 
reasonable. Reasonable rates prescribed, 
and reparation awarded. 

Hogs: No. 23007.—Hansen Packing Com- 
pany v. Chicago, Milwaukee, St. Paul & | 
Pacific Railroad. Rates charged for the | 
transportation of hogs, in single-deck and | 
in double-deck carloads, from points in | 

| 
} 


future 


North Dakota and South Dakota, and from 
Sioux City, Iowa, and South St. Paul, Minn., 
to Butte, Mont., found unreasonable. Rep- 


aration awarded. 
Broom cern; No. 24488.—C. V. Hoke v. | 
Atchison, Topeka & Santa Fe Railway. 
Rates on broom corn, in carloads, from 
Logan, 


Melrose, San Jon, Tucumcari, \ and 


rts, Rate Complaints 


N. Mex., and Walsh, Colo., to Little Rock, 
Ark., found unreasonable. Reasonable rates 
prescribed for the future, and reparation 
awarded. Waiving of certain undercharges 
authorized. 

Brick: No. 24572.—Alphons Custodis Chim- 
ney Construction Company v. Pennsylvania 
Railroad. Rate on radial chimney brick and 
hollow building tile, in carloads, from 
Waynesburg and Magnolia, Ohio, to Port 
Arthur, Tex., found not unreasonable. 
Complaint dismissed. 

Lumber: No. 24613.—Red River Lumber 
Company v. Southern Pacific Company. 
Rate charged on one carload of lumber 
shipped from Westwood, Calif., to Bruns- 
wick, Mo., found inapplicable. Reparation 
awarded. 

Canned Goods: No. 24766.—Interstate Fruit 
Company v. Chicago, Milwaukee, St. Paul & 
Pacific Railroad. Charges on a carload of 
canned goods (pickles), from Galewood, IIl., 
to Sioux Falls, S. Dak., found applicable and 
not otherwise unlawful. Complaint dis- 
missed. 

Coal: I. & S. Docket No. 3630.—Coal From 
Louisville & Nashville Railroad Mines in 
Kentucky and Tennessee to Southern Points. 
Proposed rates on bituminous coal, in car- 
loads, from mines on the Louisville & 
Nashville and Artemus-Jellico railroads in 
southeastern Kentucky and eastern Ten- 
nessee to destinations in Virginia, North 
Carolina, South Carolina, and Tennessee, 
and to certain points in Georgia and east 
of the line from Toccoa, Ga., to Jackson- 
ville, Fla., found justified upon condition 
that they will establish the same rate dif- 
ferentials on coal originating in southwest 
Virginia and destined to points in central 
territory for movement over the same route 
westbound. Proceeding discontinued. 


Tentative Recapture Report 
F. D. No. 3601.—Excess income of Abilene 
& Southern Railway Company. 


Uncontested Finance Cases 

Report and certificate in F. D. No. 9066, 
authorizing W. H. Sitterding, receiver of 
the Virginia Southern Railroad Company, 
and R. E. Scott et al., owners of the Marion 
& Rye Valley Railway, to abandon as to 
interstate and foreign commerce, lines of 
railroad in Smythe and Grayson counties, 
Va., approved. 

Report and order in F. D. No, 9129, au- 
thorizing the Missouri Southern Railroad 
Company to issue a short-term promis- 
sory note for $14,000 in lieu of a note for 
that amount, issued without authorization 
and to renew said note or any portion 
thereof from time to time, the maturity 
of the last renewal note to be not later 
than two years after the date of the origi- 
nal note, approved. 


Rate Complaints 
Rate complaints received by the Inter- 
state Commerce Commission have just 
been made public as follows: 5 
Grain: No. 25036.—Mid-Continental Grain 
Company, Kansas City, Mo., v. Alton Rail- 
road. Against rates on carload shipment of 
barley from Kansas City, Mo., to New Or- 
leans, rates being based on Cairo Combina- 


¥ 


me $4,428.87 for the month of January, 


The daily average number of transits 
for the past month was the lowest since 
August, 1925, when the average was 12.00 
(372 transits). Tolls collected in January, 
however, were higher than those collected 
in December on 387 vessels, and approxi- 
mated closely the collection made on 390 


vessels in August, 1931—Issued by the} 


Panama Canal. 


Reorganization Bills 
To Regroup Bureaus 
Presented in House 


Power to Carry Out His 
Plan of Consolidating Re- 
lated Departments 


(Continued from Page 1.] 
would permit the President to restore by 
proclamation to the classified service any 
department, division or bureau he had 
eliminated. 
The creation of a central purchasing 


chases for all Government departments, 
bureaus, divisions and commissions,” also 
is provided. 


his resolution in a speech in the House. 
The House Committee on Expenditures 
in the Executive Departments has been 
called to meet in executive session Feb. 
20 to consider reorganization legislation, 
with particular reference in the call to 
the bills of Representatives Williamson 
(Rep.), of Rapid City, S. Dak. (H. R. 
4742), and Byrns (Dem.),, of Nashville, 
Tenn. (H. R. 7012), substaniially similar 





| 


measures, providing for consolidation of 


the Departments of War and Navy into) 
a unified Department of National De-| 


fense. 
Representative 


Ramseyer (Rep.), 
Bloomfield, Iowa, 


introduced’ a bill (H. 
H. 9537) to create, a “reorganization 
board” to comprise two Senators, two 
Representatives anda fifth member ap- 
pointive by the President. The board 
would survey the administrative branches 
of the Government to determine what 
changes in reorganization are necessary 
to place under the same’ administrative 
supervision all related activities which 
have a common major piirpose, and to 
secure the most efficient and, economical 
administration of Government. business. 
It would report its findings,’ with recom- 
mendations, to the President. 

The President would be authorized, upon 
the Board’s recommendation, and with 
due regard to the primary functions of 
the Executive Department as established 
by law, to transfer at any time the whole 
or any part of any bureau, division, com- 
mission, board or other branch of the 
Government from one department or in- 


of 


dependent establishment to another, or} 


to consolidate as may be deemed. neces- 
sary. 

This would include authority to transfer 
appropriations and reassign powers and 
duties, but abolishment of any existing 


executive department or creation of a new | 


one would be specifically prohibited. All 
this power and the board would terminate 
June 30, 1934, unless sooner ended by law 

The Holaday resolution and the Ram- 
seyer bill were referred to the Commit- 
tee on Expenditures in the Executive De- 
partments. 

Mr. Douglas’ Suggestion 

Representative Douglas (Dem.), of 

Phoenix, Ariz., a member of the House 





Appropriations Committee, also introduced 
@ resolution (H. Res. 151) provigins for the 
appointment by the Speaker of the House 
of a select committee to be composed of 
seven members of the House to “investi- 
gate the economies in the Federal Gov- 
impairing the necessary functions of Gov- 
ernment.” 

The Committee would be composed of 
the chairman and at least one minority 
;}member of the Committee on Appropria- 
tions, and the chairman and at least one 
| minority member of the Committee on Ex- 
penditures in Executive Departments, and 
the remainder at the discretion of the 
Speaker. 


Mr. Holaday’s resolution follows in full 
text: 

Resolved, that the President of the United 
States be and he is hereby empowered and 
authorized to issue an executive order or or- 
ders at any time within one year of the date 
of the passage of this resolution, abolishing, 
|}combining or consolidating any commission, 
board, department, bureau or division of the 
Government, and the power to abolish, com- 
bine of consolidate herein granted shall in- 
| clude authority, powers and duties heretofore 
|existing in such commission, board, depart- 
ment, bureau or division as may by such 
executive order or orders be abolished, com- 
bined or consolidated. 

Provided that the number of employes and 
their combined pay in any new commission, 
board, department, bureau or division, cre- 
}ated by the President of the United States 
|} under the authority of this resolution shall 
not exceed 80 per cent of the number of em- 
ployes and the combined pay which they re- 
ceived in the commissions, boards, depart- 
ments, bureaus or divisions, so abolished, 
combined or consolidated. 
| Congress Would Get Orders 
Provided further that the President of the 
| United States shall transmit to Congress a 
report of all the executive orders issued by 
the authority of this resolution within 10 
days of the date of the issuance of such order. 
Provided that if Congress is not in session at 
the date of the issuance of any order here- 
under the same shall be transmitted to Con- 
gress within 10 days after the date on which 
Congress shall next assemble. 





Mr. Dallinger’s bill follows in full text: 


Be it enacted by the Senate and House of 
Representatives of the United States of Amer- 


| Mr. Dallnegre’s Bill 
| 
| 


| ica in Congress assembled, that the President | 


tion, later reshipped to Shreveport, on a 
local rate. 

Pitch: No. 25037.—Allied Asphalt & Min- 
eral Corporation, New York City, v. Hobo- 

| ken Manufacturers Railroad. Against rates 
and charges on pitch from Hoboken, N. J., 
to Chicago for delivery at Lincoln, N. J., 
the car being intended for Lincoln but mis- 
| routed. 

Livestock: No. 25038.—Chris Larsen, Eph- 
riam, Utah, v. Denver & Rio Grande West- 
ern Railroad. Against rates on carload 
shipments of sheep and cattle, originating 
at Colton, Elsinore, Ephriam, Salina, and 
other points in Utah, for delivery at Los 
Angeles. 

Livestock: No. 25039.—E. D. Webster, Lin- 
coln Center, Kans., v. Atchison, Topeka & 
Santa Fe Railway. Against carload rates on 

| shipments of stocker calves and cattle, from 

| Texas to Kansas, in violation of long-and- 
short-haul provisions of fourth section, also 
against minimum weights. 


agency by the President “to make pur-| 


Later, Representative Holaday discussed | 


ernment which may be effected without | 


The average ; 
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A spectacular and costly piece of construction in building the State high- 
way from Oroville to Quincy, in Plumas County, California, according to 
the Assistant Bridge Construction Engineer, Walter A. Douglass, of the 
Highway Division of the State Department of Public Works of California, 
is the steel arch bridge connecting the canyon sides over Feather River. 
The bridge spans the gorge, the stream and a railroad which passes on 
a bridge beneath it: The deck of the highway bridge is about 200 feet 
above the river and 170 feet higher than the railway tracks, which are 
crossed at right angles. The main arch is a 350-foot span, and the total 
length of the bridge is 680 feet. The construction was accomplished in 
the face of hazards and unusual difficulties, it is stated. A view of the 





Satase | A 
President Would Be Given| 


; reports, granting 8 and denying 1. 


bridge, from a photograph taken for the Highway Division, is shown. 


Operation of New Broadcast S tation 
Is Authorized by Radio Commission 


NEW broadcasting station at Americus, Ga., was authorized Feb. 19 by decision 
of the Federal Radio Commission. The Commission also granted 37 applications, 


renewed 7 broadcasting licenses, set 3 cases for hearing, and acted on 9 examiner’s 


Applications granted: 


WDOD, WDOD Broadcasting Corporation, | 
granted construction | 


Chattanooga, Tenn., 
permit to make changes in equipment and 
increase maximum rated power from 21% 
kw. to 5 kw. 

WHO-WOC, Central Broadcasting Co., 
Iowa, granted modification of construction 
permit approving transmitter site to one 
mile south of Mitchelville, Iowa. 

KIDO, Boise Broadcast Station, Boise, 
Idaho, granted authority to install au- 
tomatic frequency control. 

KGGM, New Mexico Broadcasting Co., Al- 
buquerque, N. Mex., granted authority to 
install automatic frequency control. 

WAAM, Inc., Newark, N. J., granted au- 
thority to operate with 1 kw. day and night 
until March 7. 

KSL, Radio Service Corporation of Utah, 
Salt Lake City, granted 15 days extension 
within which to comply with provision 5 
of new construction permit granted Nov. 17, 
1931. : 


KVOO, Southwestern Sales Corporation, | 


Tulsa, Okla., granted 30-day extension of 
time within which to comply with provision 
3 of construction permit for 25 kw. issued 
Nov. 17, 1931. r 

WSB, The Atlanta Journal Co., Atlanta, 
Ga., granted 30-day extension of time 
within which to comply with provisions 
3,4 and 5 of construction permit for 50 
kw., issued Nov. 17, 1931. 

Tacoma Field, Tacoma, Wash., 
construction permit, aviation service. 

Aeronautical. Radio, I[nc., Bismarck, N. 
Dak., Sioux City, Iowa, granted construction 
permit, aeronautical service. 

Westinghouse Electric & Manufacturing 
Co., Pittsburgh, Pa., granted construction 
permit to change location to 1.2 miles 
south of Saxonburg, Pa., and make changes 
in equipment. 

Chicago Federation of Labor, Chicago, IIl., 
granted construction permit, general experi- 
mental service, 60,000-400,000 ke., 15 w. 

Board of Water Commissioners, Denver, 
Colo., granted construction permit for 
point-to-point service. . 

KICH, KHC, Alaska Packers Association, 
Chignik, Alaska, granted construction per- 
mit to change location of KHC to another 
location within Chignik. 

KGUE, Aeronautical Radio, Inc., Browns- 
ville, Tex., granted modification of con- 
struction permit to change description of 
transmitter and reduce power to 50 w. 

WIT, WJX, WET, .WID, WIW, WKS, 
WMZ, WJH, WKI, WMY, WIU, WJV, WKR, 
Mackay Radio & Telegraph Co., Sayville, 
N. Y., granted license, point-to-point tele- 
graph service, for additional transmitters. 

WSDG, Aeronattical Radio, Inc., Chicago, 
Ill., granted aeronautical license; also aero- 
nautical point-to-point license. 

KGZC, Police Department, Topeka, Kans., 
no license for police service, 2,422 kc., 


w. 

KGYK, City of San Diego, Calif., granted 
license for airport. 

WP, Mackay Radio & Telegraph Co., 
Palo Alto, Calif.; WKS, WKT, Sayville, N. 
Y., granted modification of license for ad- 
ditional frequencies. 

W3XAI, RCA Victor Co., Inc., Camden, 
N. J., granted modification of license for 
change in frequencies. 

KIBX, KZN, KIBY, KIBZ, Nakat Packing 
Corp., Waterfall, Alaska, granted renewal of 
ligenses, 

Nakat Packing Corp., Union Bay, Alaska, 
granted renewal of licenses for Stations 
KIBV, KON, KIBW and KICC. Nakat Pack- 
ing Corp., Bristol Bay, Alaska, granted re- 
newal of licenses for KICC, KJI, KICD, 
KICE. Nakat Packing Corp., Hidden Inlet, 
Alaska, granted renewal of licenses for 
KICF, KQL, KICB. 

W9XAW, Michigan College of Mining and 
Technology, Houghton, Mich., granted re- 
newal of license. 

KDD, Copper River Packing Co., Nellie 
Juan, Alaska, granted renewal of licenses, 
fixed public and public coastal. 

WGEH, City of Chicago, granted renewal 
of aviation license. 

KGVW, Electrical Research Products, Inc., 
Los Angeles, granted renewal of motion pic- 
ture license. 

KGPW, Salt Lake City Corporation, Utah, 
granted 90-day extension of time to com- 
plete construction of police station. 

Town of East Providence, R. I., granted 
30-day extension of time to initiate and 
“mete construction of police station. 

AM, Radiomarine Corporation of Amer- 
ica, New York, N. Y., granted authority to 
operate transmitter for period not to ex- 
ceed 60 days aboard ‘West Notus.” KIGQ, 
same company, New York, granted same au- 
thority to operate aboard “Santa Elisa.” 
WHEY-WHEZ, same company, New York, 


granted authority to operate stations aboard | 


granted | 


be, and he is hereby, authorized and empow- 
ered to remove from office such officers and 
employes originally appointed by the Presi- 
dent or by the head of a department as may 
be deemed by him to be unnecessary or use- 
less in the conduct of the Government's busi- 
ness, except judicial officers, whether or not 
such employes have been appointed from lists 
prepared by the Civil Service Commission and 


tablished by said Commission; and the Presi- 
dent is hereby further authorized and em- 
powered to abolish any or all of such offices 
thereby made vacant and to abolish any or 
all departments, divisions, bureaus, and com- 
missions by him found to be unnecessary for 
the proper and economical conduct of the 
Government's business. 

Sec. 2. That the President may, after the 
completion of the reorganization of any de- 
partment or any division or bureau thereof, 
restore by proclamation to the classified: serv- 
ice any such department, division, or bureau. 

Sec. 3. That the President is hereby au- 
thorized and empowered, during or after the 
reorganization of any department, bureau, di- 
vision, or commission, to appoint by and with 
the advice and consent of the Senate such 
employes and officials as he deems best for 
the public service, and to establish by proc- 
\lamation any new department, division, bu- 
reau, Or commission that he deems necessary 
for the conduct of the public business; and 
| the President is further authorized and em- 
pevenee to transfer divisions and bureaus 
rom One department to another, and to con- 
solidate or combine departments, divisions, 
bureaus, and commissions one with another 
as he deems best for the public service; and 
the President is further authorized and em- 
| powered to create a Central Purchasing Bu- 
reau that shall have exclusive power to make 
purchases for all Government departments, 
bureaus, divisions, and commissions. 

Sec. 4. That the President shall exercise the 
| power and authority hereby invested in him, 
without regard to, or recommendation of, or 
restriction of, any existing law, regulation, or 
classification: Provided, that all authority 
granted to the President herein shall cease 
two years from the date of the passage of 
| this Act: And provided further, that all 
|changes in the organization of the executive 
|departments and commissions, or in the per- 
|sonnel thereof, made by the President in ac- 
cordance with the provisions of ‘this Act, shall 
have the full force of law until altered, 
amended, or repealed by Act of Congress. 





regardless of any classification heretofore es- | 








The decisions follow in full text: 


“Monterey” motor lifeboats for period not to 
exceed 60 days. 

KEBD, Mackay Radio & Telegraph Co., 
San Francisco, Calif., granted authority to 
operate station aboard steamer “Point 
Chico,” for period of 60 days. 

WJCT, Radiomarine Corporation of Amer- 
ica, New York, granted authority to op- 
erate transmitter aboard steamship “Lewis 
K. Thurlaw,” pending receipt of formal ap- 
plication for modification of license expiring 


July 24. 
+++ 
Renewal of licenses: 


The following stations were granted regu- 
lar renewal of licenses: WFI, Philadelphia, 
Pa.; WJAX, Jacksonville, Fla.; WKY, Okla- 
homa City, Okla.; KELW, Burbank, Calif.; 
KFUO, Clayton, Mo.; KTAR, Phoenix, Ariz. 


+++ 
Set for hearing: 


WCOA, Pensacola Broadcasting Co., Pen- 
sacola, Fla., renewal of license set for hear- 
ing because station’s facilities have been 
a for. 

GRS, Gish Radio Service, Amarillo, Tex., 
renewal of license set for hearing because 
station’s facilities have been applied for. 

KFXY, Albert H. Schermann, Flagstaff, 
Ariz., requests construction permit to 
change location from Flagstaff to Yuma, 


Ariz. 
++ + 
Miscellaneous: 


WCAC, Connecticut Agriculture College, 
Storrs, Conn., granted authority to operate 
from 2:30 p. m. to 4 p. m., Feb. 20, pro- 
vided Station WICC remains silent. 

WKSV, Knox Battery & Electric Co., Con- 
nersville, Ind., granted authority to operate 
from 2 to 4 p. m., March 12. 


o + + 
Action on Examiners’ Reports: 


Isle of Dreams Brdestg. Corp., Miami 
Beach, Fla., granted construction permit for 
relay broadcasting service to operate part 
time on frequency 6,040 ke., reversing Ex- 
aminer E. W. Pratt. 

Congress Square Hotel Co., Portland, Me., 
granted increase in daytime power from 1 
kw. to 219 kw., night power of 1 kw un- 
changed, reversing Examiner E. W. Pratt. 

Americus Broadcast Co., Americus, Ga., 
granted construction permit for a new sta- 
tion to operate on 1,420 kc., 100 w. daytime 
only, reversing Examiner R. L. Walker. 

F. J. Reynolds, Tampa, Fia., 
granted renewal of license to operate on 
1,370 ke., 100 w., unlimited time, sustaining 
Examiner R. L. Walker. 

Radio Vision Co., Pittsburgh, Pa., denied 
construction permit for experimental tele- 
vision station, sustaining Examiner Ellis A. 
Yost. 

Tupper Lake Brdestg. Co., Inc., Tupper 
Lake, N. Y., granted renewal of license to 
operate on 1,420 kc., 10 w. daytime hours, 
terminating existing temporary license and 
revoking order of revocation, sustaining Ex- 
aminer R. H. Hyde. 

Telephone Bond & Share Co., Ketchikan, 
Alaska, granted construction permit for 
new experimental station, 1 kw., unlimited 
hours, Experimental frequencies, sustaining 
Examiner E. W. Pratt. 

Evening Wisconsin Co., Milwaukee, Wis., 
granted renewal of license, 1,120 kc., 250 w., 
hours of operation; those not used by sta- 
tion WHAD outlined below, sustaining Ex- 





aminer E. W. Pratt. 

WHAD, Marquette University, Milwaukee, 
Wis..>-granted renewal of license, 1,120 kc., 
250 w., hours of operation; 9:30 to 10:15 a. 
m. each day of the week; 3 to 4 p. m. each 
day of the week; 8:30 to 9 p. m. Monday, 
Tuesday and Wednesday of each week; 8:30 
to 9:30 p. m. Thursdays of each week, and 
8:30 to 11 p. m. Friday of each week, sus- 
taining Examiner E. W. Pratt. 


+~++ 
Broadcasting applications: 


Louis Reis, New York, construction per- 
mit for a new station to use 1,350 kc., 250 
w., time used by WBNX. 

WBRC, Birmingham Broadcasting Co., Bir- 
minghamfi Ala., install automatic trequency 
control. 

Charles F. Schaeffer, Oklahoma City, Okla., 
construction permit for a new station to use 
620 kc., 10 w., daytime. 

KFJB, Marshall Electric Company, Mar- 
shalltown, Iowa, modification of license -to 
change from specified hours to unlimited. 

BU, Anderson Broadcasting Corpora- 
tion, Anderson, Ind., construction permit to 
move locally amended to request changes 


in ae also. 

K , Carleton College, Northfield, Minn., 
modfiication of license to increase hours of 
operation; facilities of WRHM. 

WMBH, Edwin D. Aber, Joplin, Mo., con- 


| Changes in 
H. R. 





struction permit to make changes in equip- 
ment. 

KFDY, South Dakota State College, Brook- 
ings, S. Dak., license to cover construc- 
tion permit granted Sept. 1, 1931. 

+.% ¢ 


Apgtiontions (other t 
DGT, KHDJQ, HDKP, KHDUF, 

KHMGT, KHDBY, KHDAZ, KHDZA, 
Transcontinental & Western Air, Inc., mod- 
ification of aircraft licenses for decrease in 
power to 50 w. 

KHCPK, KHCLO, Western Air Express, as- 
signment of aircraft licenses to Transcon- 
tinental & Western Air, Inc. 

WSP, WJS, WJO, Press Wireless, Inc., 
Hicksville, N. Y.; WJK, Needham, Mass.; 
KOQ, KOP, San Francisco; WJA, Chicago, 
amendment for additional frequencies of 
14,635, 10,750, 16,255, 17,440, 18,560, 20,800 ke. 

a >a 
Schedule of Hearings 

Feb. 25.—Broadcasting: 

WSYB, Philip Weiss Music Co., Rutland, 
Vt., construction permit, 1,340 kc., 250 w., un- 
limited time. Present assignment: 1,500 kc., 
100 w., unlimited time, 

WCAX, Burlington Daily News, Inc., Burling- | 
ton, Vt., eonstruction permit, 1,340 kc., 250 w., 
unlimited time, 500 w. LS. Present Assign- 
ment: 1,200 ke., 100 w., shares with WNBX. 

Feb. 26.—Visual Broadcasting: 

Wade H. Dellinger, Charlotte, N. C., con- 
struction permit, 1,550, 41,000, 43,000-46,000; 
48, 300; 51,400; 60,000-80,000 ke., 75 w.,| 
unlimited time. | 

Shreveport Broadcast Co., Shreveport, La.,| 
construction permit, 1,608-2,080 kc., 100 w., un-| 
limited time. 

Coastal Service: WSK, C. Reiss Coal Co., 
Sheboygan, Wis., renew license 410, 425, 454, 
ke., 1 kw.; week days 7 a. m. to 7 p. m.; 
Sundays and holidays, 8 a. m. to 11 a. m. and 
4 to 7 p. m., CST. 


an broadcasting): 


Inquiries Are Announced 
By Tariff Commission 


The Tariff Commission on Feb. 19 an- 
nounced the institution of two new in- 
vestigations, barley malt; and uphol- 
sterers’ nails, thumb tacks and chair 
glides. Increases in duties were asked ur| 
the applications calling for investigation 


of these commodities. 





| Bills introduced: 
ho 


| post office building at 


P 
In Alaska Found 
To Be Growing: 


Territory's 26 Commercial 
Craft Traveled 381,234 
Miles During Year, Says 
Federal Advisor 


Commercial aviation in Alaska has 
shown good growth the last four years, 
Ernest Walker Sawyer, adviser to the 
Secretary of the Interior, announced 
orally Feb. 19. 

The Territory’s 26 commercial planes 
in 1931 flew 947,695 mger miles and 
carried 161,718 pounds of mail and ex- 

ress, he said. The following additional 

ormation was supplied b . Sawyer, 
who has just compiled statistics on com- 
mercial aviation in Alaska: 

In 1927 there were 10 commercial planes. 
ray transported 16 tons of express. A 
total of 415 passengers were carried 60,000 
passenger miles. The machines that year 
flew 95,000 plane miles. 


Development Traced 

In 1931 there were 26 planes which 
flew 381,234 plane miles, carried 7,947 pas- 
sengers, and flew 947,695 passenger miles. 
In 1930 the 24 planes then in use carried 
3,654 passengers a total of 684,361 pas- 
senger miles. 

Commercial aviation made its appear- 
ancé nine years ago in Alaska. A special 
experimenta! air-mail contract was made 
to carry mail from Fairbanks to Mc- 
Grath, a distance of about 300 miles. When 
this system was inaugurated, mail was 
being transported by dog sled. It required 
17 days to make the trips compared with 
2 hours and 45 minutes by the first air 
trip. Once the advantages of air-mail 
were demonstrated, progress in the devel- 
opment of this means of transportation 
has continued. 


Six Companies Operating 

At present there are 67 land aviation 
fields within the Territory and five hdyro- 
plane ports. The landing fields vary in 
size from 250 to 600 feet to 400 by 1,400 
feet. Fairbanks and Anchorage fields have 
two runways 400 by 2,000 feet. 

Governor George A. Parks states that 
the total aid to avaiation has been ap- 
porn. $180,000 and that the economic 

mefits have justified the expenditures, 
In 1931 there were six commercial avia- 
tion companies, one each located at Nome, 
Fairbanks, Anchorage, Chitina, Juneau, 
and Ketchihan. An airway weather service 
has been developed by the Weather Bureau 
because of the progress made in aviation. 
Reports are made regularly and aer 
navigation is aided through this servic 


Resolutions Introduced 
Proposing 60 Inquiries 


Approximately 60 investigations of va- 
rious kinds have been proposed in reso- 
lutions submitted to the House Committee 
on Rules up to this time’ but only two 
of them have been approved and legisla- 
tive authority given for them, records of 
the Committee reveal. One of these is 
for the House Committee on Coinage, 
Weights and Measures to investigate the 
depression in silver prices and collateral 
problems and the other is for the House 
Committee on Interstate and Foreign 
Commerce to inquire inte public utilities 
holdings along lines similar to the inves- 
tigation by that Committee in the last 
Congress regarding holding company con- 
trol of railroads. 

The latest inquiry proposal before the 
Rules Committee is the Condon resolu- 
tion to authorize the House Committee on 
Labor to investigate wage reductions with 
particular reference to industries that 
have benefited from tariff protection. Its 
sponsor, Representative Condon (Dem.), 
of Central Falls, R. I., has told the Rules 
Committee that the textile manufacturers 
have made large profits, not in the last 
year, but in past years, which have not 
been reflected adequately in the pay rolls 
of the labor employed to the extent con- 
templated in the tariff protection accorded 
that industry. The Committee on Rules, 
after hearing him and the Chairman of 
the Labor Committee, Representative 
Connery (Dem.), of Lynn, Mass., in its 
advocacy, adjourned subje@ to call and 
has arranged no meeting so far for ac- 
tion on the resolution. 


Bills and Resolutions 
Introduced in Congress 


[Continued from Page 4.] 

Govt. with States in relieving hardship and 
enering caused by unemployment; Manufac- 
ures. 

National Defense 
status: 

5329. To amend sec. 24 of Act ap- 
proved Feb. 28, 1925, for creation of Naval 
Reserve and Marine Corps Reserve, as 
amended by Act of Mar. 2, 1929. Reptd. to 
H. Feb. 18, 1932. 

H. R. 6599. To amend Act to authorize 
construction and procurement of aircraft and 
aircraft equipment in Navy and Marine Corps, 
and to adjust and define status of operating 
personnel, approved June 24, 1926, with refer- 
ence to number of enlisted pilots in Navy. 
Reptd. to H. Feb. 18, 1932. 

H. R. 5344. To regulate distribution, pro- 
motion, retirement, and discharge of come 
missioned officers of Marine Corps. Reptd. to 
H. Feb. 18, 1932. 
Bills introduced: 


S. 3723. Byrnes. Authorizing Secy. of War 


| to convey to S. C. land known as Fort Moul- 
| trie Rifle Range, on Sullivans Island, 8. 


C.s 


Military Affairs. 
H. Granting relief to 


R. 9494. Fernandez. 


| persons who served in Military Telegraph Corps 
|of Army during Civil War; Military Affairs. 


Naturalization 


. 9498. Dickstein. To reduce certain 


| naturalization fees; Immigration and Naturale 


ization. { 
Postal Service » 
Changes in status: 
H. R. 5612. To limit purchase of P. O. 
Dept., so far as possible, to articles of growth, 
production, or manufacture of U. 8.” Reptd. 


|to H. Feb. 18, 1932. 


Bills introduced: 

H. R. 9487. Yates. For construction of 
Pittsfield, Ill.; Post 
OGes and Post Roads. 


J. Res. 297. Granfield. Authorizi 


| issuance of special postage stamp in honor 0. 


Brig. Gen. Thaddeus Kosciuszko; Post Office 
and Post Roads. 
Public Lands 
Changes in status: 
H. R. 6679. Granting certain public lands 
to N. Mex. for use and benefit of Eastern N. 
Mex. Normal School. Reptd. to H. Feb. 18, 


1932. 
Railroads 

Bills introduced: 

S. 3709. Smith. To amend Interstate Come 
merce Act, as amended; Interstate Commerce, 

H. R. 9493. Maloney. To amend Interstate 
Commerce Act, as amended; Interstate and 
Foreign Commerce. 

Rivers and Harbors 


| Bills introduced: 


H. R. 9497. Gavagan. To authorize Secy. 
of War to prosecute work of improvement of 
N. Y. State Barge Cones Rivers and Harbors. 


Bills introduced: 

H. R. 9488. Howard. To reduce existing 
tariff duties upon table, household, kitchen 
and hospital utensils, and hollow and fiat 
ware; Ways and Means. 


Veterans 
Bills introduced: 

8S. 3722. Smoot. To extend requirement for 
Federal income tax exemption for disability 
allowance purposes under World War Veterans’ 
Act, as amended July 3, 1930, to aliens or resi- 
dents of roniesine Islands; Finance. 

H. R. 9485. Harlan. For construction of one 
barracks building at Veterans’ Administration 
home at Dayton. Ohio; Military Affairs. 

H. R. 9486. Byrns. To authorize purchase 
of tobacco from funds heretofore or hereafter 
appropriated for Veterans’ Administration; 
World War Veterans’ Legislation, 

. 


é 





FEDERAL BANKING 


Profit Determined! Concessions in Latin America 


For Subsidiary in 
Wisconsin Upheld 


Manufacturing Income Set! 
By State Is Sustained 
Effect of Intercompany 
Contracts Set Forth 


[Continued from Page 4.] 
Net and equipment,” for 1924, $120,000, 
for 1925, $234,436.22, and for 1926, $231,- 
-°108.62. It may be assumed that these 
amounts came from the taxpayer as fac- 
tory rent. 


There seems to be some contention to the 
effect, that because the landlord corpo- 
Tation for these years enumerated these 
sums as income they should not be any 
factor in arriving at the income taxes 
of the Wisconsin company for the same 
years; but we see no relation between the 
returns by the landlord corporation as its 
income, and their inclusion by the Wis- 
consin corporation as part of the manu- 
facturing cost of its product. es 

Taxpayer’s disposition of rent in its 
return was as a deduction from in- 
come under the classification “Rents and 
Royalties paid.” The amounts for the 
respective years were $187,468.06, $295,- 
146.97, and $280,443.76. Royalties, if any, 
should our be an item of cost of manu- 
facture. ese amounts, less the $65,- 
127.93 of rent included as a cost item 
for 1926, should be added to manufactur- 
ing cost. 


Interest Plan Outlined 


Interest would also be a significant item 
entering into cost. It does not seem that 
in the intercorporate arrangement any 
working capital remained in the Wisconsin 
corporation, notwithstanding the plan) 
was that it should purchase from the par- 
ent company all its materials, pay for la- 
bor and all other manufacturing outlay, 
and bill the parent company for the 
product at cost plus the stipulated pre- | 
centage To carry on such a huge manu- 
facturing business manifestly large funds 
were necessarily employed, which the par- 
ent company supplied, and for which the | 
second contract specified interest to be) 
paid by the taxpayer at 5% per cent| 
annum. 

The doubtless large outlay by way of 
interest which these capital requirements 
entailed—or which, at any rate, an in- 
dependent manufacturing concern deal- 
ing at arm’s length would necessarily have | 
incurred—should in fairness be regarded 
as an item of cost or manufacturing. 

Another considerable item which, we 
believe, should fairly have entered into 

“ cost of manufacturing grows out of the 
provision of the contracts that the parent 
company buy all materials required for 
\manufacturing, and sell them to the Wis- 
consin company at cost. Had the Wiscon- | 
sin company been wholly disconnected 
by interest or otherwise from the parent 
company, it would be idle to assume «hat | 
the latter would have agreed to pur-| 
chase this ie quantity of materials | 
(about $25,000,000 at the cost price, for) 
the three years) and to sell them at cost. 

Purchase of Materials 


It would be beside the question to sur- 
mise that the taxpayer might have pur- 
chased them as cheaply as_ could the} 
= company. It did not make the orig- 

al purchase of them, but the contracts | 

rovided for a middleman to do the buy- | 
ng and selling; and a middleman’s rea- 
sonable profit on resale to the taxpayer | 
should have entered into the cost of the 
materials to the taxpayer. 

Here again, as in the other items con- 
sidered, the apparent generosity of the) 

rent company toward its subsidiary, the 
axpayer, operated only to the parent’s| 
advantage in the fixing of the taxpayer's 
Wisconsin income tax; and that this was) 
the intent and purpose which inspired’ 
these various intercorporate changes, cUn- | 
veyances, contracts, and removals is a 
conclusion quite inescapable. 

It was testified that for 1924 the sum 
of $493,842.23, realized from the sale of 
the factory by-product of glycerine, re-; 
mained in the manufacturing cost whereon 
the 3 per cent was reckoned, put that 
—— accounting methods required such 

y-product sales to be deducted from fac- | 
tory cost, and that under the 1925-1926) 
contract the practice was adopted of de- | 
ducting from manufacturing cost the) 
glycerine sales, and a the 6 per| 
cent for those years upon the cost ex- | 
clusive of the glycerine sales. | 


Profit Fixed by Contract | 
So, while the second contract fixed the | 
manufacturing profit at 6 per cent, the) 
amount on which the 6 per cent was | 
reckoned was diminished by the glycerine | 
sales of $668,049.46 for 1925 and $939,-| 
765.05 for 1926. By the same reasoning, | 
if glycerine sales had been large enoug 
there would have remained no manufac- | 
turing. cost whatever. It is noteworthy | 
that while for these years the agreed 
percentage of profit was doubled, the tax | 
yield was less than in 1924, wherein the! 
Everio sales were said not to have been | 
educted. | 
The record in respect to glycerine de- 
duction is far from satisfactory. Neither | 
the tax returns made for those years nor | 
the corporate books indicate whether or 
not such deduction from manufacturing | 
cost was in fact made. It is strange in- | 
deed that the first contract makes no} 
“mention whatever of the disposition of 
this very important item of glycerine 
_ sales, and far stranger that the second | 
contract, if made in the light of the con- | 
tended error in the treatment of eyoertne 
sales for 1924, in no manner refers to 
glycerine, although qnumersting 
should be included and excluded in 


tory cost.” , 
In our ju ént, if the cost pins basis | 
glycerine sales should not) 


| 








what 
“fac- 


were follow 
have been deducted from factory cost for | 
the years 1925 and 1926. Their inclusion | 
would quite substantially have increased | 
the reported tax of the Wisconsin com- | 

ny for those years, and at the same} 
ime would not have done violence to 
the contract. > 

Glycerine Sales Discussed 

But it seems to us that the glycerine | 
sales may be viewed in an entirely differ- 
ent light. If we accept the disposition | 
of the glycerine sales as appellant con- 
tends, and sanction the price of the soap 
as determined under the contracts be- 
tween the Wisconsin company and the 
parent company, the glycerine remained 
as surplus or profit which was earned and 
accrued through the manufacturing op- 
erations in consin. Under the con- 

‘“tractual course of dealings the taxpayer 
. Sold the soap to the parent company at 
the stipulated cost plus price. 

The glycerine, even if deducted from 
manufacturing cost, was left as a factory 
profit. Who in fact sold the glycerine, 
or which of these interallied companies 
ultimately received it or its proceeds, is 
of no consequence*so long only as t 
surplus or profit was realized in Wis- 


consin. 

It seems to us that under the state of 
the record it would be warrantable to 
treat all the glycerine sales as taxable 
income of the Wisconsin cuneany which 
created it. So regarded, these items would 
of themselves go very far, if not entirely, 
toward sustaining the assessments. 

We regard the 3 per cent of profit as 

. fixed in the contract for 1924 as grossly 
too Small, and we believe we have re- 
ferred to sufficient of the items to indi- 

~ cate that even if 6 per cent upon manu- 

"facturing cost as fixed in the second con- 
tract were to be accepted as a fair manu- 
facturing profit, the actual manufacturing 
cost has been by this taxpayer very greatly 
understated, and that a proper inclusion 
of all cost items will go far toward justi- 
fying the assessments. - 

Our best judgment is that, under the 

, peculiar circumstances here appearing, 6 
per cent of manufacturing cost, even with 
all proper items included therein, wouid 
fall, decidedly short of measuring the 
Profit fairly attributable to the Wisconsin 





j according to a letter from C. J. Schmid-| 


‘insistence of Senator Johnson that the 
| ter be made public, Mc. Schmidlapp agreed 


| think a regulation of this kind is satis- 


| Guay, $531,000 from India, $360,000 from 


| England, $130,000 to Switzerland and $12,- 


Are Outlined by Mr. Lamont In Interior 


Information Supplied 
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to Senate Finance 


Group at Hearings Is Made Public 


Information’ on concessions and con-j} 


3 | tracts in Latin America granted to United | Tepresented 


States firms, furnished by the Secretary 
of Commerce, Robert P. Lamont, at the 
request of Senator Johnson (Rep.), of 
California, has been made available by 
the Senate Finance Committee in the 
fourth volume of printed hearings on 
the Johnson resolution (S. Res. 19) re- 
leased Feb. 19. 


Secretary Lamont explained in his cov-| 
ering letter to Senator Johnson that the! 
information, compiled from data and/| 
works of reference available to the De- 
partment, is not complete “for the reason 
that the activities of the American firms 
you specified in many instances are car- 
ried on through subsidiary organizations, 
affiliates and foreign incorporated en- 
tities not reported on.” 

The volume also contains an explana- 
tion by the Chase National Bank of New 
York, requested by Senator Johnson, of 
items in the deposit account of Juan 
Leguia, son of a former president of Peru, | 
on the books of J. & W. Seligman & Co., 
showing credits. of $10,000 as having been 
received from the Chase National Bank. | 
The transcript of Mr. Leguia’s account 
had been previously furnished the com-| 
mittee by the Seligman firm. | 

The amounts transferred to J. & W.! 
Seligman & Company, by the Chase Na- 
tional Bank for account of Juan Leguia, | 


lapp, vice president of the bank were for- | 
warded at the request of their correspond- 
ent, Banco del Peru y Londres, of Lima. 
“These transactions concern confidential | 
relations with our foreign correspondent,” 
Mr. Schmidlapp wrote, “and we trust will} 
not be made a part of the public record 
of your Committee’s hearing.” Later, upon 
et- 


to its inclusion in the printed rcord. 

A letter from Henry ©. Breck, of the 
firm of J. & W. Seligman & Company, aiso 
included in the volume released, stated | 
with respect to these items totaling $10,000} 
received from the Chase National Bank, as 
well as $60,000 frém the National City 
Bank of New York, $4,000 from the Equita- 
ble Trust Company, and ,$22,700 from 


Stock Lending Rule 
Of Exchange Called 
Proper Regulation 





Restriction on Margin Ac- 
counts to Govern Short 
Selling Approved at House 
Judiciary Hearing 


(Continued from Page 1.] 

clares that stock exchange members shall 
not “lend, either to themselves as brokers 
or to others, securities held on margin for 
customers unless they shall have obtained | 
separate authorization in writing per- 
mitting the lending of such securities.” 

“It is perfectly all right to get the con- 
sent of the customer to lend his stocks.” 


Mr. Huebner told the Committee. “I do 
not wish short selling prohibited, but I 


factory.” 

He asserted that past laws which pro- 
hibited short selling, enacted both by 
States and by the Federal Government 
shortly after the Civil War, proved in- 
operative and were subsequently repealed. 

“The speculator’s market has a remark- 
able discounting function,” he added. 

Mr. Huebner disapproved of proposals | 
which would regulate the stock exchange, 
but says he does not believe there would | 


;accuracies” in the testimony o 


| an 


|Republic of Panama 5% per cent 


the Royal Bank of Canada, that they 
ayments to his firm for the 
account of Leguia, the sources of which 
they had no knowledge. 

Another item contained in the last vol- 
ume of printed hearings. is a statement 
request by Senator Johnson setting 
forth the details of the German short- 
term holdings and long-term holdings 
of the Chase National Bank on Vune 15, 
1931, and Dec. 15, 1931. Payments re- 
ceived from German debtors between the 
two dates reduced the short-term hold- 
ings from $81,029,366 to $66,569,309. 

A letter from George E. Roberts, for- 
merly vice president of the National City 
Bank of New York, charged “grave in- 
Herbert 
D. Brown, chief of the United States Bu- 


;reau of Efficiency, with respect to a sur- 


vey of the finances of Panama. 

The list of American concerns, specified 
by Senator Johnson, upon which Secre- 
tary Lamont reported as to concessions 
contracts in Latin America, contained 
Frederick Snare & Company, Wafren 
Brothers, Ulen Company, Standard Oil 
Company of New Jersey, the Texas Cor- 
poration, Sinclair Oil Company, Gulf 
Oil vem agg International Telephone & 
Telegrap: ompany, Radio Corporation 
of America, Westinghouse Electric Com- 
pany, American Telephone & Telegraph 
Company, Foundation Company, Ameri- 
can & Foreign Power Company (Inc.), 
and Guggenheim Nitrate Interests. 


Mr. Roberts’ Letter 


To Senator Smoot 


The letter addressed to Senator Smoot 
(Rep.), of Utah, Chairman of the Com- 
mittee, by George E. Roberts, follows in 
full text: 

Dear Sir: In the testimony of Mr. Her- 
bert DB. Brown before the Committee on 
Finance of the United States Senate on 
Jan, 27, 1932, it is stated that the amount 
of the loan issued by the National City 
Bank in 1928 for the Republic of Panama 
was $16,000,000, and that $12,0000,000 was 
to consolidate other loans made prior 
thereto and that $4,000,000 was loaned to 
continue the Central Highway west from 
Panama City. The facts are as follows: 

Of an issue of $16,000,000 5 r cent 
bonds authorized by Law 5 of_ March 
23, 1928, by the Congress of the Republic 
of Panama, the National City Company 
bought $12,000,000. principal amount of 
ponds which were offered to the public 
in June, 1928. The proceeds of the loan 
received by the Panama Government 
were $11,460,000. There were no commis- 
sions of any kind paid in connection 
with this purchase by the National City 
Co. The bonds were issued to the public 
at 96% per cent. The proceeds were used 
as follows: 

To the redemption on Nov. 1, 1928, of 
all of the Republic of Panama 5 = cent 
bonds, issue of 1914 then outstanding, $1,- 
327,200. 

To the redemption on Dec. 1, 1928, of 


lall of the Republic of Panama 6% per 


cent bonds, issue of 1926, $2,645,076.64. 

To the redemption on Dec. 1, 1928, of 
all of the Republic of Panama 6% per 
cent bonds, issue of 1926, $2,246,636.13. 

Expenses in connection with the pre» 

aration of the definitive bonds, including 
isting, engraving, signing, countersigning, 
authentication, etc., $50,000. : 

Remained on deposit with the National 
City Bank as trustee for highway con- 
struction, and released and paid out from 
time to time on the certificate of the road 
commissioner of Panama as the work was 
completed. The final payment under this 
head was made on June 1, 1931, $5,- 
191,087.23. 

Of the authorized amount of $16,000,000, 


ithe $4,000,000 not as yet issued is reserved 


the 
nds 
due in 1953, which are not redeemable 


for the sole purpose of redeemin 


j}until June 1, 1933. 


Circumstances at Time 


‘Of Bond Issue Reviewed 


It should be noted that the issue of 


|bonds above referred to was publicly of- 





be any adverse results in the asking of the 
stock enone to keep a record of short | 
sales made. owever, he registered defi- 
nite opposition to making the names | 
public. | 
Representative Kelly (Rep.), of Edge- 
wood, Pa., who is the author of a bill 
pending before the Committee designed 
to prohibit the use of the mails or, other 
interstate communications to short selling 
matter, told the Committee he believed} 
short selling to be a vicious practice. 
“It is the brother of iniquity because 
it is an attempt to beat down values,” 
he Said. He that that stocks today do 
not represent correct values, and that! 
that situation is due primarily to practice | 
of short selling. | 


“Betting” is Condemned | 

He told the Committee he would like 
to see supply and demand regulate the 
values of the stocks, and said the practice 
of “betting on the market” should be, 
prohibited, so as to give a fair deal to! 
those who actually own the stock. | 
Franklin D. Cummings, of Portland, Me.., | 
who said he represents no one but himself | 
officially, denounced short selling as the} 
worst form of all gambling practices. He 
said that in view of the prohibition placed | 


see how short selling is justified. 


Exports of Gold Exceed | 
Imports by 56 Million 


New York, N. Y., Feb. 19.—The gold re- 
port of the Federal Reserve Bank of New 
York for the week ended Feb. 17, shows 


| total imports of $6,402,000, comprising $4,- | 
| 010,000 from Canada, $1,000,000 from Uru- 


razil, $260,000 from Mexico, and $241,-| 
000 chiefly from other Latin American 
countries. 

Total exports were $62,803,000, consist- 
ing of $50,145,000 to France, $9,556,000 to 
Belgium, $2,740,000 to Holland, $220,000 to} 


000. to Jugoslavia, The net change in | 
gold earmarked for foreign account) 
showed a decrease of $16,021,000. | 


} 


operations of this business for the taxable | 
ears. 
E We can not pemeet definite figures | 
specifying the dollars and cents by which | 
the several items discussed would in-| 
crease the taxpayer’s taxable income for | 
these years as returned by the taxpayer. | 
In our judgment the record does not ad- 
mit of estimates materially better or closer | 
than those which the tax commission | 
made in its report and assessments. We} 
believe that the taxpayer fell far short) 
of discharging its statutory duty of mak-’ 
ing “a true and accurate statement” of 
its taxable Wisconsin income for these 
years, and we are led to conclude, as we 
did in Buick Motor Co. v. City of Milwau- | 
kee et al., 48 F. (2d) 801, where a situa- 
tion in some respecte quite comparable | 
was dealt with, that 

“Generally speaking, strict mathemati- 
cal certainty can not reasonably be ex-| 
pected in such matters. In the routine | 
of taxation as applied to ordinary busi- 
ness, slight departures either in method | 
or computation involving trivial amounts | 
will not be noticed. Having in mind the} 
magnitude of the business here involved, | 
we believe the commission reached a con- 
clusion which sufficiently approximates | 
justice between this taxpayer and the| 
mene as to require approval of the re- 
sult.” 
The decree is affirmed, 


|value of bonds were sold in 1928 no 
|000,000 loan for ne 


jinterest or principal on Republic of 
ama bonds outstanding with the public. | 


fered in June, 1928, and that the report 
which I made at the invitation of the 
President of the Republic of Panama was 


not undertaken until the early part of | 


1929. At the time the report was made 
there was no further financing in con- 
templation. In the intervening period, a 
presidential election had taken place and 
the President of Panama, Florencio H: 
Arosemena, an engineer »y profession, had 
requested the National City Bank to place 
my services at his disposal to advise him 
on financial and economic matters. 


As to Mr. Brown’s complaint that the: 


manuscript which he submitted to me 
for the Panama report was revised, it 
should be sufficient for me to say that I 
was in full charge of the survey, upon ex- 
ress invitation of the President of the 


Zepublic of Panama, and that Mr. Brown) 


was engaged by me to assist in the under- 
taking. Under the circumstances Mr. 
Brown had no .eason to expect that in 
case of differences of opinion regarding 
recommendations or language his gown 
views would prevail. 

My omitting the sentence quoted by 


|Senator Johnson from Mr. Brown’s re- 


port, “the finances of Panama are now in 
a critical condition,’ is justified by the 
satisfactory record of the Panama Gov- 
ernment in meeting its obligations since 
1929. The report which I submitted to 


| ling, h not|the President amply sets forth the Gov-| 
ee |ernment financial position at that time. 


The report had no bearing on any pro- 


the Panama Government in the American 
market. In fact, there has been no public 
issue of Panama bonds since the operation 
in 1928, described in the eee 
of this letter. After the $12,000, ol 


construction was 
made as indicated in Mr. Brown's testi- 
mony. 

It should 


be further noted that there 


|never have been, so far as our records 


show, any defaults either in paymegt of 


Even under the present adverse economic 
conditions, which have not been without 
their effects in Panama, there has not 
been the slightest delay in the remittances 
by the Panama Government for the serv- 
ice of its loans. 

In view of the grave inaccuracies in Mr. 
Brown's testimony, I respectfully request 
that | a letter be made a: part of the 
record. ' 


U. S. TREASURY 
STATEMENT 


=" Feb. 17. Made Public Feb. 19, 19332 == 
Receipts 


IngouBps-revenus receipts: 
IncOme tax 


Miscellaneous internal reve- 
nue 
Customs receipts 
Miscellaneous receipts 


$1,167,122.06 


2,738,209.55 
715,041.56 
182,388.06 


$4,862,761.23 
1,209,730.00 
526,076,685.77 


$532,140.177.00 
Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 
Reconstruction Finance 
poration 
All other 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


$6,788,874.54 


390,911.12 
$8,055,458.36 
634,347.25 
523,460,371 ,39 


TOtal .-ccesecceeceressevenss s0ae10057700 


Public debt expenditures 
Balance today 








posed or pending financial operations of | SP™Ung from the land; the public- 








House Reduction 


Supply 


Measures to Balance Budget 


STATE BANKING 


Ohio Depositors 


Of Colombia Are Described} Win Return of 


Bill Is Protested Details of Extension of $20,000,000 Credit 


Given in Testimony on Loans 


Secretary Wilbur Urges Sen- 
ators to Restore $4,583,- 
~ 500 Necessary for De- 


partment Activities 


The Secretary of, the Interior, Ray 
Lyman Wilbur, urged the restoration of 
$4,583,500 to the Interior Department 
supply bill (H. R. 8397) in a letter Feb. 17 
to Senators from States in which the De- 
partment functions. The bill, which was 


passed by the House Feb. 16, carried a 
$6,273,254 reduction below the bduget estir 
mates which were themselves $12,637,254 
below the appropriations for 1932. 

“The budget estimates represented our 
absolute minimum requirements, even un- 
der existing abnormal conditions,” the 
Secretary stated, “and additional reduc- 


tions in certain directions would be dis- 
astrous.” 


“Economy that brings disorder into well- 
regulated and necessary organizations is 
misdirected and can only prove expensive 
in the long run,” Mr. Ibur explained. 

Mr. Wilbur submitted with the letter a 
detailed report bureau by bureau on the 
effect of the reductions. The letter, which 
he made public, follows in full text: 


In response to many inquiries from those 
interested in Interior Department activities 
on the probable results of the decrease in our 
1933 appropriation estimates, made by the 
House Committee’ on Appropriations, I have 
prepared a digest of the effect on the basic 
work of the Department. Since some of the 
proposed decreases will affect your State, I 
am setiding a copy for your information. 

I believe that in these times we should de- 
fer new construction, replacements, and ex- 
pansion, and slow down present activities 
whenever it can be done without detriment, 
which’ was done in the preparation of our 
budget estimates. There is no economy in 
withholding appropriations for construction 
from the reclamation revolving fund. These 
expenditures can not be made even if appro- 
priated for unless the money is paid into the 
fund. .Consequently, there is no loss to the 
Treasury; the only result is to hamper us 
in using the revolving fund. Im the case of 
Hoover Dam, there is actual economy in pro- 
viding funds as rapidly as the contractors call 
for them. The present rate of expenditure is 
far ahead of the proposed appropriation. 


Budget Estimate at Minimum 


The budget estimates for the Department 
submitted to Congress for 1933 was $12,637,254 
below our 1932 appropriations. The House 
Committee made a further reduction of $6,- 
273,920, which would give us $18,911,174 less 
for operation than we have for the current 
year. The budget estimates represented our 
absolute minimum requirements, even under 
ee abnormal conditions, and additional 
reductions in certain directions would be dis- 
astrous. Economy that brings disorder into 
Wwell-reguiated and necessary organizations is 
misdirected and can only prove expensive in 
the long run. 

I have, therefore, suggested amendments in 
the attached memorandum. If all of these 
Proposals were adopted, it would mean the 
restoration of $4,583,500 but still leave a re- 
duction of $1,690,420 under the budget esti- 
mates. I have not included recommendations 
for the Indian Service, since most of the re- 
ductions there do not affect the basic func- 
tioning organization; but there are several 
items which do some damage and will be 
presented by the Bureau at the Senate appro- 
priation hearings. 

The Department of the Interior is an es- 
tablished institution for useful and needed 
service to taxpayers. Its backbone is the ex- 
pert staff of employes built up’ ty years of 
exper@nce in performing duties prescribed 
by laW, which have a direct bearing on the 
general, economic welfare. Unnnecessary em- 
ploves are not desired at any time, and we 

ave been the first to correct any tendency 
toward the incubus of surplus personnel. This 
reorganization is a | process, ini- 
tiated within the Department, in order to get 
full value from the funds provided by Con- 
gress. 

To add to waamoormen’ by the wholesale 
discharge of trained and — Dow yw engaged 
in practical work for the nefit of the pub- 
lic would be unfortunate in normal times, 
but under aprpeent conditions it is distinctly 
harmful. is would be the result if the 


proposed decrease in our appropriations is 


; allowed to stand, and the reductions in force 
; would be Jargely in our field activities, which 


reach into almost every locality In the West. 

But of even more importance is the per- 
manent harm that will come from destroy- 
ing activities of fundamental importance that 
have been functioning for many years and 
from retarding or abandoning projects of a 
more transient nature already commenced and 
planned on a basis of certain annual expendi- 
ture over a limited period of years. Bither 
step is an unscientific method of curtailment 
in Government expenditures. 


Research Funds Reduced 


In examining ‘the decreases with relation 
to our diversified interests, it is apparent that 
they are concentrated on the technical and 
research branches, which are essentially long- 
term services that should not be interrupted 
if value for dollars spent or benefits expected 
are considered. A sound policy of retrench- 
ment should not fail to recognize the merit 
of scientific work, particularly in dealing with 
natural resources which are a present and 
future asset to the Nation. This is one of the 

rimary functions of the Department of the 
nterior. 

An example of the effect in this direction 
is found in the work of the General Land 
Office and the Geological Survey, which have 
received decreases in vital items of over 
$800,000. The importance of the public-land 
policy in our system of Government is not 
always understood. Land is the basis of 
civilization. Many of the internal, as well as 
international, strifes of history have been 
waged over conflicts of title to land and the 
desire for possession; boundaries and owner- 
ship of land must be determined with scien- 
tific accuracy and legal finality before de- 
velopment may commence; conflicts of title 
must be adjudicated according to surveys and 
equities by trained employes and by the 
courts; our country was settled by the land- 
hungry and our economic prosperity has 
and States 
owe their very existence to the national pub- 
lic-land policy and must depend on the basic 
surveys for expansion and development; be- 
fore the mineral wealth of the public domain 
may be utilized rights must be uired, 
titles made secure, and the Government's in- 
terest safeguarded; in the General Land Office 
records is written the history of the settle- 
ment of the West, and these records must be 
preserved, extended and kept available for 
the safety of those who invest in this basic 
resource of our country. 

Just as the public land must be “indexed” 
by cadastral surveys before a single acre of it 


an |}can be identified, so must its content be 


evaluated by surface and underground classi- 
fication by geologists before it can be prop- 
erly utilized. The work of the General Land 
Office and of the Geological Survey, there- 
fore, is not local in its effect, but touches 
citizens in every State. Delays in adjudicat- 
ing cases and changes in policy frequently 
bring protests from every section of the coun- 
try. Investors in the East have placed their 
surplus capital in the mining and agricul- 
tural developments of the West. According 
to the latest statistics, less than 10 cents 
of the tax dollar collected by the Federa) 
Government from the mining and quarrying 
industries was appropriated by Congress for 
scientific work for their benefit; ile, for 
comparison, for each dollar of tax received 
from agriculture and related industries, over 
- was returned by direct Federal appropria- 
on. 


Resurveys Held Necessary 


Defective or fraudulent surveys under the 
old contract system are responsible for an 
ever-increasing number of resurveys. The un- 
settled titles eesing therefrom have 
brought conflicts and litigation. These re- 
surveys have been going on for a number of 
years by direction of Congress, but immense 
areas still remain to be resurveyed. 

The fact that the unreserved public domain 
has diminished to slightly less than 200,000,000 
acres, exclusive of Alaska and the 206,000,000 
acres of reserved public land, is not a proper 
measure of the present responsibilities of the 
Department. e remaining area, by this 
very depletion, has become more valuable in 
the eyes of the public, and increased the de- 
mand and competition for the residue. The 
services effga in this work should have 
continuing financial support from Congress. 

The responsibility for disorganizing a gros 
department of government should not be 
lightly assumed.. That is the reason I am 
moved to write you. 
Interior will be here after many of us are 
gone, and I do not care to carry the re- 
sponsibility of failing to bri our critical 
condition to the attention of those who, in 
the a have interested themselves in our 
work. 


The Department of the} Ma 


yeasvres adopted by the Colombian 


Government to balance its budget, taken 


at the suggestion of American banking interests in connection with the exten- 
sion of a private banking credit of $20,000,000 by the National City Bank of New 


York and associated banking institutions were described Jan. 


12 by Victor 


Schoepperle, vice president of the National City Company, and Wirt Lancaster, of 
the firm of Shearman & Sterling, counsel for the bank. They testified before the 
Senate Finance Committee, investigating foreign loans under authority of the 


Johnson resolution (S. Res. 19). 
were published in the issue of Feb. 19.) 


and excerpts from the testimony of Mr. Lancaster follow: 
—_—__—-__— 


Mr. Schoepperle: The third step in this pro- 
gram was: on Oct. 1 the Colombian Govern- 
ment had maturing with J. & W. Seligman & 
Company and associated bankers a short term 
advance of $5,000,000, and we agreed, the group 
agreed, or we representing the group agreed, 
to meet that maturity on Oct. 1. 

And that was done. Now understand that 
there were no conditions attaching to those 
advances thus far described, no conditions of 
any kind. They were done on the belief that 
President Olaya would bring into the ad- 
ministration of Colombian affairs a condition 
that would make these advances perfectly 
safe, and they were with our own funds, and 
by these banks that constituted the group. 

The next step in this tentative program of 
June 30, 1930, was this: The group to 
let the Colombian Government have for its 
current needs an additional $4,000,000 provid- 
ing that at that time it had not been possible 
to make use of short term notes, securities, 
of $20,000,000, which was the global amount 
originally coritemplated in the agreement; 
and as affairs developed it was impossible to 
make any use of the notes and securities, so 
that the next step in this agreement involved 
our advancing an additional credit of 
$4,000,000. 

Now let us get this review from this point 
on: The National City Bank of Bogota, the 
branch there, wes in for $3,000,000 for its own 
account as ——* entity borrowers in Co- 
lombia as against certain collateral. Now, the 
group advanced on Aug. 10 $4,000,000 to the 
Central Bank of Colombia to take certain col- 
lateral or bills out of its portfolio. On Aug. 
1 the group advanced $5,000,000 to take up 
this short term loan. Thus far the group is 
in for $9,000,000. 

++ + 


I have just finished describing the next 
step, in which the Soo committed itself to 
go in for a futther $4,000,000. That was sub- 
ject to certain législation being enacted, and 
you understand that we went into this busi- 
ness, that we went into it under the theory 
that under the administration of Dr. Olaye a 
constructive program could be déveloped with 
reference to the budget, the controllership, 
the administration of Colombian railways, 
which would build up and integrate the re- 
aoe of that country and make it a prime 
credit. 

So that with respect to this last $4,000,000 
there were certain things which the govern- 
ment was asked to do before we advanced 
that amount, which would make a total of 
$13,000,000 when it should have been 
vanced, $13,000,000 by the group and $3,000,000 
made available by the Bank of Bogota. 

The Chairman: Was that legislation en- 
acted? 

Mr. Schoepperle: I will read you What the 
conditions were: In the first place we asked 
him to get authority for a $20,000,000 loan, so 
that if it came to the point we would have 
the opinion of counsel that any loan that 
might be made for $20,000,000 would have 
| wes od authority under constitutional law. 

econd, we asked him for a balanced budget 
law for 1931, These were perfectly reasonable 
requests, we felt. es 


Third, we asked him for a law authorizing 
the autonomist organization and administra- 
tion of the Colombia railways. The Colombia 
railways are owned by the Colombian Govern- 
ment. The country geographically is a difi- 
cult country. The transportation problem is 
|one of its greatest problems, and the trans- 
portation system has been the source of a 
great rt of Colombian expenditures, just as 
was the case in our country when we built 
our railroads. 

Great borrowings have been made to build 
the transportation system of Colombia. It 
is in the hands of the government, is in poli- 
tics, and we asked that these Colombian rail- 
ways be put in the hands of an autonomist 
administration organization so that they 
could be run on @ business basis. 

We also asked that the autonomist corpo- 
ration should have control of goods moving 
through the ports as a part of the transpor- 
tation system of the country. 

And last of all, the fourth condition affect- 
ing that $4,000,000 last spoken of, we asked 
for a law providing for a debt limit, so that 
the Government of Colombia would be limited 
with respect to the amount of debt that it 
could incur, a debt limitation law. 

The first condition was met. There was an 
authorization, and it is a matter of public 
record, providing for these loans of $20,000,000. 
Second, the budget was balanced for 1931 at 
a@ certain point on paper, but as the year ad- 
vanced the budget fell out of balance. 


> + + 

But thére was a law enacted presenting a 
balanced *budget for 1931, and there were 
various revisions made in 1931 seeking to put 
that budget into balance, although it went 
up, at the end of 1931, out of balance. 

There was a law passed authorizing the 
autonomist administration of the Colombia 
railroads, but the ports were left out. Never- 
theless there is an autonomist quasi or au- 
tonomist public corporation existing in Co- 
lombia ay as a result of this legislation. 





the revenues and expenditures of the 
roads, and we think there has been a 


rail- 
tre- 
mendous improvement in the affairs of Co- 
lombia effected by the passage of that law. 

There has been a law passed in Colombia 
limiting the total debt which the government 
may incur. That is highly technical consid- 
eration but the law is on the books and it 
is the law of Colombia today. 

> 2 = 


The Chairman: And the limit of Colombia's 
indebtedness is $30,000,000? 

Mr. Schoepperle, This debt limitation law 
has no reference to the figure $30,000,000. No, 
it goes into certain percentages, sets up 
formulae, whereby the Government can not 
incur debts that require more than about 30 
per cent of the total annual revenue of the 
Colombian Government in order to service 
these debts. Is that clear? 
| Then the agreement goes on to recite that 
if a $20,000, loan is made under that au- 
thorigation that these credit advances shall 
be repaid. And it also goes on to recite that 
any advances made under it shall meet with 
the approval of counsel as to their legality. 

It goes on to recite that there shall be cer- 





Payment in full of World War veterans’ 
adjusted service certificates by the issu- 
ance of Treasury notes was advocated 
Feb. 18 in the House by Representative 
Patman (Dem.), of Texarkana, Tex. 

“In this way,” he said, “the debt can 
be paid without a bond issue, without in- 
creasing taxes, and without additional in- 
terest payments. The debt must be Pal 
some time. Everybody will be helped if i 
is paid now.” 

Mr. Patman stated that through the co- 
operation of the Veterans of Foreign Wars) 
a statement has been prepa which 
shows the amount of money that will 
be paid to the veterans in each county 
in each State in the United States if the 
full-pa t bill (H, R, 1) becomes a law. 

“This statement,” he said, “shows the 
amount due after deducting prior loans 
and interest on these loans. You may 
epee centage 





$29,876,139 | 
7,400,096 
25,360,313 | 
136,481,11 


Arkansas 

Califernia , 

Colorado 

Connecticut 

Delaware 

District of Columbia 


Louisiana . : ; | 


ine | 
Maryland 31,145,831 | 
Massachuset 

Michigan 
Minnesota 
en 
Missour: 


" ' 


85,418,618 
21,464,888 
67,578,813 





+ the expectation contemplated in this 49,000,- 


The Government finances no longer include) 


(Excerpts from the testimony of Mr. Schoepperle 


Additional excerpts from his testimony 


tain clauses, what we call negative pledge 
clauses, so that if the Government pledges 
any of its revenue at any time to some other 
loan this loan shall equitably and ratably 
share in such pledge. It goes on to recite 
that the debt is in United States dollars 
and not Colombian pesos. In other words, | 
when repaid it must be repaid in dollars. 
Now, we have finished, I think, with the 
contents of the June 30 agreement. I should 
like to go oh and say that the agreement 
Was amended, or at least that there was a 
subsequent agreement on Oct. 25, under which 
the bankers consented to advance an addi- 
tional $4,000,000, 
global amount $20,000,000 if the $3,000,000 made 
available by the Bogota branch of the Na- 
tional City Bank had been fully taken up. 
But as a matter of fact the amount of these 
Colombian credits today is not $20,000,000. 
Actually there is $16,800,000 roughly speaking 
outstanding by the group; and as to the Na- 
tional City Bank at Bogota, the advances 
made there have been somewhat paid off and 
reduced, and the amount now is $1,600,000. 
So that the total amount advanced under 
gies oe tentative agreement is today about 
Now, to go back to the agreement of Oct. 
25. It developed that although the banking 
group had not agreed to advance more than 
these sums I have recited out of the June 
30 agreement, namely, $4,000,000 to the 
Banco de la —_ $5,000,000 to take up 
short time adv@nces $4,000,000 advanced under 
the conditions I have recited, and I have 
recited four conditions, that is, $13,000,000, 
it developed that that $13,000,000 did not 
carry the floating provision, and that the 
Government needs an additional $4,000,000, so 
they asked us increase the commitments 
that we had taken by an additional $4.000,000. 
And after serious consideration of the leg- 
islation that had been ed, which we 
thought was highly constructive. and after 
some discussion with the Colombian Govern- 
ment as to whether they had balanced their 
budget for 1931 or had not done so, we finally 
consented to brush the cobwebs asidé on those 
terms and to advance this additional §$4,- 


But we made certain stipulations agein, all 
designed to build up this constructive finan- 
cial program that we thought was necessary 
in order to make the Colombian credit one 
of the outstanding foreign credits in this 
market, and those conditions were the fol- 
lowing: 


+++ 
Senator Johnson (interposing) : 
agreement in writing as well? 
Mr. Schoepperie. Yes. 
Senator Johnson: Have you that agree- 
ment? * 
es. 


Mr. Schoepperle. 
Senator Costigan: What were the cobwebs 
to 


that you refer to that were brushed aside? 

Mr. Schoepperle. Those discussions as 
whether the budget was balanced or not. That 
was a highly specialized question. You may 
discuss & budget indefinitely but there are a 
great many little technical questions as to 
the condition of this budget as you may un- 
derstand, and we got tired of discussion and 
finally said: 

If Dr. Olaya says he is going’to balance the 
1931 budget we will take his word for that, 
and we have the highest confidence in his 
ability and integrity to carry out what he 
sets Out to do, so we will not discuss that 
any further. And we allowed him to have 
the additional $4,000,000. 

The Chairman: And did Colombia keep 
within its budget afterwards? 

Mr. Schoepperie: No, the budget for 1931 
went up and resulted in a deficit despite our 
efforts to keep it within bounds. 


+++ 
How much? 


Is that 


The Chairman: 

Mr. Schoepperle: Officially it was $5,500,000 
pesos. That is the official estimate. The final 
accounting 'is not in. 

Senator King: Was that by reason of the 
failure of Colombia to collect revenues which 
were anticipated, or by reason of an increase 
in expenditures and not within the contem- 
poten of the parties when the understand- 
pe entered into? 

r. Schoepperle: I should like to say in 
connection with the Colombian budget that 
in 1930 and years earlier the Colombian 
budget of revenues and expenditures had run | 
about 75,000,000 pesos, and in 1930 they cut 
it to about 49,000,000 pesos, which was a tre- 
mendous cut. But despite the cut it de- 
veloped that the revenues did not come up to 


000 peso budget, and answering your question 
more directly the default was largely due to 
failure of revenues to come up to the esti- 
mates. 

Senator King: Then they had cut their ex- 
penses to a considerable extent, nearly half. 

Mr. Schoepperle: Yes, in fact at that time 
it was about 331/3 per cent. And today the 
Colombian budget runs about 37,000,000 pesos 
as compared with 75,000,000 pesos two years 
ago. So that you may easily see there was a 
discussion of technical points in the matter 
of this budget when you are trying to knock 
the budget down into some kind of recogniz- 
able shape, that it is subject to discussion. 


++ + 


Senator King: What revenue was it that 
fell] off? Was it in the matter of customs 
duties by reason of diminished imports, or 
was it internal taxation that did not meet 
the anticipations of the parties? 

Mr, Schoepperle: It was largely customs 
revenue. The customs revenue comprise a 
substantial part of the total revenues of Co- 
lombia. Of course the general economic and 
commercial crisis throughout the world re- 
duced the buying power of the Colombian 
people and the amounts of the exports from 
the United States and elsewhere were mate- 
rially reduced, So that the customs revenues} 
fell off substantially. 

Now, I had stated that we made certain 
stipulations in connection with this advance, | 
peersees for in the law of Oct. 25, of $4,- 

000 We made stipulations that there 





should be an enabling act authorizing this 
internal debt bond issue of $6,000,000. Sec- 
ond, the organization of a budget law. 


which would make the| Judge 


Withdrawn Cash 


Decision Said to Establish 
Doctrine Bank Director, — 
May Not Benefit From 
Knowledge of Insolvency 


Cotumsus, Oxto, Feb. 19. 
The legal doctrine has been established 
in Ohio that a director of a bank is a 
trustee, that the beneficiaries of his trust 
are the depositors, and that knowl 
received by him as a director can not 
used directly or indirectly for his own 
benefit and to the prejudice of the de- 
positors of the bank. 
This is the interpretation placed by At- 
torney General Gilbert Bettman on the 


artin, in the case involving a with- 
drawal of $400,000 from the Security-Home 
Bank of Toledo prior to its closing. 


Depositors Win Judgment 


Martin rendered judgment in fa- 
vor of the depositors, which will result, 
according to the Attorney General in 
the restitution of the money for distribu- 
tion to depositors. 

lane Bettman’s statement follows in full 
|. This is a victory for the depositors of 
{the Security-Home Bank: Ju r= 
| tin’s decision means that the City Auto 
Stamping Company will have to return 
$400,000 withdrawn from the Security- 
_ a 2 oe _ before it closed, 

r ratable tribution to the i 

— bank, rT 

ut even more than the victory 
achieved for the depositors of the Se- 
curity is the support which this decision 
gives to honest banking in Ohio. Oddly 
enough, there was not an Ohio case that 
could be cited. 

Judge Martin's decision blazes the 
trail and establishes the legal doctrine in 
Ohio urged by the Attorney General on 
behalf of the State Superintendent of 
banks, that a director of a‘ bank is a trus- 
tee, that: the beneficiaries of his trust are 
the depositors of the bank, and that 
knowledge received by him as a director 
cannot be used directly or indirectly for 
his own benefit and to the prejudice of 
the depositors of the bank. 

Such Instances Rare 

Instances where such advantage has 
been taken of depositors by directors of 
banks have been rare, but we now have 
in Judge Martin’s decision a clear-cut rul- 
ing that will enable us to recover any 
last minute withdrawals made by a di- 
rector on his own behalf or on behalf of 
his company, based on knowledge which 
he received as director. 

This decision cleanses the atmosphere 
in Toledo's banking situation and will be. 


of help to State officials i 
of Oni. 7 ao 


Bank Fund Claimants 
Listed in Oklahoma 


State to Prorate Sums 
Under Guaranty Law 


OKLAHOMA City, OKLA., Feb. 19. 
Representatives of the State Banking 
Department are now at work under di- 
rection of M. B. Cope, attorney for the 
department, in listing the 500 claimants 
for the defunct State k guaranty fund 
and the amounts of money which should 
be prorated to each. 
his action follows a recent court order 
in Oklahoma County District Court- when 
Judge Sam Hooker accepted the report of 
John B. Harrison, referee for the fund. 

Mr. Cope said the fund’s final liquida- 
tion is now in prospect after eight years 
of litigation in many parts of the State. 
The present case is a consolidation of 
various actions for the 1purpoge of liqui- 
dating the fund for which C. G. Shull, 
State Bank Commissioner, has been ap- 
pointed receiver. The bank guaranty law 
was repealed in 1923. 

Mr. Cope said assets of the fund con- 
sist of about $225,000 in cash, $149,620 in 
Liberty bonds and other securities, and 
more than $1,000,000 face value of notes 
and other securities of doubtful value. 
The claims against the fund, in the na- 
originally to depositors. of tailed Eealae 
origina o de rs of faile anks, 
total $1,297,000. we 

All Liberty bonds held as assets of the 
fund, where they can be identified as 
deposits by State banks as security for 
assessments of such banks, will be re- 
turned to these State banks, Mr. Cope 
sa 


It was decided by the court that claim- 
ants shall share prorata of the remaining 
assets of the fund instead of the bank- 
~ board warrants being paid numeri- 
onty as long as the funds last. 

r. Cope said a later court order will 
provide for the sale of the notes and other 
ozen assets held by the fund. 


Due 


Comptroller General. Fourth, the reorganizae 
tion of the customs, which were falling off. 

Senator Johnson: Are you now referring to 
your agreement of October, 1930? 

Mr. Schoepperle: I am referring to the agree« 
ment of Oct. 25, 1930. 

Now, I would say this: That these advances 
which were made from time to time, the last 
one June 30, 1931, a little over six months 
ago, of $4,000,000, and the one preceding that 
of March 17, 1931, of $4,000,000, and you might 
say that that was the second last $4,000,000; 
that those advances, with the exception of 
the amount advanced by the National City 
Bank at its Bogota branch, have all been re- 





Third, the reorganization of the office of 


Issuance of Treasury Notes Advised 
To Pay Adjusted Service Certificates 


examine the statement and determine for 
yeuree’ the question—which will promote 
he general welfare of the pose of this 
Nation to the greatest extent the payment 
of this money now or permit the banke 
and the Government to consume it by 
compound interest?” 

Mr. Patman stated that adjusted-service 
certificates are held by 3,600,00 veterans 
and that $2,200,000,000 will pay the debt 
in full. He said he had been informed by 
John Arthur Shaw, Director of the Vet- 
erans’ Employment Service, Department of 
Laber, that there are 750,000 able-bodied 
World War veterans unemployed, 175,000 
veterans with disabilities unemployed, and 
800,000 veterans who are working t time 
from one to four days a week and in most 
cases at greatly reduced wages. 

The statement presented by Mr. Pat- 
man shows the total amount payable to 
eterans in each State as follows: 


Montana 11,424,127 
Nebraske 24,224,589 
Nevada 1,968,706 
New Hampshire 8,086,792 
77,310,719 

6,256,625 


South Dakota 


fice 


Uteh .... 
Vermont 


486,408 | Virginia .........seceeese hadsasahons 


Wyoming 


FOP ee eee eee eareneeaeee 


newed and consolidated into a single re« 
newal contract, which expires now March 3], 


932. 

The Chairman: Have the interest payments 
been kept up? 

Mr. Schoepperle: The interest payments have 
been made in advance. In other words, 
business is on a discount basis. That is to 
say, as they mature and are renewed the in- 
i is paid in advance through bank dis- 
counts. 


(Other .excerpts 
given before the 
publishe: 


am the testimony 
‘ommission will be 
in the issue of Feb. 23.) 


FOREIGN EXCHANGE 


As of Feb. 19 


New York, Feb. 19—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) .......---c+++. eee ld 
Belgium (belga) toe 
Bulgaria (lev) 
Czechoslovakia (crown) .. 
Denmark (krone) 
England (pound) 
Finland (markka) 


Germany (reichsmark 
Greece (drachma) 
Hungary (pengo) ... 
Italy (lira) 
Netherlands 
Norw: (krone) 
Poland (gloty) 
Portugal (escudo) 
Rumania (leu) .. 
Spain (peseta) .. 
Sweden (krona) .. 
Switzerland 
Yugoslavia 

Hong Kong 

China (Shangha © 
China (Mexican dollar) 
hina (Yuar dollar) .. 


(guilder) 


a 
Cuba (peco) ... 
Menico (peso) 


Chile (pero) 

Uruguay (psso) 
Colombia (peso) 
Bar silver 
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judgment of Common Pleas Judge James ~ | 
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a Hospital Schools of Minnesota 


for Training Nurses + + + + 





Educational Requirements for Applicants 
Considered to Have Raised Intelligence 
Grading of Registered Graduates 





By LEILA HALVERSON 


Secretary, Board of Examiners of Nurses, State of Minnesota 


EGISTRATION of nurses draws a dis- 
tinct line between the trained and the 
untrained, and gives the properly trained 

and educated nurse a proper status in the 
eyes of the law. In order to better under- 
stand the origin of and need for a State 
law, relating to registration of nurses, it is 
well to explain something of the organiza- 
tion, which is largely responsible for our 
nursing laws. 


++ 


At the beginning of this century, the time 
was fully ripe to establish safeguards for the 
young and growing nursing profession, to 
protect sick and helpless people from the 
results of inferior and incompetent nursing 
and to establish a standard upon which 
,qualified nurses would be known. This was 
as inevitable in nursing as it was in medi- 
cine. Charlatanism, so lang rampant in 
medicine in the United States, received its 
check through legislation. Nursing, follow- 
ing on years later, began to be subject to the 
same inroads, and the need for legislation 
was very evident. 

The American Nurses’ Association, which 
is the official organization of registered nurses 
in the United States, numbering 84,000 at 
the present time, hds organized units in 
every State in the country, and in Hawaii, 
the Philippine Islands, and in Porto Rico, 
and largely due to its influence, every State 
now has its nurse practice law and other 
measures for the protection of the public 
and the nurse. 

Because of the farsightedness and altru- 
istic interest of the pioneers in the nursing 
profession in Minnesota, this State gained 
a legal status for the nurse, only four years 
after the first registration law in the United 
States was passed. This was in 1907. The 
Minnesota State Board of Examiners of 
Nurses was provided for by the 1907 session 
of the Legislature, at which time the original 
bill governing registration of nurses in Min- 
nesota was passed. 

Today, the Board reflects 24 years of its 
organization and work. 

This bill provided for a State Board of 
Examiners of Nurses, consisting of five mem- 
bers, four nurses and one physician, to be 
appointed by the Governor, for a term of 
five years, and whose duty it was primarily 
to conduct State Board examinations to de- 
termine whether or not a nurse was qualified 
for State registration. The bill provided also 
for a registration fee of $5, the educational 
requirement of eighth grade, and a three- 
year course in an accredited school of nurs- 
ing; it also provided that the applicant must 
be 21 years of age or over, and of a good 
moral character, in order to qualify for State 
registration. The law was amended in 1923, 
and again in 1929. 

In accordance with the present State law, 
any applicant who presents herself for exami- 
nation on or after Sept. 1, 1929, shall have 
received an education equivalent to one year 
of high school, and any applicant who pre- 
sents herself for examination on or after 
Sept. 1, 1935, shall have received an educa- 
tion equivalent to two years of high school, 
provided that these provisions shall not apply 
to those who have entered a school of nurs- 
ing prior to Sept. 1, 1929. 


+--+ 


The Board is now an all-nurse Board, con- 
sisting of five members; the registration fee 
is $15; the Board is permitted by law to 
employ a State educational director. The 
present law also allows the privilege of State 
Board examinations to students graduating 
from schools of nursing within three months 
after the date of examination. 

A nurse graduating from an accredited 
school of nursing and meeting the require- 
ments of the law is permitted to write the 
State Board examination, and, upon success- 
fully passing the examination is granted a 








Centralization 
of Educational 
Administration 


By 
James N. Rule, 
Superintendent of Public 
Instruction, Common- 
wealth of Pennsylvania. 


INIMUM standards in teacher prepara- 
tion, school buildings, and equipment 
have helped to increase the quality of 

public instruction in many school districts 
in Pennsylvania. Adequate school oppor- 
tunities can not be made generally available, 
however, until our local unit of school ad- 
ministration is made sufficiently large to 
provide efficient professional leadership and 
a complete 12-year program within each dis- 
trict. 

We have within our Commonwealth 2,585 
separate and distinct school districts. It 
should be added that Pennsylvania can not 
long afford to pay to smaller and poorer 
school districts a high differential of State 
aid which is turned by them into partial sup- 
port of unnecessary overhead cost of un- 
warranted duplication of offices and activities, 
which have grown, in too many cases, out 
of local prejudices and local preferences. 

This movement toward a larger and more 
efficient unit of local administration is a long 
step toward a desirable decentralization of 
the administration of the public schools of 
Pennsylvania. Big business everywhere recog- 
nizes the absolute necessity of decentraliza- 
tion of administrative responsibilities, if local 
initiative and resourcefulness are to be made 
available and capitalized to the fullest ex- 
tent. This principle applies to State educa- 
tional administration just as surely as it 
does to any other kind of big business. 

However, decentralization can take place 
only to the extent to which local units are 
responsible and efficient, possessing leadership 
capable of administering the minimum pro- 
gram mandated by the General Assembly 
and developing adjustments and additions 
to the mandated minimum program to meet 
local needs within the limits of local resources 
and desires. 


oar 







certificate of registration, thereby gaining the 
title of registered nurse. 


The law also provides for registration with- 
out examination (by reciprocity) upon the 
payment of a $15 registration fee, for a regis- 
tered nurse from another State or country, 
whose qualifications are equivalent to those 
required by the Minnesota law. Registration 
of nurses in Minnesota is not compulsory, ex- 
cepting for public health nurses, and regis- 
tration is permanent, an annual renewal of 
one’s registration not being required. 


There was a feeling of great satisfaction 
among the nurses and schools of nursing in 
Minnesota when the 1929 State Legislature 
amended the Nurses’ Practice Act relative 
to the educatidOnal requkirement of nurses. 
Previous to the passage of the amendment, 
Minnesota and Mississippi were the only two 
States in the United States whose educational 
requirement,according to the State law, was 
only eighth grade. This was a matter of 
grave concern and distress to the Minnesota 
nurses. 


we > 


The injustice of the low educational re- 
quirement was most keenly felt by our own 
graduate registered nurses, who were barred 
from being registered in several other States, 
either by examination or by reciprocity, in 
which they might wish to practice, and this, 
because of our low legal educational require- 
ment. However, the great majority of the 
Minnesota schools of nursing require that 
their students be high school graduates, and 
at the present time there are only a very 
few of our schools of nursing that admit 
students with only one year of high’ school 
education, while a very few of the schools 
require two years of high school education. 


A recent survey of schools of nursing in 
the United States, by the National Commit- 
tee on the Grading of Nursing Schools, 
showed that Minnesota ranks third in the 
United States in the number of students in 
the schools of nursing having a high school 
education. 


The intelligent doctor wants an intelligent 
nurse to care for his patients. Nursing to- 
day, if it is to keep pace with the demands 
which medicine is making on it, calls for 
increasingly intelligent people. The educa- 
tional standards in nursing are rising, but 
educational standards in the community are 
rising much more rapidly. Graduation from 
high school is beginning to be regarded to- 
day as one of the accepted requirements in 
all fields of work, much as graduation from 
grammar school was regarded 10 or 15 years 
ago. 

By the system of registration of nurses, 
schools of nursing are legally accredited only 
when they conform to certain requirements 
set by this State. Unless so accredited, their 
graduates are not permitted to take the State 
Board examinations for registration. 


++ 


The requirements and curriculum for ac- 
credited schools of nursing are put in printed 
form and are recommended to the ‘schools 
as a reasonable working standard and guide. 
The curriculum includes a list of textbooks 
and reference books recommended for use 
in accredited schools of nursing. 


In order to be accredited, a school of 
nursing must be connected with a general 
hospital that is sufficiently large and well 
enough equipped to allow the nurse to get 
a well-balanced education in nursing. The 
school of nursing in a hospital, which has 
a limited daily average number of patients, 
sends its students to a large general hos- 
pital for affiliation, for a period of from, 
three months to a year, in those nursing 
services which it lacks, or in which it has 
not sufficient clinical material. 


Of tremendous concern, to Boards of Ex- 
aminers, is the amount and character of 
nursing experience offered in a hospital, and 
the number of beds means much less than 
the daily average number of patients. 


Some of the hospitals throughout the 
country are too small to have a training 
school for nurses in connection with them, 
and in these, of which there are many in 
Minnesota, the work of nursing the sick is 
done by graduate nurses. 


Hospital schools of nursing are visited and 
surveyed periodically by a member of the 
State Board of Examiners of Nurses, after 
which the Board either commends, or rec- 
ommends changes and improvements, relative 
to the school of nursing and the content of 
training, the supervision and teaching, the 
equipment, living conditions and proper hous- 
ing of the students. 


++ 

The most necessary considerations in any 
hospital school of nursing are the quality of 
the care given the patients and the quality 
of the instruction given the students. These 
can be obtained through the power of legis- 
lation, giving the authority to whomever is 
authorized to inspect, or direct, or advise 
these institutions which maintain schools of 
nursing, remembering that such authority 
must be exercised with discretion and justice. 


Since the passage in 1907 of the first law 
relating to registration of nurses in Minne- 
sota up to the present time, Minnesota has 
granted certificates of registration to 10,802 
nurses. These nurses have been prepared 
and educated by their schools of nursing, 
which have lived up to the standards of the 
State law, and the recommendations of the 
State Board of Examiners of Nurses, for 
many and varied services in the nursing field. 


The three-year course is considered a basic 
course for general nursing, and nursing like 
other professions has its specialized branches 
which require special preparation, and this 


is usually required through post graduate 
work. 


Then, too, State registration of nurses 
qualifies them for the American Red Cross 
Nursing Service, and the five Federal nurs- 
ing services, namely, the Army Corps, the 
Navy Nurse Corps, the Veterans’ Bureau,. the 
Public Health Nursing Service, and the Nurs- 
ing Service of the Indian Bureau. For all 
of these services, with the exception of a 
small group of those giving private duty care, 
State registration is required. 
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INDUSTRIAL SAFETY CODES 
FOR MACHINERY 





Standards for Adoption of Manufacturers Developed by 
Experiment at Bureau of Standards 





In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the machinery industry. 


By HAROLD S. NORTON 


Associate Safety Engineer, Bureau of Standards, Department of Commerce 


E Bureau of Standards, through its 

section of safety standards, is active 

in preparing and revising a number 
of nationally recognized industrial safety 
codes. The major function of these 
codes is to guide practice in securing 
the elimination of waste in life and limb 
in the manufacturing and other indus- 
tries of our country. The lack of na- 
tional uniformity in safety codes and 
laws of the various States results in re- 
tarding developments towards safety in 
industry. 


+ + 

It has been demonstrated that a na- 
tional safety code receiving the general 
support of all those affected can accom- 
plish much good. Economy and con- 
venience to the buyer, the seller and the 
user of mechanical equipment can be ef- 
fected through safety standards. Stand- 
ardized design with safety features in- 
corporated means ultimate economy. 

Most good codes or rules or even laws 
are evolutionary rather than revolution- 
ary. Machinery in use before a rule is 
formulated can not always be immedi- 
ately scrapped. Many machines which 
are originally unsafe can be made safe 
by the addition of some device or ac- 
cessory. In this way the old machine 
need not be discarded but may still have 
years of useful service. In the meantime, 
new machinery can be made with the 
safety features built in, and develop- 
ment can go forward. 

Among the codes in whose prepara- 
tion the Bureau of Standards has acted 
as a sponsor are the American Logging 
and Sawmill Safety Code; the Safety 
Code for Elevators, Dumbwaiters and 
Escalators; and the National Safety 
Code for the Protection of the Heads 
and Eyes of Industrial Workers. 

The Bureau has also particjpated in 
the work of committees preparing and 
revising a number of other nationally 
recognized industrial safety codes. Some 
of these which have been completed are 
the Code for Mechanical Refrigeration, 
Textile Safety Code, Code for Window 
Washing, Code for Floor Openings, Rail- 
ings and Toeboards, and Factory Light- 
ing Code. 

The following codes are among those 
yet incomplete: Code for Walkway Sur- 
faces, Code for Conveyors and Convey- 
ing Machinery, and Code for Cranes, 
Derricks and Hoists. 


++ 

All of these mechanical safety codes 
have been developed under the proce- 
dure of the American Standards Asso- 
ciation, which is a federation of techni- 
cal societies, trade organizations and 
Federal Government departments. Under 
its procedure, standards may be initiated 
by any responsible group. Representa- 
tive technical committees are appointed 
to study and formulate the standards, 
and in this way wheh it is found that 
the predominating opinion of members 
of the specific committee is favorable, 
the code developed becomes either a 
“recommended practice,” an “American 
tentative standard,” or an “American 
standard.” 

The National Safety Code for the 
Protection of the Heads and Eyes of In- 
dustrial Workers is a typical American 
standard. This code was first issued in 
1921. It was prepared with the coop- 
eration of an advisory committee con- 
sisting of persons who were selected be- 
cause of their interest in and knowledge 
of the subject and as being typical rep- 
resentatives of the interests most closely 
concerned. 

The need for definite requirements to 
protect the eyes of industrial workers is 
shown by the large number of industrial 
accidents resulting in eye injury. Most 
of the eye accidents reported are of a 
mechanical nature. The mechanical 
hazards to the eye are such as to fre- 
ugently go without attention in a shop 


until an accident occurs. Rules have, 
therefore, been devised to give protection 
under specific working conditions. 

The operations and processes which 
are so hazardous as to make it desirable 
for workmen to be provided with special 
protection to the head and eyes are 
varied. In the code, hazards which may 
produce mechanical injury to the eye 
are classified so that employer, adminis- 
trative authority, or other responsible 
party can assign the particular operation 
concerned to its proper group. 

The hatards from flying solid particles 
ordinarily encountered are separated into 
three groups designated A,B and C. The 
first group includes all operations such 
as chipping, calking and riveting, wherein 
the mechanical hazard is so great as to 
warrant the’ selection of protectors, the 
parts of which have passed mechanical 
tests assuring adequate strength. 


++ 

In Class B are grouped all operations 
such as scaling, grinding of metals, stone 
dressing, and some woodworking opera-~ 
tions in which the protector must pre- 
vent the entrance of small flying parti- 
cles into the eye. Definite strength is 
not called for in Class B protectors. 

Class C is for occupations similar to 
auto driving where protectors are used 
merely to protect against dust and wind, 
and hence no special strength tests are 
necessary. 

Goggles specified in group A and used 
in such operations as Chipping, calking 
and riveting may be subjected to blows 
directed from any position in front of 
the operator. This makes it necessary for 
these goggles to give side protection. This 
is accomplished by using side shields of 
the eyecup style of goggle. 

The severe mechanical shocks to which 
chippers’ goggles or others in Class A 
may be a make it necessary that 
the frames lenses be of sufficient 
strength. . ( 

The.éode provides that where strength 
tests on goggle frames and lenses are 
required, only representative samples 
shall be selected for the purpose. These 
samples are not to be used in service, 
however. * The tests indicated in the 
code are designed to give evidence that 
these goggles will withstand the de- 
mands of service. It is pointed out that 
goggles unable to pass these tests may 
fail to protect if worn in service, or in 
the event of their being subjected to 
a blow, the goggles themselves may be 
@ source of hazard. 

Lenses are subjected to what is known 
as the “drop test,” in which a steel ball 
of specified weight and diameter is 
dropped from a predetermined height. 
If the lens can successfully withstand 
this test, it is assumed that it will be 
satisfactory under actual service condi- 
tions. f 

The code recognizes the fact that if 
goggles are to be practical as protectors, 
they must be comfortable to the wearer. 
They must be free from jagged ends, 
and the lenses must be optically correct 
so that the wearer's eyes are not strained. 
In addition, the construction must be 
such as to permit folding so that they 
may be stored in a case or container 
when not in use. 


++ 

National codes can be made useful and 
effective: in industry by giving them a 
wide circulation through the various na- 
tional trade associations, the labor de- 
partments of the various States, labor 
unions, technical societies, insurance and 
safety organizations. Duplication of ef- 
fort in the formulation of local codes 
can thereby be eliminated. In this way 
model uniform regulations can be set up 
which would prevent confusion in their 
interpretation and enforcement, as is 
often the case when separate rules are 
made by organizations independent of 
each other. 


In the next of this series of articles on “Machinery,” to appear in the issue of 
Feb. 23, O. C. Bridgeman, Chief, Friction and Lubrication Section, Bureau of 
Standards, Department of Commerce, will discuss the lubrication of machinery, 
and the information regarding lubrication problems which has been obtained 
by the Bureau of Standards. 





Building Roads on Safety Principle 


Separated Lanes of Traffic in New Jersey 
By MAJOR GENERAL HUGH L. SCOTT 


Chairman, Highway Commission, State of New Jersey 


son the Highway Commission will adopt 

more extensively the plan of constructing 
divided roads. The arrangement will vir- 
tually give us one-way streets on long sec- 
tions of new 4frunk thoroughfares and will 
permit us to apply a similar arrangement on 
the wider highways already in use. 

Studies of the proposed projects prove that 
the layout with a grass plot separating lanes 
of approaching vehicles will contribute to the 
safety of the traveling public and in many 
instances will reduce building costs. 

Advantages of separate lanes for vehicles 
traveling in opposite directions were demon- 
strated upon our experimental section of 
Route 48 in Atlantic County, between McKee 
City and Pleasantville. 

The Legislature designated Route 42, the 
Black Horse Pike, to start at Camden and 
meet Route 48 at McKee City. As Route 48 
was already taxed to capacity, it was neces- 
sary to provide space for the additional 
burden. Detailed surveys were made on the 
ground and comparative studies’ proved it 
feasible to try out the one-way artery. The 
existing road, paved 20 feet in width, was 


7 ITS program for the approaching sea- 





continued for shore-bound traffic and an- 
other 20-foot lane of concrete was placed 
for north and west-bound machines, with a 
graveled 10-foot space between. The test 
road has proved entirely satisfactory and has 
gained enthusiastic commendation from auto- 
mobilists. 

Many of the accidents on highways have 
been head-on collisions which resulted as 
drivers “cut out of the line” at reckless speed. 
Smashups have also occurred at the summit 
of hills when the lane reserved for approach- 
ing vehicles was usurped by the incautious 
chauffeur, 

In night driving, the glare of headlights 
has added to the toll of sad mishaps. The 
divided road will minimize these conditions. 

Although the responsibility for care can 
never be lifted from the operator of a ma- 
chine, we feel that we should do everything 
within reason to make trayel safer. The law- 
abiding now are often the victims of the 
reckless, but our new plan of construction 
will be designed to lessen their hazards. 

The economy feature for the separate lanes 
will be stressed by reducing the property dam- 
age as well as building costs. . 


’ edible. 





JAMES A. GARFIELD 
Pres'dent o' the United States 1881- 


“If the future generation of government comes to its 
inheritance blinded by ignorance, the fall of the Re- 
public will be certain and remediless.” 
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Canned Ripe Olives Standards 


under California Law a 





Uniformity of Pack Assured by State Inspec- 
tion Service, with Grade Quality of Contents 
Marked on Containers 





By W. H. TUGGLE 


Supervising Inspector, Canned Fruit Standardization, Bureau of Fruit and Vegetable 
Standardization, Department of Agriculture, State of California 


OR a number of years the olive industry 
has been in rather a chaotic condition 
due to a large extent to the lack of uni- 

formity of the pack. While many of the 
packers used extreme care in the processing, 
grading and handling of their fruit to pro- 
duce the best product possible, there were 
some few who did not use this same dili- 
gence in their pack. 


++ 


As all of the canned ripe olives were dis- 
tributed there was a lack of uniformity in 
the quality of the canned products. Due to 
this lack of uniformity, there could not be 
the confidence in the pack there should be. 

For instance, if one bought a can of olives 
that gave entire satisfaction, it is very pos- 
sible that the next purchase would not be 
the same, leaving doubt in the purchaser’s 
mind as to whether or not he was getting 
the desired quality. If doubt exists there is, 
of course, less interest in the product and 
one is naturally more reserved in purchas- 
ing, but when all is done and said, any 
product which is purchased in a can is taken 
on trust, as consumers must have confidence 
in the product and feel assured that they 
will receive a product which will meet with 
their desires. 

It is impossible to tell what is being bought 
until the container is opened and ready to 
serve. For this reason the growers and 
packers decided that the best method of 
creating the desired confidence of the con- 
suming public and in order to assure them 
of a uniform quality product, was to in- 
augurate a standardization law to be en- 
forced by the State Department of Agricul- 
ture. With this inspection under the law, a 
more uniform and better quality grade of 
merchandise is assured, encouraging the con- 
fidence of the consuming public. 

About two years ago, the packers called 
upon the State Department of Agriculture 
for assistance in framing a law which would 
be of assistance to the industry. There were 
many meetings held throughout the olive 
canning industry at which the representa- 
tives of the industry were present and the 
question of standardization was discussed in 
detail. 

The State Department of Agriculture, at 
the request of the growers and packers, had 
prepared and submitted to this body a stand- 
ardization act which was finally approved 
by the industry. At the last meeting of the 
State Legislature, the industry presented the 
bill which was enacted in the law by this 
body. The law became effective with all fruit 
packed subsequent to Oct. 1, 1931, on which 
date the standardization law became effec- 
tive and the inspection work was begun by 
the State Department of Agriculture. 

The law provides for a minimum grade: 
All olives below this grade are required to 
have the lid of the can marked with the 
word “Seconds.” The reason for this is a 
protection to the consuming public and a 
warning that any fruit with the can marked 
with the word “Seconds” indicates that the 
fruit, while sterile, clean and wholesome, is 
not of the highest quality and contains cer- 
tain defects detrimental to the grade. 

++ 

For instance, olives may be slightly blem- 
ished to the extent as to be unsuited for a 
higher grade but still wholesome and edible. 
Olives may be of a size too small to make 
the upper grades but still wholesome and 
There may be other slight defects 
such as a percentage of olives that are at 
variance in color, lacking-in uniformity of 
size and texture, which may be not so pleas- 
ing as the higher grades. This class of food 
would be marked “Seconds.” 

As a further protection and as a further 
interest to the consuming public, the law 
requires that a cut, representing the size of 
the fruit in the container, be shown on the 
label with a declaration of the approximate 
number of olives contained. This is done 
to inform the purchaser af the actual size 
of the fruit he is buying and the number 
of olives which the can may be expected 
to contain. 

Olives are one of the oldest foods of the 
human race of which we have any record. 
At the time Old Noah parked his Ark on 
Mount Arrarat, and when the storm abated 
and the dove was sent out for a weather 
report, we are told from the Book of Holy 
Writ that he returned to the Ark with an 
olive branch. We understand that there are 
olive trees in Palestine producing olives for 
food today that are more than 2,000 years old. 

It will be seen that it is hard to tell how 
long an olive tree will last and produce fruit. 
Olives are produced in marketable quantities 
from upper Tehama and Butte counties to 
lower Imperial and San Diego counties. The 
importance of this industry to California 
agriculture is easily appreciated. 

There are many varieties of olives pro- 
duced in this State and canned as California 
ripe olives. Names of a few of the most 
prominent varieties are the Mission, Manza- 
nillas, Sevailiana, Escalona and others. The 
first two named varieties are the largest of 
the canned ripe olives packed in this State. 
The other varieties mentioned are commonly 
known as “Queens” due to their very large 
size and the method of processing. 

++ 

Of these, outside of the fruit canned as 
ripe olives, there is fruit processed in the 
Spanish style by fermentation by lactic acid. 
Others are packed in the Sevillian style— 
that is, pickled with flavoring of herbs packed 
in brine. The Mission and Manzanillas, in 
additi to canning, are processed in the 
Greek style; that is, in a dry salt pack 
which requires that the fruit be extremely 
ripe before processing into this style of pack. 

These are sold in bulk. The fruit which 
is not of a sufficient size and quality to be 
canned is turned into olive oil which is pro- 
duced by the pressing of the fruit and the 
extracting of the highest quality vegetable 
oil known which is used in salads, for cook- 
ing and medicinally. 

Now that I have given some idea of the 
different varieties, we will take up the ques- 
tion of processing «nd preparing the truit 
for canning. The orchards are watched care- 
fully and when the fruit has reached the de- 
sired maturity it is harvested and graded. 

By grading, I mean itis graded for size 


and for color. It is then placed in an alka- 
line solution to remove the strong astringency 
which exists in the green, unprocessed fruit. 
When the fruit has been in the alkaline 
solution for a sufficient length of time that 
it is cut to the pit, then it is removed and 
put through a series of washings whereby 
all of the alkaline solution is entirely re- 
moved from the fruit. 

Now brine’ is added, giving the delicate 
flavor which is so desired by all connoisseurs 
of this most delicious product. After the 
pickling and brining before the fruit is 
canned it is airiated by the forcing of air 
through the tanks containing the fruit, caus- 
ing an oxidation which produces the desired 
dark brown and black color of a uniformity 
which can not otherwise be secured. 


++ 


In the early process, before the airiation 
in the tanks was discovered; it was necessary 
to turn off the liquid to expose the fruit 
to the air to secure this oxidization which 
was oftentimes very irregular and much more 
expense to handle. The airiation method has 
been found to be the most satisfactory 
method of securing the uniform color pre- 
ferred. The fruit is again inspected and 
sorted for color and all of the defective fruit 
is cast aside. After this sorting, it is canned 
and sterilized by the application of a high 
temperature under pressure to insure an 
absolute sterilization and the maximum of 
safety from any spoilage which might occur 
in the canned product. 


we 


The containers are of many sizes to suit 
the convenience of the consuming public. 


. For instance, there is the buffet can which 


contains five and one-half ounces, the No. 1 
Tall can which contains nine ounces of fruit, 
the tall cylinder pint which contains nine 
ounces of fruit, the No. 2%, which contains 
19 ounces of fruit and the No. 10 which is 
commonly called the gallon can. This last 
size is for the large consumer such as hotels, 
restaurants and for the delicatessen to use 
for cutting and selling in bulk, 





State Protection 


of Public Supply 
of Water 


By 
Charles A. Holmquist, 
Director, Division of Sante 
tation, Department of 
Health, State of 
New York. 


N ADEQUATE supply of pure water is 
A essential to the maintenance of health 

and comfort. To secure the huge quan- 
tities of water required in municipalities is 
not always an easy matter, however, unless 
large streams are used as sources of supply. 
The growth of population on the watersheds 
of such streams necessitates the supervision 
of sanitary conditions on the watershed. Even 
then, the water secured from the streams 
has to be purified before it can be used 
with safety by the public. 


=P 


The marked re- 
duction in the typhoid fever rate in the last 
30 years is due largely to improvements in 
the protection and purification of the water 
supplies, and in the production, handling and 
pasteurization of milk. 


The protection of the sources of water sup- 
ply used by over 650 New York State munici- 
palities requires frequent inspection of the 
surrounding areas by local water supply au- 
thorities and by engineers of the State De- 
partment of Health. The public health law 
authorizes the State Department of Health 
to make rules and regulations for the pro- 
tection of sources of public water supplies. 
These regulations have greatly simplified the 
control of sanitary conditions on watersheds 
and have developed sanitary standards for 
the guidance of municipal officials and for 
those people who reside on watersheds. 


The most sertous source of pollution of 
public water supplies is sewage from munici- 
pal sewer systems. The public health law 
requires that plans for sewer systems and 
sewage treatment plants be approved by the 
State Department of Health and that a per- 
mit be secured for the discharge of treated 
sewage into the waters of the State. -This 
provision of the public health law necessitated 
the review and study by engineers of the De- 
partment of 266 plans of proposed sewer sys- 
tems and sewage treatment plants in 1930. 
A state-wide policy relative to sewage treat- 
ment has been developed which considers 
both the interest of the municipalities in- 
volved and the general public residing on 
the streams. 


Engineers of ‘the State Department of 
Health are working with various industries 
in the development of suitable waste -treat- 
ment plants to prevent the pollution of 
streams by industrial wastes. Because a 
spirit of cooperation exists in the industries, 
substantial progress has been made in the 
installation of waste treatment plants at coke 
works, canneries, creameries, ete. 


The effective operation of sewage treat- 
ment plants requires the employment of 
trained operators. Engineers of the State 
Department of Health make periodic inspec- 
tion of the plants and confer with municipal 
authorities and operators relative to prob- 
lems of operation. Laboratory control has 
been inaugurated at many of the plants. 
Furthermore, the Department has conducted 


a school for operators in cooperation with * 


members of the faculties of Columbia and 
Union Universities, and with the State con- 
ference of mayors. 

It is evident, therefore, that the protection 
of public water supplies presents a series of 
complex problems which must be subject to 
State control in order that uniform results 
might be secured. This activity is of funda- 
mental importance, but equal attention must 


be given to the purification of public water 
supplies. 
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